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BANKS, TOWNS OR DISTRICTS 
LIGHTED BY ELECTRICITY. 





MUNICIPAL and other PUBLIC BUILDINGS, BANKS, THEATRES, 
PRIVATE RESIDENCES, &c., 


on the E. P. 8S. system, 


which, owing to the use of Secondary Batteries, precludes the possibilit 
of any failure in supply, and compares favourably as to cost with system 
of a dangerous and insecure nature. 


GOLD MEDAL, - GOLD MEDAL, 


INVENTIONS EXHIBITION, 1885. Pazis Raitways Exursition, 1887. 





CITY BANKS LIGHTED 


BY THE UNDERMENTIONED COMPANY: 


BANK OF ENGLAND. BANK OF RIO DE JANEIRO. 

BARCLAY, BEVAN AND TRITTON. BANK OF NEW ZEALAND. 

BANK OF NEW SOUTH WALES. UNION BANK OF AUSTRALIA. 
NEW LONDON AND BRAZILIAN BANE. 


On application a list will be given of the numerous Noblemen, Gentlemen and Corporations for whon 
the Electrical Power Storage Company has fitted plant and who use its Manufactures. 





Contractors to the British, Foreign anv Colonial Governments. 





For full particulars and Estimates apply to the 


ELECTRICAL POWER STORAGE COMPANY, 


LIMITED, 
4, GREAT WINCHESTER STREET, LONDON, E.C. 























Advertisements, 


Tue COMMERCIAL BANK oF AUSTRALIA, LIMITED. 


Incorporated under ‘* The Companies Statute, 1864,” of the Laplsletare of Victoria. 


Subscribed Capital, £2,500,000. 
Paid-up Capital, £1,000,000. Reserve Fund, £600,000. 


COLONIAL BOARD. 
THOMAS MOWBRAY, Esq.. J.P., Chairman, LONDON BOARD. 
GEORGE COPPIN, Esq., J.P., M-L.A. JOHN CONNELL, Esq. 


HON. C. J. JENNER, Esq. +) J.P. ALEX. J. MALCOLM, Esq. 
JAMES MASON, Esq., J. P. HENRY BROOKS, Esq. 
GEORGE MEARES, tisq. +, OC. aa G. 


EAD OFFICE, MELBOURNE. 

General Manager—HENRY Gyins TURNER, J.P. ” Acting General Manager—JOHN McCUTCHEON, J.P, 
LONDON OFFICE, 1, tay tt er STREET WITHIN. 
‘Manager—GEORGE NIV. N. Accountant—G. W. WALLACE. 

Bankers—THE BANK OF ENGLAND, and THE CITY BANK LIMITED 
Edinburgh Deposit Agency —11, Sour Cuantorre Srrezt, Messrs. Mitcone ty & Baxrer, W.S., Agents. 
SYDNEY OFFICE, ADELAIDE OFFICE, BRISBANE OFFICE, 
122, Pirr Street. Town Hall, Kine Wituiam StTReEET. 81, QueEN SrRext. 
PERTH OFFICE, Sr. Georar’s Trrracs. 

Branches and Agencies in Victoria, New South Wales and South Australia. 


Dandenong. Hei 4 Murchison. Pakenham. ) St. Kilda. 
Diamond Creek. ) . Mount Gambier. Palmerston | Tatura. 

















Drouin, Horsham. Murtoa. (Port Darwin). Warragul, 

Echuca. K " Murray Bridge. Port Adelaide. Warracknabeal, 

Eaglehawk. + Nagambie. Prahran. Williamstown, 
titham. ] . Nar Nar Goon, Romsey. 

Footscray. Lillimur, N. Nathalia. Rupanyu 

Geelong. Maffra. Nhill. eed or h. 

Gisborne. Melbourne (Western Narracoote. Sale. 

Hawthorn. Branch). es Sandhurst. 

Haymarket, Minyip. rth Fitzroy. Shepparton Yarra ra Wonga, 

Heathcote. Mooroopna, Numurkah, South Melbourne, i Yea 


AGENTS. 
New tg WALES AND QUEENSLAND— ScorLann— 
‘he Commercial Banking Company of Sydney, The Royal Bank of Scotland, 
The Mercantile Bank of Sydney, The British Linen Company Bank. 
The Queensland National Bank ‘Limited, The Commercial Bank of Scotland Limited. 
gw ZEALAND— The Union Bank of Scotland Limited. 
The Bank of New Zealand. The National Bank of Scotland Limited, 
The Colonial Bank of New Zealand. The North of Scotland Bank Limited. 
ouTH AusTRALIA—The Bank of South Australia, INDIA, CHINA, JAPAN, CEYLON & STRAITS SETTLEMENTS. 
Wasrzzy A AvsTRaLia—The Western Australian Bank, The C hartered Mercantile Bank of India, London and 
ASM. 








shina. 
The Commercial Bank of Tasmania Limited, The Chartered Bank of aoe , Australia and China, 
National Bank of Tasmania Limited. Comptoir d’Escompte de Ps 


ar’ 
i—The Bank of New Zealand. Sours Arrica—The Standard Bank of South Africa Limited, 
Francisco—The Bank of California, New York, Boston anD PHILADELPHI 
GLAND— Brown Brothers and Company, 
The National Provincial Bank of te pet ae. Produce Exchange Bank, New York. 
The London and South Western Bank Limited. BattTrmorE—Alexander Brown and Son, 
The ——— and Counties Bank Limited. Cuicaco—The Union Bank. 
The Manchester and Liverpool District Banking France—Comptoir d’Escompte de Paris. 
Company Limited, Germany—The Deutsche Bank, Berlin. 
igeLAND—The Ulster Bank Limited, 
This Bank grants drafts on all the above Branches and Agencies, negotiates and collects bills pay able in the Colonies, and 
indertakes every other description of Colonial Banking and Exchange Business on the most tavourable terms. 
The London Office receives Deposits for fixed periods at rates which may be learned on application, and opens Current 


ecounts for the convenience of Colonial constituents. 
GEORGE NIVEN, Manager. 


THE FEDERAL BANK OF AUSTRALIA, LIMITED. 


Incorporated under ‘* The Companies Statute, 1964,’’ of the Victorian Dita 
JOINT BANKERS TO THE GOVERNMENT OF VICTORIA. 


CAPITAL—£2,000,000. SUBSCRIBED—£800,000. 
PAID-UP CAPITAL—£400,000. RESERVE FUND—£90,000. 


Head Office—-MELBOURNE. 
Branches in VICTORIA, NEW SOUTH WALES and SOUTH AUSTRALIA. 
Lonypon Brancu—18, KING WILLIAM STREET, E.C. 


Hondon Soard of Directors: 
Sir HENRY BARKLY, G, c. M.G., K.C.B.; Lr.-Gzn. Srzr ANDREW CLARK, R.E., G.C.M.G., C.B., C.LE.; 
Hon. HOWARD SPENSLEY. 


BANKING BUSINESS of every description connected with the Australian Colonies transacted upon 
8 most favourable terms. 
| bangle received for fixed periods from six months to five years upon terms to be ascertained on 
pplication. 
0. 18, Kina Wii11am Sreezt, E.C. JOHN H. BUTT, Manager. 
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THE BANK OF SOUTH AUSTRALIA, tore. 


Established 1841. Head Office, 31, Lombard Street, London, E.C. 
CAPITAL PAID-UP £800,000. | RESERVE FUND ... £100,000. 
RESERVE LIABILITY OF SHAREHOLDERS, £800,000, 
Drarts anp LetrTers or CreEpit IssvEp. 


Brits Bovueut anp CoLLEcteEp. b 


TELEGRAPHIC TRANSFERS MADE. , 
Deposits RECEIVED for fixed periods at rates which may be ascertained on 
application. R. M. JONES, Assistant General Manager. 





STANDARD LIFE OFFICE. 


HALF A MILLION paid in Death Claims 


every year. Funds, SIX AND A HALF 
MILLIONS, increasing yearly. 


83, KING WILLIAM STREET, E.C. 
3, PALL MALL EAST, W. 


THE BANK OF BRITISH COLUMBIA 


(INCORPORATED BY Roya CHARTER) 

GRANTS LETTERS OF CREDIT ON ITS BRANCHES AT 
SAN FRANCISCO,in California; PORTLAND, in Oregon; and VICTORIA, 
KAMLOOPS, NEW WESTMINSTER, NANAIMO & VANCOUVER, 

in British Columbia ; 
AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH & SOUTH WALES 
BANK, in Liverpool, THE BANK OF LIVERPOOL, and THE 
MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, 

LIMITED, Manchester. _ 

The Bank also purchases or forwards for collection drafts on the above places. 
Deposits received for fixed periods at rates to be ascertained on application. 
No. 28, Cornhill, London, E.C. H. HUGHES, General Manager. 








THE 
clea AND BRAZILIAN BANK, LIMITED. 


Capital, £1,250,000, in 62,500 Shares of £20 each. 
ee se oe 625, | eserve Fund . 
HEAD OFFICE—8, TOKENHOUSE YARD, LONDON, E.C. 
DIRECTORS. 
Joun Waite Cater, Esq., Chairman. poy Hotxocomsg, Esq. 
Hon. Pascoz C. Giyn, Deputy-Chairman. CHARLES Epwarb JOHNSTON, Esq. 
Joun Beaton, Esq., Managing Director. Cartes Day Ross, Esq. 
JaMES ALEXANDER, Esq. Witu1am Freer ScHo.Fie.p, Esq. 
Epwarp LonspaLe Becxwitn, Esq. : Joun Gorpon, Esq., Deputy Manager & Secretary 
° BANKERS. 
THE BANK OF ENGLAND. | Messrs. GLYN, MILLS, CURRIE & CO. 
BRANCHES: Brazit—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Paré, Santos, San 
Paulo, Pelotas, Porto Alegre. River PLate—Monte Video. New York (Agency). Portuaat—Lisbon, Oporto. 


Paid-up £300,000 


BAI 





CORRESPONDENTS: Brazir—Campinas Campos, Cearé, Maceio, Manaos, Maranham, Santa 
Catharina. Portveat—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, Setubal 
Silves, Sines, Tavira, Vianna, Villa Real. Rivez Prarz—Buenos Ayres, Rosario. 
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THE QUEENSLAND NATIONAL BANK, LIMITED. 


Incorporated under ‘ the Companies Act, 1863,’ of the Legislature of Queensland. 








BANKERS TO THE QUEENSLAND GOVERNMENT. 


Subscribed Capital, £1,304,600. 
Paid-up Capital, £652,300. Reserve Fund, £325,000. 


COLONIAL BOARD. LONDON BOARD. 
THE HON. BH. HART, M.L.C.. Chairman. CHARLES EDWARD BARNETT. 
BOYD D. MOREHEAD, Esq., M.L.A. EDWYN SANDYS DAWES, Esq. 
POE HON STE AH. PALMER, K.O.ALG.,M.L.C.| VICARY GIBBS 
, ROBERT .MUTER STEWART, Esq. 


HEAD OFFICE, BRISBANE. 
General Manager—EDWARD ROBERT DRURY, C.M.G. 


LONDON OFFICE, 29, LOMBARD STREET, E.C. 











Manager—THOMAS LEE MULLINS. Accountant—SAMUEL T. SMITH. 
Registrar—GEORGE CLARK. 
BANKERS— 
BANK OF ENGLAND, and THE CONSOLIDATED BANK, 52, Threadneedle St., E.C. 
BRANCHES. 
SYDNEY OFFICE—PITT STREET. 
QUEENSLAND. 
ALBION (BrisBANB). CUNNAMULLA. LAID LEY. ROCKHAMPTON, 
ALLORA DALBY. MACKAY. ROMA. 
ARAMAC. DUGANDAN, MARBURG. SANDGATE, 
BARCALDINE. EIDSVOLD. MARY BOROUGH, SOUTHPORT, 
BEAUDESERT. ESK. MAYTOWN., STANTHORPE, 
BEENLEIGH, FORTITUDE VALLEY. MITCHELL. ST. GEORGE, 
BLACKALL. GEORGETOWN. MOUNT MORGAN. TAMBO. 
BUNDABERG. GERALDTON, MOUNT PERRY. THORNBOROUGH. 
BURKETOWN. GYMPIE. MUTTABURRA, THURSDAY ISLAND. 
CAIRNS. HERBERTON, NORMANTON, TOOWOOMBA 
CHARLEVILLE HOWARD. NORTH PINE. TOOWONG (BRISBANE). 
CHARTERS TOWERS. HUGHENDEN. PETRIE TERRACE TUWNSVILLE. 
CLONCURRY. INGHAM, (BRisBANE). WARWICK. 
COOKTOWN, IPSWICH. PITTSWORTH. WATSONVILLE. 
CROYDON, ISISFORD. PORT DOUGLAS, WINTON. 
CUMBERLAND. KILLARNEY. RAVENSWOOD. WOOLLOONGABBA, 
AGENCIES. 
Victor1s—National Bank of Australasia. New Yorx—Messrs.Laidlaw & Co. 
Sourta AvustraLt1a—National Bank of Australasia. San Francisco—Bank of California. 
Western Austrati1a—National Bank of Australasia. Scottanp—Royal Bank of Scotland. 
New Zgatanp—Bank of New Zealand. British Linen Seas Bank, 
Colonial Bank of New Zealand. [RELAND—Ulster Bank, Limited, 
Tasmawra—Bank of Van Diemen’s Land, Limited. 








InDIA AND Cuiwa—Hong Kong and Shanghai Banking Corporation. 


The Bank grants Drafts on all the above Branches and Agencies, and transacts every description 
of Banking Business in connection with Queensland and other Australian Colonies on the most 
favourable terms. 

a, London Office receives Deposits for fixed periods at rates which can be ascertained on 
application. 





ESTABLISHED 1851. 


BiRKBECK BANK 


Southampton Buildings, Chancery Lane, 

THREE per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 

TWO per CENT. INTEREST on CURRENT ACCOUNTS calculated on the minimum 
monthly balances, when not drawn below £100. 

The Bank undertakes for its Customers, free of Charge, the Custody of Deeds, Writings, 
and other Securities and Valuables; the collection of Bills of Exchange, Dividends, and 
Coupons; and the purchase and sale of Stocks, Shares, and Annuities. Letters of Credit and 
Circular Notes issued. ° 

THE BIRKBECK ALMANACK, with full particulars, post free, on application. 


FRANCIS RAVENSCROFT, Manager. 


| 


—— 
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BANK OF NEW ZEALAND. 


(Incorporated by Act of General Assembly, 29th July, 1861. i 
Bankers to the New Zealand Govern 
CAPITAL SUBSCRIBED AND PAID UP, “el 500, ooo. 
RESERVE FUND, £500,000. 
DIR RS. 


ADVERTISEMENTS. 





ECTO 
Sir F. WHITAKER, K.C.M.G. 


G. B. OWEN, Esq. 
J. M. CLARK, Esq. 


W. 8. WILSON, Esq. 
8. BROWNING, Esq. 
Right Hon. Sir JAMES — Bart., FALCONER LARKWORTHY, Esq. 
*G.C.8.1., K.O.MG., MP ; Right Hon. A. J. MUNDELLA, M.P. 
Sir PENROSE G. JULYAN, K.0.M. G., C.B. THOMAS — Esq., C.M.G. 
Auditors =i, BROWNING, Esq., and G. P. PIERCE, Esq. 
General Manager :—DAVID L. MURDOCH, Esq. | Inspector :—JOHN MURRAY, Esq. 
Solicitors :—Mesers. WHITAKER & RUSSELL. 


HEAD OFFICE, AUCKLAND, 
. KISSLING, "Esq., Manage 


LONDON OFFICE, 1, QUEEN VICTORIA ST., E.C, 


. LARKWORTHY, Esq., Managing Director. 


HENRY B. MACNAB, Esq., Accountant. 


LONDON BANKERS. 


THE BANK OF ENGLAND & THE NATIONAL P 


ROVINCIAL BANK OF ENGLAND, LIMITED, 


BRANCHES AND AGENCIES IN NEW ZEALAND. 


KAIKOURA 
Kawa Kawa 
KELSO 
KUMARA 
LAWRENCE 
LEESTON 
LYTTELTON 
MANAIA 
MANGAWHARBE 
MARTON 
MASTERTON 
MATAURA 
MOSGIEL 
MOTUEKA 
NAPIER 
NASEBY 
NELSON 


AKAROA DARGAVILLE 
ALEXANDRA,SO. | DUNEDIN 

LEY DUNEDIN NORTH 
FEATHERSTON 
FEILDING 
Foxton 
GERALDINE 
GISBORNE 


GORE 
GREYMOUTH 
GREYTOWN 


ASHBURTON 

BALCLUTHA 

BLENHEIM 

BRUNNERTON 
ULLS 


CAMBRIDGE 
CARTERTON 
CHARLESTON 
CH ORC 
CLINTON HOKITIKA 
COnOMANDEL UTT 

ROMWELL 7 emaneeas 
DANEVIRKE 


KAIAPOr 
aera, Victoria; 
ADELAIDE, South “australia; a maa airoets 


AGE 








ARGENTINE and UrvUGUAY REPUBLICS.— 
London and River Plate Bank, Limited. 
AUSTRALIA. 
Australian Joint Stock Bank. 
Bank of Adelaide. 
Bank of Victoria. 
City Bank, Sydne 
Colonial Ban of Xustralas 
Commercial Bank of =. Limited. 
Federal Bank of Australia, Limite: 
London Ohartered Bank of Australia 
BRAgIL.— 
o London and Brazilian Bank, Limited, 
AN 


ADA 
Bank “of British North America. 
Bank of pontreal. 
CHILI.—Valpara’ 
anco Nacionale de Chile, 

E@yPpT.—Alexa 

pad pana 
ENGLAN 
Bank Ott Live eel, Limited. 
Birmingham nking Company, Limited. 
Capital and Counties Bank, Limited. 
Devon and Cornwall Banking Co., Limited. 
Eyton, Burton, Lloyd & Co., Shrewsbury. 
Gurneys, Birkbecks & Co., Norwich. 
Leicestershire Banking Company, Limited. 
Lloyds Barnetts & Bosanquets ank Limited. 
Manchester & Liverpool District Banking Co., Ltd 

Union Bank of Manchester, Limited. 

Wilts and Dorset Banking Company, Limited, 
FRANCE.—Paris. 

Crédit Lyonnais. 

Drexel, Harjes & Co. 

Société de Depots et de Comptes Courants. 
GERMANY.—Hamburg. 
J. Berenberg, Gossler & Co. 








N 
NEWTON 
NGARUAWAHIA 
NORMANBY 
OAMARU 
OHINEMURI 
OPOTIKI 
OPUNAKE. 
OUTRAM 

XFORD 
PALMERSTON 
EALMERSTON, No. 
Pict 
Port’ CHALMERS 
qyzsssows 


TOKOMAIRIRO 
WAIKARI 
WAIKOUAITI 
WAIMATE 
WAIPAWA 
WAIPUKURAU 
AIROA 
WAITAHUNA 
WAITARA 
WAKEFIELD 
WANGANUI 
WELLINGTON 
WESTPORT 
WHANGAREI 
WINTON 
WOooDvVILLE 
WYNDHAM 


EW PLYMOUTH 


oss 
LOXBURGH 
RUSSELL 





TIMARU 


NEWOASTLE, New South Wales; SYDNEY, Svs. 
‘SUVA & LEV UKA, Fiji. 








NTs. 


Inp1Ia, A, JAPAN, CEYLON and SINGAPORE.— 
“ Ghaiseored Bank of india, Australia and China. 

1 Hong | Kong and Shanghai Banking Corporation, 
RE 


ND.— 
H ne Bank a a 
National Bank, Limi 
Northern Banking i 
rovincial Bank of Sens 
pre, Ulster Bank, Limited. 

VA. 


Chartere Bank of India, Australia and China 
MAURITIUS.— 

Mauritius Commercial Bank. 
MEXICO, PERU, and UNITED STATES OF COLOMBIA,— 

London Bank of Mexico & South America, Limited, 
SANDWICH IsLANDS:—Honolulu. 

Bishop & Co 

Claus ‘Spreckels &Co. 
SCorL. 

eek. of Scotland. 

British Linen Company Bank, 

Caledonian Banking Com any, Limited. 

Commercial Bank of Scotland, Limited, 

National Bank of Scotland, Limited, 

North of Scotland Bank, Limite 

Union ea of Scotland, Limited. 
SOUTH AFR 

Standard Bank of South Africa, Limited. 
TASMANIA 

Commercial Bank of Tasmania, Limited 
UNITED STAT 

Boston— Blake Brothers & Co. 

New a - Montreal. 

Drexel, Morgan & Co. 

Philadelphia—Drexel & & Co. 
SAN FRANCISCO— 

Anglo-Californian Bank, Limited. 

Bank of British Columbi 

Bank of British North Daten. 

Bank of California. 





Limited, 
Vi imited a. 











THE BANK OF NEW ZEALAND, LONDON, 


GRANTS DRAFTS on any of the above-named places in New Zealand, Australia and Fiji, 


RBCBIVES DEPOSIT 
OPENS CURREN 


AKES AD 
UNDERTAKES THE 
ane Shares, etc., 
UNDERTAKES all other descriptions of Colonial Bankin 
in their transactions with the Colonies. 


Persons connected with 


S of £50and upwards, rates and particulars of which 
T ACCOUNTS for the convenience of its Colonial Constituents. 

TN & COLLEOTS BILLS payable in any part of the Australasian Colonies and Fiji. 
NCES against produce shipped, on receipt of Bills of Lading, Policy of Insurance, and Invoice 


drawing Interest and Dividends on the same as they fall due. 
g and Monetary Business and affor oy ooeey facility to 
0 


can be ascertained on application, 


the Colonies; and receives for safe custody “Colonial 


rsons 


NDON, October, 187, 
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CHARTERED MERCANTILE BANK OF INDIA 
LONDON AND CHINA. 


INCORPORATED BY ROYAL CHARTER. 
h HEAD OFFICE:-65, OLD BROAD ST., E.C- 
| 






















Capital Paid-up £750,000. 
COURT OF DIRECTORS. 





JOHN NUTT BULLEN, Esa. JAMES MURRAY ROBERTSON, Esa. 
EDWARD JAMES DANIELL, Esa. THOMAS SCOTT, Esa, 
ALEXANDER FRASER, Esa. GEORGE YULE, Esq. 
JOHN ANDREW MAITLAND, Ese. W. JACKSON, Ex- Officio. 
W. JACKSON, Curer Manacer. | 
J. M. REID, Secretary. GEO. E. BARNARD, Sus-Manacer. | 


The Bank receives Money on Deposit, Buys and Sells Bills of Exchange, i issues Letter of Credit 
and Circular Notes, and transacts Banking and Agency Business in connection with the East. 


BRANCHES AND SUB-BRANCHES: 
In INDIA «+e.4++46.4. Bombay, Calcutta ,Madras, | InTuz Srratrs...Singapore,Penang, Malacca, 
Rangoon. 9 JAVA wn .Batavia. 
) CEYLON .........Colombo. Kandy, Galle.| ,, Curna..-Hong-Kong, Shanghai. 
AceEnts at Epinsurcu: —Messrs. C. & D. PEARSON, 128, Georez Srreet. 
AGENTS: 

RE eossives Messrs. André, Girod & Co. MaAovRITIUs......Messrs. Blyth Bros. & Co. 
MANILA ...... Messrs. Smith Bell & Co. SAMARANG ......MacNeill & Co. | 
YoxoHAMA,..Messrs, Bisset & Co. SouRABAYA ...... Fraser, Eaton & Co. 
{ 








SAIGON ...... Messrs. W.G. Hale & Co. PADANG ....00..-C. J. Van Bueren. 
LONDON BANKERS. 
BANK OF ENGLAND. LONDON JOINT-STOCK BANK. 


Office Hours—From 10 a.m. till3 p.m. Saturdays, from 10 a.m. till 1 p.m, 








ENGLISH BANK OF THE RIVER PLATE 


LIMITED. 
Head Office:—8, OLD JEWRY, LONDON, E.C. 
ESTABLISHED 1881. 


AUTHORIZED CAPITAL, £1,500,000. | SUBSCRIBED, £1,000,000. 
PAID-UP, £500,000. RESERVE FUND, £50,000. 








A.— 
ed, 




























Directors, | 

HENRY BROCKETT, Esq. Rt. Hon. LORD GEORGE means j 

CHAS. A. CATER, Ese. M. H. MOSES, Esq. [M.P. 

Hon. SIDNEY CARR GLYN. WM. RODGER, Esq. | 
ARTHUR E. SMITHERS, Esq., MANAGING DIRECTOR. } 


Branches. 
BUENOS AYRES, MONTEVIDEO, ROSARIO. 


Deposits received at the Head Office for fixed periods at rates of interest to be ascertained 
on application, 

Letters of Credit, Bills of Exchange and Cable Transfers issued on the Branches and 
Agencies. 

Bills payable in Buenos Ayres, Monte Video, Rosario and other Cities of the Argentine 

and Uruguay Republics negotiated or sent for collection. 
The Bank effects purchases and sales of stocks, shares, coupons and other securities, 
collects Dividends and undertakes every description of banking business. 


BRUCE THORNBURY, SECRETARY, 








Jolonial 


kero 


8, Old Jewry,.E.0 
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THE AGRA BANK, LIMITED. 


ESTABLISHED IN 18338. 











Capital - £1,000,000 


| 
HEAD OFFICE—NICHOLAS LANE, LOMBARD ST., LONDON, 


BRANCHES IN EDINBURGH, CALCUTTA, BOMBAY, MADRAS, KURRACHEE, 
AGRA, LAHORE, SHANGHAI. 





CURRENT ACCOUNTS are kept at the Head Office on the terms customary with 
London Bankers, and INTEREST allowed when the Credit Balance does not fall below 


DEPOSITS received for fixed periods on terms to be ascertained on application. 

BILLS issued at the current exchange of the day at any of the Branches of the 
Bank, free of extra charge; and APPROVED BILLS PURCHASED or sent for 
collection. 

SALES and PURCHASES effected in British and Foreign Securities, in East India 
Stock and Loans, and the safe custody of the same undertaken. 

INTEREST drawn, and Army, Navy and Civil PAY and PENSIONS realised, 

Every other description of BANKING BUSINESS and MONEY AGENCY, 


British and Indian, transacted. 


THE BANK OF BRITISH NORTH AMERICA. 


EsTaBLIsHED IN 1836. 


Incorporated by Royal Charter in 1840. 








PAID-UP CAPITAL, £1,000,000: RESERVE FUND, £226,362 7s, 1d. 
Lonpon Orrice—3, CLEMENT’S LANE, LOMBARD STREET, E.0. 


COURT OF DIRECTORS. 
. H. BRODIE, Esq. E. A. HOARE, Boa. FREDERIC LUBBOCK, Esq. 
. sq. HENRY J. B. KENDALL, Esq. J. MURRAY ROBERTSON, Esa. 
NRY R, FARRER, Esq. J.J. KINGSFORD, Esq. G. D. WHATMAN, Esq. 
ARD H. GLYN, Esq. 
SECRETARY—A. G. WALLIS, Esq. 
BANKERS. 
THE BANK OF ENGLAND. Messrs. GLYN, MILLS, CURRIE & CO. 





ESTABLISHMENTS IN AMERIOA. 


General Manager—R, R. GRINDLEY, Esq. Montreal. 
NEW YORK—Ageuts, Messrs. D. A. McTavish and H. Stikeman, 52, Wall Street. 
SAN FRANCISCO—Agents, Messrs. W. Lawson and J. 0. Welsh, 312, Pine Street. 
AGENTS IN CHiCAGO—The Merchants Loan and Trust Co, 


DOMINION OF CANADA, 


QUEBEC. HALIFAX, { Nova 


MONTREAL, } 
ScorTIA, 


QUEBEC, 


OTTAWA ST. JOHN NEW 
TORONTO, FREDERICTON, } BRUNSWICK. 


HAMILTON ONTARIO. WINNIPEG, MANITOBA. 


BRANTFORD, 
. VICTORIA } BRITISH 
LONDON, VANCOUVER, COLUMBIA. 


The BANK GRANTS LETTERS OF CREDIT and DRAFTS on its Branches and Agents in America, payable onjf 
presentation, free of charge 
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CARPETS. 
CARPETS, 


MAPLE & C 


~ PAPERS. 
PAPERS, 


LONDON: 


URKEY OARPETS at IMPORTERS’ PRICES. 
MAPLE CO are not only the Largest 
Importers of Turkey Carpets, but, having a Branch 
House at Smyrna, with Agency at Ouchak, the 
centre of the weaving district, are able to exercise 
close supervision over the whole process of manu- 
facture, which is the only way that excellence of 
colouring and workmanship can be guaranteed. 
Acting as indirect manufacturers, Maple & Co save 
Turkey carpet buyers at least two intermediate 
profits. 
A TURKEY CARPET, 10ft. 2in. by 7ft. 7in., for £5. 
A TURKEY CARPET, 14ft.4in. by 9ft. lin., for £9 
APLE &CO’S STOCK of TURKEY CARPETS 
comprise every variety of size, from 9ft. by 
6ft. to a3tt. by 20ft., and includes numerous 
specimens in the full low-toned colourings and 
designs representative of the most palmy days of 
Eastern art. The prices for these are but little 
higher than for the ordinary and commonly recog- 
nised type of carpet. 
TURKEY CARPET is, above all others, the 
mostsuitable for the dining-room, its agreeable 
warmth of colouring enhancing the effect of the 
furniture and decorations, and indicating alike the 
taste and comfortable circumstances of its 
possessor. MAPLE & CO. . 


bg FLOORING. —EXAMPLES of ALL the 
DIFFERENT COMBINATIONS of WOODS 
are also EXHIBITED. Asa result of economy in 
production, prices are now from as low as 3d. per 





foot. 900,000 feet in stock, seasoned, and ready for 
laying. Also on show, specimens of interior wood. 
work, dadoes, overdoors, screens, and ¢arved Eliza. 
bethan panellings.—MAPLE & CO, Decorators. 


MPORTERS of JAPANESE PAPERS.—MAPLE 
& CO IMPORT JAPANESE PAPERS direct 
from the island in very large quantities, thus saving 
intermediate profits,so that they areableto offer them 
at much lower prices than ustally. Maple & Co’s 
variety, too, is by far the largest in the kingdom, 
and intending purchasers should see the collection 
or write for patterns.—MAPLE & CO, Tottenham 
Court Road, London, Paris, and Smyrna. 
APLE & CO.—JAPANESE PAPERS. JAPA. 
NESE PAPERS have a distinct sanita 
value, as their firm lacquered surface does not shoot 
dust or contagious atoms, while they can be easily 
dusted or cleaned, and will retain their beauty long 
after other i have had to be replaced— 
MAPLE & CO., Japanese Paper Warehouse. 


FURNITURE for EXPORTATION. 

IS1TORS as wellas MERCHANTS are INVITED 
to inspect the LARGEST FURNISHING 
ESTABLISHMENT in the WORLD. Hundreds of 
thousands of pounds worth of Furniture, Bedsteads, 
Carpets, Curtains, &c., all ready for immediate 
shipment. ‘Having large space, all goods are packed 
on the premises by experienced packers; very 
essential when goods are for exportation to ensure 

safe deiivery. The reputation of half a century. 


ILLUSTRATED CATALOGUES FREE, 


MAPLE & CO 


Tottenham Court Road, London; Paris, Smyrna, and 134, Calle Florida, Buenos Ayres. 





DENTS WATCHES, 4 


Xe 


CLOCKS & CHRONOMETERS. 








All Watches are now made with Compensation Balances, au 
are, therefore, suitable for any Climate. 








NEW ILLUSTRATED CATALOGUE OF HIGH-CLASS WATCHES AND CLOCKS, 
AT REDUCED PRICES, SENT POST FREE ON APPLICATION. 








E. DENT & CO., 


61, STRAND & 4, ROYAL EXCHANGE, LONDON; 


Makers to Her Majesty and H.R.H. the Prince of Wales, and to all Foreig 
Courts and Governments; Makers of the Great Clock (Big Ben) of th 


Houses of Parliament. 
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THE BANKERS’ MAGAZINE 


AND 


Journal of the Money Market. 


JUNE, 1888; 


THE LOCAL GOVERNMENT BILL. 


Tue Local Government Bill, which is making its way slowly 
through the House of Commons, will doubtless experience a 
great many further changes before it takes the final shape 
it will assume among the Statutes of the realm, but it 


has been shaped out so far as to deserve careful attention 
from business men who will be interested in its working in 
various ways. The object of the Bill may be roughly divided 
into two main heads; the one dealing with the general 
administration of local business; the other with the finance 
of local authorities. The second of these two is the point at 
which local administration principally comes into contact 
with bankers ; they are frequently connected with the manage- 
ment of local loans, and are in many instances the treasurers 
of the counties or municipalities in which they reside. Both 
branches of the question are, however, so closely interwoven 
that it will be needful to include both one and the other in the 
remarks which we shall have to make on the subject, and it 
will be advisable to commence first with the question of admin- 
istration. 

It is as well, just to show the intricacy of the matter, to 
commence with an attempt to enumerate the number of local 
authorities. It is necessary to limit the statement to an attempt, 
as no exact census appears to exist at the present time. Mr. 
Sclater-Booth—the present Lord Basing—stated the number 
in the year 1877 as being 26,368. The number appears 
immense, but it has to be remembered that in it are included 
municipal corporations, boards of guardians, urban and rural 
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sanitary authorities, to name only some of the principal 
heads; and as school boards also have to be added, it is 
robable that the total is larger now than at the time when 

ord Basing spoke. The complexity of the subject may be 
imagined from the number of authorities indicated. It is one 
of the main merits of the plan which Mr. Ritchie has 
introduced that it proposes to work the existing system 
gradually into harmony with the new one. Some very large 
changes must, however, be made at once. The most important 
of these is the establishment of county councils to undertake 
not only the powers which have hitherto been exercised by 
quarter sessions, but also a great deal more than those authorities 
have yet been entrusted with. The reasons for doing this 
were explained by Mr. Ritchie in the outset of the speech in 
which he introduced the Bill. After speaking in terms of 
high commendation of the manner in which the magistrates of 
the counties have performed their duties, he added, that 
although there is no great and urgent demand for a change in 
the character of the governing body, there is a real and 
substantial demand for a system of decentralization, by which 
many of the duties which are now performed by central 
departments, and in some cases by Parliament, might be 
entrusted to county authorities if they were constituted in a 
manner which should adequately represent the public. This 
no doubt is the case. The constant increase of public business, 
and the growth of public requirements, demand that many 
questions concerning provincial matters which have hitherto been 
managed by departments of the Government in the metropolis, 
at a considerable distance from the places concerned, should in 
future be dealt with in the localities themselves. And to this 
demand for decentralization there has followed, of necessity, a 
demand for reform. Had nothing else required it this would 
have rendered it necessary to reconsider thé constitution of 
our local governing bodies. 

The moment this is admitted a further question arises. 
Should the proposal be confined to establishing a new central 
governing body for the management of county business on a 
popular basis, elected by the ratepayers, keeping the business 
which has to be transacted by that body mainly on the same 
lines as at present, or should the business undertaken at 
present by other governing bodies which possess authority 
within the same area be included in the scheme? that is to 
say, should an attempt be seriously made to reduce the vast 
number of “local authorities ” at present existing to something 
more like order ? 

The Government has resolved, and rightly, to follow the latter 





Local Government Biil. 575 


course, and to bring the other administrative authorities also 
within the scope of the plan. The giving the heads of some of 
the branches of public business included will best show the com- 
prehensiveness of the scheme. Thus the new county council 
will undertake all the existing administrative powers of the 
justices in respect of county rates, financial business, county 
buildings, county bridges, the establishment and maintenance 
of reformatory and industrial schools, the provision and 
management of the county lunatic asylums, the granting of 
licenses for the sale of intoxicating liquors, the same with 
respect to licenses for music and dancing, the power for 
executing the Acts of Parliament relating to explosives, to the 
contagious diseases of animals, the adulteration of foods and 
drugs, the regulation of weights and measures, the cost of the 
registration of voters, the division of counties into polling 
districts for parliamentary purposes, and certain powers over 
the highways and over the rivers with reference to the Rivers 
Pollution Act of 1876. This list appears sufficiently formidable 
in itself, but it is by no means exhaustive, for it is also 
proposed to transfer some of the authority exercised by public 
departments to the new councils, and this opens out very wide 
questions indeed. Thus, the Board of Trade is, at the present 
time, entrusted to make all provisional orders under the Pier 
and Harbour Acts, the Tramways Act, the Electric Lighting 
Act, and the Gas and Waterworks Facilities Acts, as regards 
companies. The Local Government Board is at present the 
regulating power with reference to local authorities who may 
desire to form schemes respecting gasworks and waterworks. 
Besides all these, certain points about sewerage and sanitary 
arrangements, market tolls, the Public Health Acts, the Public 
Health (Water) Acts, the Artizans’ Dwellings Act, the Sale of 
Food and Drugs Act, powers over urban and rural sanitary 
authorities, the regulation of the charges in respect of water 
supply, the settlement of disputes as to boundaries and other 
matters, even the assisting emigration in certain cases, are to 
be managed by the new county authorities, who will also 
undertake some of the duties of the Education Department. 
This rough sketch will give some idea of the powers which 
will be conferred on the new governing bodies. We have 
enumerated the principal heads, as without giving the list it 
is impossible to show how great the powers of the county 
councils will be. But, wide-spreading as tiey are, it is 
apparently intended to give opportunities for extending them, 
and as this subject is important we give the portions of the 
clause by which it is proposed to carry the arrangement out. 
It is the second part of Clause 8, and runs as follows. The 
39* 
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first part is formal,-and refers principally to those cases in 
which the power of the “county council’? may extend over 
two or more counties. 


(2.) It shall be lawful for Her Majesty the Queen in Council, if satisfied of 
such approval as hereinafter mentioned, from time to time by Order to transfer 
to the council of a county such powers, duties and liabilities of Her Majesty’s 
Privy Council, a Secretary of State, the Board of Trade, the Local Govern- 
ment Board, or the Education Department, or any other Government depart- 
ment, as are conferred by or in pursuance of any statute and appear to Her 
Majesty to relate to matters arising within the county, and to be of an 
administrative character: also any such powers, duties and liabilities arising 
within the county, of any commissioners of sewers, conservators, or other 
public body, corporate or unincorporate (not being the corporation of a 
municipal borough or an urban or rural authority) as are conferred by or in 
pursuance of any statute, and such Order shall make such provisions as appear 
necessary or proper for carrying into effect such transfer, and for that purpose 
may transfer any power vested in Her Majesty in Council: ; 

Provided that before any such Order is made, the draft thereof approved by 
the Secretary of State, Board, or department concerned, or approved by the 
commissioners, conservators, or body corporate or unincorporate whose powers, 
duties and liabilities are affected thereby, shall be laid before each House of 
Parliament for not less than thirty days on which such House is sitting, and if 
the House before the expiration of such thirty days presents an address to Her 
Majesty against the draft or any part thereof, no further proceedings shall be 
taken thereon, without prejudice to the making of any new draft order, but 
otherwise the draft or such part thereof as is not the subject of any such 
address shall be deemed to be approved by Parliament. 


These powers are very comprehensive in themselves, but 
their capability of development is even more noteworthy. Mr. 
Ritchie stated in his speech that certain powers with respect to 
giving facilities for emigration would be committed to the 
county authorities, and when we have mentioned besides that 
such very miscellaneous powers as the appointment of an 
*< officer to determine the question as to sufficiency of bridge to 
sustain locomotive,” the regulation of the “ use of steam 
whistles in certain manufactories ;’’ authority over “the use 
of tricycles, velocipedes and other similar machines;” and 
the administration of the Public Libraries Act, we have 
given some idea of the powers which will carry on local 
government for the future. 


Authority so great, and extending into so many different 
branches of administration, naturally involves the need of con- 
siderable financial resources. Part of these will be provided by 
grants from the Central Government, but a large part of the 
local revenues will be derived from taxes levied within the 
districts and administered by the local authorities. It is 
proposed, however, to leave the collection of these taxes in the 
hands of the officers of Inland Revenue. Section 20 of the Bill 
regulates this. It is headed— 


. 
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Payment To County Covuncit or Procreps or Duttes oN CERTAIN LICENSES 
(Locat Taxation LicensEs). 


20. After the financial year ending on the thirty-first day of March next after 
the passing of this Act, the Commissioners of Inland Revenue shall from time 
to time, in such manner and under such regulations as the Treasury from time 
to time make, pay into the Bank of England to such account (in this Act 
referred to as the local taxation account) as may be fixed by the regulations, 
such sums as may be ascertained in manner provided by the regulations to be 
the proceeds of the duties collected by those Commissioners in each county in 
England on the following licenses (in this Act referred to as local taxation 
licenses), that is to say—beer dealers, spirit dealers, sweets dealers, wine 
dealers, refreshment house keepers, tobacco dealers, carriages or other vehicles, 
horses, armorial bearings, male servants, dogs, killing game, guns, appraisers, 
auctioneers, house agents, pawnbrokers, plate dealers, and for the purposes of 
this section all penalties and forfeitures recovered in respect of the said duties 
shall be considered as part of the proceeds of the duties. 


The county councils will not, in most instances, possess any 
authority over the administration of these duties. There is one 
exception, however, to this rule, and an important one. It 
will be in the power of the county council, if they think fit, 
and there appears to them to be a special reason for doing so, 
to impose and levy additional duties on the licenses “ for the 
sale of any intoxicating liquor” within any specified licensing 
division in the county, provided that the additional duties do 
not exceed 20 per cent. of the duties in force when the Act is 
passed. This provision places a great and an entirely novel 
power in the hands of the county council. Hitherto these 
charges have been uniform, but in future the duties may be put 
at one level in one part of a county and at another level in a 
different part. We described, however, the amount of duties 
which would be paid over to the county councils in writing on 
the Budget,* and need not, therefore, go into further detail on 
this point here. It is, however, quite possible that an ex- 
tension of the authority of the county councils in this respect 
may be desired. It may be said, why should the power of 
increasing the duties be limited to the case of these licenses 
only? Why should it not extend to all the licenses included 
in the scheme? We may in time find this also granted to the 
county councils. Though it seems a large power to entrust 
them with, it is not really greater in many respects than that 
possessed already by those authorities by whom rates are levied, 
the inequality of which between one part of the country and 
another is now well known, and really amounts to a very con- 
siderable difference in the taxation. 

There are alsoa great many points of detail to be considered. 
Besides the central county council, district councils will be 
established. The existing town councils will, broadly speak- 





* See May number of Magazine. 
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ing, retain much of their present: powers, but differences of 
treatment with respect to some of the larger and also of the 
smaller boroughs have been proposed, as to which we need 
hardly go into much detail, as it is probable that considerable 
modifications will be made in this portion of the Bill. The 
powers of the existing improvement commissioners, local 
boards and rural sanitary authorities will, however, be trans- 
ferred to the district councils, who will, with certain minor 
restrictions, possess the powers conferred by “the Lighting 
and Watching Act, the Baths and Washhouses Acts, the 
Labouring Classes Lodging Houses Acts, the Public Libraries 
Acts, the Burial Acts, and the Public Improvement Act, 
1860. Besides this, as the Bill states, “On and after the 
appointed day the powers, duties and liabilities of justices 
out of session in relation to any of the matters following, 
that is to say—the licensing of gang masters, the grant of 
pawnbrokers’ certificates, the licensing of dealers in game, the 
grant of certificates for hawkers, the grant of certificates for 
passage brokers and emigrant runnérs, appeals from police as 
to certificates for pedlars, the abolition of fairs and alteration 
of days for holding fairs, the execution as the local authority of 
the Acts relating to petroleum, infant life protection, or dogs, 
when arising within a county district, shall be transferred to 
the district council of the district,’ and also “the powers, 
duties, and liabilities of quarter sessions in relation to the 
licensing of slaughterhouses situate within a county district.” 
The number of towns and of poor law unions which are 
situated in more counties than one is very considerable. 
There are 171 poor law unions and 65 borough and urban 
districts circumstanced thus. It has long been desired to re- 
arrange the boundaries of these districts. And it is especially 
important to do so for the purposes of the elections of the county 
councils. The counties are to be divided into single member 
districts, all ratepayers being qualified voters. Three-fourths 
of the councils are to be elected direct by the burgesses, the 
remainder being selected as aldermen are at the present time 
by town councils; the elected members to serve for three 
years and the selected members for six. Considerable altera- 
tions may very likely be made in this part of the scheme 
before it finally passes into law, and we can well imagine that 
some modifications may be desirable. There seems no reason 
why the qualification for voting should not be the same for 
“parliamentary as well as county elections, and the term of 
office—three years—seems decidedly too short. Arrangements 
should also be made to prevent parliamentary and county 
elections from occurring at the same time. A fixed and a 
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short term of office, which a period of three years is, has the 
disadvantage that when it runs out the date when the elections 
occur may clash inconveniently with other elections also. One 
thing also appears likely. If the franchise is granted to 
female voters for the county elections, it will hardly be 
possible to withhold it for parliamentary elections. This 
very wide question should be considered on its own merits, 
and should not be mixed up with other considerations. 

We may now pass on from the heads of the Bill which deal 
with questions of local government directly to other matters. 

The part of the bill dealing with the administration of the 
finance of the county councils is very important also, and we 
propose to examine it in some detail. The sources of revenue 
were dealt with on a previous occasion. The entire finances of 
the county will be under the direction of the county council. 
The following extract from Section 65 of the Bill will shew the 
intricacy of the matter :— 


(4.) If the moneys standing to the general county account of the county 
fund are insufficient to meet the expenditure for general county purposes, 
county contributions may be levied to meet the deficiency on the whole county, 
and shall be assessed on all the parishes in the county. 

(5.) If the moneys standing to any special county account of the county 
fund are insufficient to meet the expenditure for the special county purposes 
chargeable to that account, county contributions may be levied to meet the 
deficiency on any parishes in the county liable to be assessed to county contri- 
butions for those purposes. 

(6.) Any precept for county contributions may include as separate items a 
contribution for general county purposes, and a contribution for any special 
county purpose or purposes, and subject as in this or any other Act men- 
tioned, county contributions, whether for general or special county purposes, 
which are liable to be assessed on the parishes, shall be assessed on such 
parishes in proportion to the annual value thereof, as determined by the 
standard or basis for the county rate, and all enactments applying to such 
standard or basis or to county rate shall (save as altered by this Act) apply so 
far as may be, consistently with the tenor thereof, to county contributions, and 
those enactments shall extend to all parishes within any borough which are 
liable under this Act to be assessed to county contributions. 

(7.) The county council shall keep such accounts as will prevent the whole 
county from being charged with expenditure properly payable by a portion 
only of the county, and will prevent any sums raised in a portion only of the 
county being applied in reduction of expenditure properly payable by the 
whole or a larger part of the county, and will further secure any such exemp- 
tion as above in this section mentioned. 


Borrowing powers are conferred on the county councils, but 
these powers are limited by the following provisions :— 


(2.) Provided that where the total debt of the county council, after making 
the deductions hereafter in this section mentioned, exceeds, or if the proposed 
loan is borrowed will exceed, the amount of two years’ annual rateable value 
of the rateable property in the county ascertained according to the standard 
or basis for the county rate, the Local Government Board shall not sanction 
the loan, and where it exceeds, or will exceed, the amount of one year’s such 
annual rateable value, the Local Government Board shall cause to be made a 
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local inquiry before sanctioning the loan, and in any case the Board may 
cause to be made a local inquiry before sanctioning a loan. 

(3.) In estimating for the purposes of this section the total debt of a county 
council there shall be deducted— 


(a) the outstanding amount of loans lent by them to local authorities in the 
county ; and 
(5) the amount of any sinking fund. 


It was probably impossible to avoid granting the county 
councils the power given them—to make loans to local 
authorities within the county. Such loans can naturally be 
raised, as Mr. Ritchie observed, on better terms by a powerful 
body, such as the county councils will be, than they could by 
the villages and little towns which may ‘have occasion to 
borrow. A glance at the annual reports of the Local Govern- 
ment Office will shew how constantly small loans are raised 
for local purposes in small places. The number is really very 
large indeed, and unless the power of raising loans is hedged 
in and restricted by very careful provisions, many places 
will be likely to borrow in a very reckless manner, and 
to waste their money on so-called improvements which may 
very possibly be superseded by other and better arrangements 
long before the loan itself is paid off. Power is taken, we 
observe, for taking the loans for a “period, not exceeding 
sixty years, as the county council, with the sanction of the 
Local Government Board, determine in each case.’’ The power 
to lend to other local authorities is very considerable. 

68.—Where any of the following local authorities in the county, that is to 
say, any council of a borough, any guardians, any managers of a school or 
asylum district, any overseers, any urban or rural authority, or any port 
sanitary authority, or any joint board or main sewerage board under the Public 
Health Act, 1875, or any school board, are authorised to borrow money for 
any local purpose, the county council may lend the money to that authority 
for any period not exceeding the period for which the authority are authorised 


to borrow it, and may either advance the money out of any general balance in 
their hands, or borrow money in pursuance of this Act for the purpose. 


There are also powers for the district councils to borrow. One 
of the next important provisions of the Bill, however, is the 
clause which states that there is to be an annual budget of the 
county and district councils. This clause runs as follows :— 


75.—(1.) At the beginning of every local financial year every county council 
and district council shall cause to be submitted to them an estimate of the 
receipts and expenses of such council during that financial year, whether on 
account of property, contributions, rates, loans, or otherwise. 

(2.) The council shall estimate the amount of rate which will require to be 
levied in the first six months, and in the second six months of the said financial 
year by means of contributions or rates. 

(3.) If at the expiration of the first six months of such financial year it 
appears to the council that the amount of rate estimated at the commencement 
of the year will be larger than is necessary or will be insufficient, the council 
may revise the estimate and alter accordingly the amount of the contribution 
or rate. 
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This last-named provision is particularly important. It may 
now be hoped that it will be possible for the inhabitants of 
every town and district throughout the country to ascertain 
without difficulty what the public expenditure for purposes 
of local administration really amounts to, and what the 
real amount of local debt is. At present this is a diffi- 
cult thing to ascertain. The expense of some portions of 
the work are provided for by one authority, of others by 
different bodies. The bringing these all together into one 
account will be extremely useful. The intricacy of local 
accounts only reflects the intricacy of local administration. 
The outline which we have given of the proposals made in the 
Bill show how great this intricacy is. We will take only one 
branch of the matter, that which deals with education. The 
county councils are to be empowered, according to the Bill, to 
establish and maintain reformatory and industrial schools, to 
make grants to poor school boards under authority of the 
education department, to make loans to school boards, with 
the consent of the Local Government Board, and, hereafter, if 
authorised by order in council, to take over the administrative 
powers of the Education Department, while the district councils 
will be empowered to administer the Public Libraries Act. 

As such considerable powers, all relating to education, are 
given to the new authorities, it would obviously be best to merge 
the functions of all school boards and attendance committees 
with those of the county and district councils. This would 
render the county councils the educational authorities of their 
respective districts, working of course under the general 
direction of the Education Department to secure harmony of 
action. At present all these duties are performed by isolated 
bodies, and different plans are being followed in neighbouring 
districts. We have given this instance of an arrangement 
which might be made for an advantageous decentralization of 
one branch of local administration, while preserving that unity 
of method which it is most advisable to maintain. Other 
instances will occur to our readers. There is probably no body 
of men who are so largely interested in local administration as 
country bankers, or who devote so much time to assisting in the 
management of local affairs. It is to be expected that they 
will take as wide an interest in these questions after the new 
arrangements provided by the Local Government Bill are 
carried through as they have done before, and as country 
bankers will probably provide a good many members to the 
county and district councils, the whole subject possesses great 
interest to them, besides the special points which will be 
included in the financial arrangements of the local authorities. 
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LIMITED LIABILITY REFORM. 


Tue Act of 1862, which is at the base of the present system 
of joint stock companies, has a number of excellent provisions ; 
and although it may be doubted whether any provisions, 
however excellent or however numerous, could prevent decep- 
tion on the part of the men of wiles and resources who are 
known as promoters, these provisions are sound in their way. 
The sheet-anchor of the careful investor is always the 
Memorandum of Association. He need not buy a pig in a 
poke, for he can always turn to the memorandum of association 
and satisfy himself as to the nature of the company whose 
shares he may be disposed to buy. Any seven or more 
persons associated for any lawful purpose, by subscribing 
their names to a memorandum of association, and otherwise 
complying with the requisitions of this Act in respect to 
legislation, may form an incorporated company, with or 
without limited liability. So far good; but experience has 
shown that numbers of bad companies have been promoted by 
bad men who have kept within the law, and although their 
intent has undoubtedly been to defraud, it has been impossible, 
in most cases, to show that they have been associated for an 
unlawful purpose, or that they have not complied with the 
letter of the law. It is in limited liability companies where 
the mischief has been. This is a fact to be kept deeply in 
mind, for it is but too probable that the general investing 
public have been nursed into a kind of false security under 
the Acts which limit their liability. They have believed that 
the law watched over them, that especially the law was down 
upon fraudulent promoters, that, in short, the buyers of shares 
were protected by Act of Parliament. Their awakening from 
this dream has been amidst panic and despair. It may be 
doubted whether the loss and suffering produced by the too 
great confidence placed in the Limited Liability Acts have not 
been as serious, from first to last, as the previous misfortunes 
brought upon the community by the absence of limitation of 
the liability of unsuspecting investors. 

As the memorandum of association has been of little use in 
checking fraud, so the limitation of liability under the Act of 
1862 has failed to prevent serious loss. On these two points 
the promoters and advocates of the Act relied mainly for the 

rotection of the public. These were the two great pillars of 
the edifice, pillars which it was impossible to throw down by 
the ordinary scampishness of promoters; but promoters have 
wriggled round these -buttresses of honesty and straight- 
forwardness and legality in the matter of the formation of 
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public companies, and it may be doubted whether simple 
provisions and other impediments to the frauds of unscrupu- 
lous promoters are likely to be a whit more successful so long 
as the public is inclined to trust plausible promoters. Nothing 
is more astounding to those who watch the progress of 
promoters than the way in which the public will sometimes 
entrust hundreds and thousands of pounds to men whose 
names are printed as directors on a prospectus, although if 
they knew these directors personally, and were asked by any 
one of them for the loan of a £10 note on an I.0O.U., the 
money would not be forthcoming. There is a glamour about 
prospectuses, especially prospectuses issued under Limited 
Liability Acts, which throws a kind of aureole round those who 
figure upon the board. Men who would hardly be tolerated in 
society borrow a lustre from the Companies Acts, simply 
because those Companies’ Acts are supposed to give protection 
to shareholders on the one hand, and to relieve them of the 
duty of controlling directors on the other. 

- Coming to the less important provisions of the Act of 1862, 
we find one for Articles of Association, which stand in relation 
to the Memorandum somewhat as bye-laws stand in relation 
to the prescribed legal powers of railway corporations. Hach 
holder is not compelled to sign these articles of association ; 
but he is deemed to have knowledge of them, and is bound by 
them in so far as they are legal. Here, then, is a field for 
deception on the part of dishonest promoters, for it is only 
necessary to get a few original subscribers to sign the articles 
of association; and as the original subscribers usually take 
about one share each, it is not difficult to bring the first 
subscribers into the inner ring and to throw dust into the eyes 
of those who form the outer ring. The report of the Royal 
Commission on Trade (page 18) says :—“‘ The field which the 
Limited Liability Acts have opened for the employment of 
capital has also created a class of ‘ promoters,’ whose interest 
lies rather in the creation of an industrial undertaking, and 
the speedy sale of its shares at a premium, than in its 
permanent prosperity The limitation of the liability 
tends to encourage a less cautious or more speculative system 
of trading than can be safely pursued by a trader who is 
liable to the full extent of his operations.” . ... And again 
(on page 25) :—“ We refrain from making any specific sugges- 
tions for amending the law relating to limited liability ; but 
we are of opinion that in some respects it is capable of 
improvement. It is most desirable that the creation of 
unsound companies should be checked, and that in every case 
where the facilities afforded by the Limited Liability Acts are 
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taken advantage of, the bona fides of the promoters should be, 
as far as possible, ensured.” 

It may be doubted whether any patching of the main 
principle of the Limited Liability Acts would prevent great 
fraud on the one hand and great over-production by companies 
on the other. The best and most radical cure which can be 
suggested is the adoption of a continental commundite system. 
This system has not been of sudden growth; it has been 
growing for centuries in France. It is simple, and combines 
unlimited liability by the directors or managers with the 
limited liability of the non-managing or sleeping partners. 
There is in America a law of special partnerships; but, like 
everything in America, it is much newer than systems which 
have grown up in Europe alone. The law of special partner- 
ships enables a partner to limit his liability on condition that 
he registers and publishes his limitation according to specified 
provisions. According to English law those who share in 
profit share also in liability. In reality, special partnerships 
and a system of commandite are much about the same, seeing 
that they provide for unlimited liability on the part of the 
managers. Nothing but a strict law on the subject would 
induce the promoters of companies—those who make or mar 
undertakings—to accept unlimited liability. Were it so made 
law, the thousands of directors who are at present on the lists 
would fall to hundreds or dozens, and the creation of new 
companies would be greatly restricted. The Act of 1867 did 
include a power for the formation of companies, in which the 
liability of the management would be unlimited; but in 
practice this is never accepted, and only three companies have 
been registered under the clause. The fear is that a great 
deal of fraud would take place, even under these provisions ; 
for nominees would be put in as managers, and their unlimited 
liability would be of little avail at a crisis, either for creditors 
or shareholders, so long as the directors were men of straw, as 
they probably would be. In France, somehow, this possibility 
of fraud is insured against, and the law of commandite acts 
satisfactorily on the whole. So far nothing has been done in 
this country since the “ Reserve Liability ” Act of 1879, but 
to raise the costs of registration by a stamp duty, which Mr. 
Goschen proposed in this year’s Budget. 

Some strange disclosures were made in the examination of 
the bankruptcy of one Ernest A. Harrison Ainsworth, whose 
estate in April, 1887, was made the subject of a receiving 
order on the petition of wine merchants. Ainsworth, it seems, 
was by trade a company. promoter, and displayed a good deal 
of undesirable ability in the course of his career. Not 
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satisfied in promoting companies himself, he created a 
Universal Contract Association, Limited, and took shares of 
£50,000, which he paid for by bills and not by cash, the bills 
being ultimately returned to him by the company. Indeed, 
he himself was practically the company, the directors of which 
were his nominees. He got himself appointed at a salary of 
£5,000 per annum as “perpetual director,” and the corpora- 
tion only came to grief through the failure of some of the 
companies which it was engaged in bringing out. The 
miserable history of the case ought to be put on record; and 
the following is the account of the examination, as it appeared 
in the Times :— 


From the bankrupt’s evidence, a portion of which was given at a former 
sitting, it appeared that his name was originally Harrison, but upon the death 
of Mr, Harrison Ainsworth, the author, who was his cousin, he assumed the 
additional name of Ainsworth. He commenced business as an accountant in 
1882 with a capital of £300, and took offices in Cannon Street. He continued 
that business about two years, and in 1885 he promoted a company called the 
Universal Contract Corporation, Limited, but what money he had at that time 
he could not say. He took £50,000 worth of shares in the corporation, which 
were paid for by bills which he received back from the company. He was the 
first subscriber to the memorandum of association in respect of one share. 
The name of Mr. H. P. Bernard came next. Mr. Bernard was a friend of his, 
and the secretary of several companies which he had promoted. The third 
subscriber, Mr. Andain, was the bankrupt’s secretary at the time. Mr. Wickens, 
of Fenchurch Street, who had acted as his surveyor, Mr. Linford, the secretary 
of some companies which he had promoted, Mr. Davis, a friend of his, a clerk, 
and Mr. Wheldon were also signatories. Each of these gentlemen subscribed 
for one share, but he could not remember that anyone paid any money for that 
share. At the first meeting, held on May 6, 1885, it was resolved to appoint 
the bankrupt, Mr. Bernard, Mr. Hugh Barber and Mr. Wickens as directors of 
the corporation. On the following day another meeting was held, and the first 
business laid before it was the proposed purchase of the bankrupt’s business as 
a promoter and of the various securities and contracts which he had at the 
time for the sum of £140,000, and the common seal of the company was affixed 
to an agreement to that effect. At the same meeting he was appointed 
perpetual chairman of the company at a salary of £5,000 per year. Shares to 
the amount of £120,000 were practically allotted to himself and his nominees, 
for which they gave bills, which were returned by the company. His own bill 
was for £50,000. What had become of those bills he did not know, but most 
likely his had been torn up. The Universal Contract Corporation, Limited, 
was now in liquidation, and most of the papers which were in the safe at his 
office had been sent over to the liquidator. He could not swear that he had 
destroyed the bills; they might have been destroyed with other papers. The 
business for which the bills were given to him included a large number of 
debentures and shares in various companies. When the debentures and shares 
were subsequently sold the money came in as assets to the Universal Contract 
Corporation, Limited. ; 

Mr. Registrar Giffard—You gave money to the company which was handed 
back to you? . we 

The Bankrupt—Yes. I sold to the company, in addition to the goodwill of 
my business, several debentures and shares in other companies. The bankrupt 
went on to say that the shares included shares in the Cardigan Slate Quarries, 
the Tilbury Brickfields Company, and the London Model Dwellings Company, 
all of which were now in liquidation. Apart from £120,000 worth of shares 
in the Universal Contract Corporation, he received £20,000 in cash, £20,468 in 
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dividends, and £5,000 per year by monthly instalments. Eighteen months ago 
the Universal Contract Corporation was carrying on a very large business, and 
a dividend of £15 per share became payable. Early in the present year the 
corporation was wound up, and the bankers’ balance at that time to the credit 
of the company did not amount to more than £1. After payment of the 
dividend the corporation contracted debts to the amount of £15,000, but it had 
been previously a very prosperous concern, and it had made £100,000 profit in 
two years. 

In reply to the Chief Official Receiver, the bankrupt went on to say that 
when he promoted the Universal Contract Corporation, Limited, he personally 
obtained the signatures of the six other subscribers to the memorandum of 
association for one share each. He made no representation to those persons, 
but simply asked them to oblige him. He made use of all the formalities of 
the Joint Stock Companies Act for the purpose of creating this concern. All 
the persons who signed for shares were practically his nominees. He paid the 
fees on the registration of the company, and he believed that he also paid the 
subscription of £700 on the seven shares of himself and his nominees. At the 
time of the agreement to purchase his business for £140,000 there were no 
subscribers other than the seven he had mentioned. He believed he told them 
at the time that there were various contracts on hand which would be likely to 
realize considerable profits in addition to the assets which were sold. Some of 
his nominees had, with his assistance, voted themselves as directors of the 
corporation, and there was no stranger in it. He received his salary of £6,000 
per year as perpetual director of the corporation until shortly before the 
winding-up order was made. He thought he received in salary about £9,000. 
This appointment was made by the directors of the company, all of whom were 
his nomiuees; it resulted in that practically. He received the dividend on all 
the shares which were held by himself and his nominees. Having created the 
corporation, he carried on a similar business, and no one interfered with him. 

The Chief Official Receiver—Did you not create the corporation with the 
om that you could avoid the responsibility which would attach to an indi- 
vidual ? 

The Bankrupt—No. I created it with the idea of raising additional capital, 
but I never attempted to doso. The bankrupt proceeded to say that he was, 
to a certain extent, the corporation. He gave his own acceptances to the 
printer of the corporation, because the latter would not receive its bills. 

The Chief Official Receiver—Was the corporation anything else than a name 
in which you could carry on your business and sink your individuality ? 

The Bankrupt—It was a company. While in operation the corporation 
received from the public he should think about half a million of money, of 
which about £100,000 would be profit. The books of the corporation disclosed 
all the transactions into which it entered. During the two years and a-half 
the corporation was in existence he received about £59,480 from it. Various 
schemes had been promoted by the corporation, including the Cardigan Slate 
Company, the Tilbury Brickfields, the Penarth Pier Company, the London 
Model Dwellings Company, and the Rio Caris Jet Mines. All these companies 
went into liquidation, and there were other companies still in existence. It 
cost about £3,000 or £4,000 to bring out each company, and the brokers always 
required a special fee for putting their names to the prospectus ; he also desired 
them to operate in the market. He paid 250 guineas to a broker for adding 
his name to the prospectus, 

Mr. Registrar Giffard—Is that a common practice ? 

The Bankrupt—I believe so. The broker does not take up shares, but he 
has to operate in them on the market, and, as they are shares which have not 
obtained any quotation, in case he should be ‘‘stuck’’ with them it would be 
very difficult to realize quickly. 

The Chief Official Receiver—He buys and sells to create a market ? 

The Bankrupt—Yes. 

The Chief Official Receiver—And he has an initial fee of 250 guineas as you 
tell us? A 

The Bankrupt—Yes, and in one case I paid more. I pay brokerage on these 
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transactions as well. The bankrupt added that his accounts contained items of 
£2,771 for postage stamps on prospectuses and circulars, £5,052 for printing 
and stationery, and £1,778 for advertisements; but they did not include all the 
payments made by the corporation for those purposes, because the printing 
amounted to £10,000 altogether. The corporation collapsed in the early part 
of last year in consequence of the non-success of the companies which were 
last floated. The market was dull through so many companies having been 
brought out, and adverse comments in the financial newspapers contributed to 


the collapse. During two years and a-half his personal expenditure amounted 
to £16,744. . 


The law does not regard promoters as agents of the company 
which they create—merely as sellers—and says caveat emptor. 
Dissent, however, has been expressed to this principle by Lord 
Justice Bowen in the case of the Cape Breton Company, 
reported, as follows, by the Statist :— 


This was an application to render a promoter and vendor liable upon 
grounds somewhat similar to those set up in the Ladywell Mining Company’s 
case. The application was heard by the Court of Appeal in March, 1885, 
and was dismissed by two of the judges, Lord Justice Bowen dissenting. In 
the course of his judgment he made the following observations :—‘‘ It seems to 
me upon every principle of justice and equity to be clear, that in all cases 
where a person is directly or constructively an agent or trustee for other 
persons, all profits made by him on behalf of the business in which he is 
employed without the knowledge of his cestui gue trust belong in equity to his 
employers, and not to himself. If this was a clandestine profit he must hand it 
over. It is contended on behalf of the respondents that where an agent or 
trustee is a vendor or co-vendor of the property, out of the sale of which he is 
making this surreptitious profit, the remedy of the principal or the cestui que 
trust upon discovery of the fraud is to rescind the contract; but that if the 
principals do not choose to insist upon the rescission they are not entitled to 
any further relief. It has also further been contended on behalf of the 
respondents (and this is a separate point) that if the property dealt with is not 
property which has a market value, so that there are no means of determining 
with certainty what profits have been made, then equity pauses in its pursuit 
of the fraudulent trustee, though on what ground it so pauses I confess I do 
notsee. . . . . Theright of the principal or the cestwi que trust to claim 
a profit made by an agent or trustee seems to me to be wholly independent of 
the right to rescind the contract. The principal’s right to recover secret profit 
is, in fact, chiefly valuable in a case where the contract cannot be rescinded. 
An obvious analogy exists in a class of cases well known to the law, where a 
vendor has been guilty of fraud. The purchaser may, if he chooses, confirm 
the contract, and, nevertheless, sue the vendor for fraud. Applying the same 
sort of reasoning to the présent case, I cannot see why the right of the cestui 
que trust or the principal to claim the profit fraudulently made by the agent or 
trustee should be lost simply because he elects to keep the subject-matter or is 
unable to determine the contract. . . . Making a vendor return something 
which he ought not to have is not altering the contract—it is only insisting 
upon an incident which equity attaches to it.”’ 


Lecturing on the subject before the Institute of Bankers, 
May 28rd, Lord Bramwell is reported to have made six 
suggestions, prefacing them with a remark on the hopelessness 
of curing the folly of greedy investors, who are constitutionally 
unable to look before they leap. His first suggestion was that 
the transferror of a property to a limited company should be | 
compelled to make a statement as to the cost to himself, 
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Unfortunately for this proposal, it was promptly pointed out 
that the original cost of many good concerns, such as banks 
and breweries, could not be got at, and would be immaterial 
even then, seeing that the actual market value is the thing to 
be arrived at. The second suggestion was that it should be 
known if directors had paid for their shares out of their own 
pockets ; as to which it can only be remarked that if directors 
cannot be trusted in such a matter as that they cannot be trusted 
at all. Thirdly, Lord Bramwell thought that a man should 
not be able to form a company out of the signatures of half-a- 
dozen of his own clerks, and that everybody who joined the 
company at its inception should be obliged to pledge a con- 
siderable stake. This raises the principle of the Commandite 
companies on the continent, discussed on a preceding page. 
The fourth suggestion was of a similar kind, viz., that the 
liability of directors should be greater than at present, not 
only for misconduct or breach of trust, but also for imprudent 
trading. But this proposal would deter solid and cautious 
men, of the class most needed, from becoming directors at all. 
The fifth proposal was that £1 shares should be done away 
with as unnecessary gambling counters. Lord Bramwell’s 
sizth and final suggestion was that the winding-up of com- 
panies should be conducted in the bankruptcy courts, in 
support of which it was said that, as with the bankruptcies of 
individuals, it might be well to investigate publicly the causes 
of failure. Other suggestions are recorded as coming from 
other speakers, Mr. R. B. Martin pointing out that the existing 
provision for the statutory meeting of a company within four 
months of registration could be made effective, and practically 
useful, by compelling full disclosure at that time of the state 
of the capital and business of the company ; further, that 
dissatisfied subscribers should be at liberty to withdraw within 
a given period. It was also proposed that balance-sheets 
should be filed, and that a register of mortgages should be 
open to inspection; that the security known as “ charge upon 
the undertaking” should not be privately made a burden upon 
a company of shareholders. This security appears to be only 
too good, bankers taking it readily—so it was represented—as 
a prior charge on the company’s assets. A summary of the 
best proposals was made by Mr. John Smith, Inspector-General 
in Bankruptcy, who said that the evils of limited liability are 
evils of secrecy. He pointed out that antecedent contracts and 
contracts conditional on the floating of companies are a proper 
subject, if a difficult subject, for consideration. Statements 
should be made as to the minimum amount of capital to be 
called up, seeing that an inadequate capital, to start with, 
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brings on an early winding-up, from which nobody but the 
promoters’ or vendors’ circle gets any profit; and, thirdly, 
promoters should be made to state the proportion of capital on 
which they are prepared to go to allotment. In short, the 
excessive secrecy observed at the inception of companies is the 
proper point of attack. 

In attempting to cure the evils arising under the Limited 
Liability and Joint Stock Companies Acts, there is no manner 
of doubt which course should be decided upon; that is to say, 
of the two courses, prevention and cure, an attempt should be 
made to prevent some of the abuses which have grown up. 
There will hardly be any difference of opinion among 
unbiassed observers as to the necessity of making directors 
more responsible than at present for mis-statements and the 
deception of shareholders. The evils, however, to be cured 
will be augmented and not cured if the public are induced to 
believe that the law protects them against the consequences of 
their own want of care in making investments. The trust 
put in companies is really trust in the personal character of 
the directors; and no amount of legal provisions can make a 
dishonest person honest, or give to a bad man the qualifications 
of a good director. In the banking world cases are continually 
coming up of loss arising from trust in collateral security. If 
the persons dealing with other people’s money are dishonest, 
legal enactments will not prevent fraud on their part; and 
leading bankers have been known to exclaim that the very 
best security for loans is often that for which there is no 
security at all beyond the personal honour of the borrower. 
Similarly, the best security for shareholders is the personal 
standing of the directors of their companies. There are 
already strict provisions as to the disclosure of contracts ; but 
in too many cases the prospectuses put before intending share- 
holders introduce a clause waiving the strict and full rights of 
proprietors in such matters. A clause of the kind might 
put an ordinarily prudent man upon his guard ; but the man 
of ordinary prudence would probably disregard everything 
but his knowledge of the standing and character of the 
directors, and he would hardly stop to look at provisions or 
paper safeguards against the dishonesty of promoters and 
—— if he were dissatisfied with the personnel of the 

oard., 

We must beware how we alter the principle of the Joint 
Stock Acts. In the first place trade would be greatly hampered 
if joint stock companies were not promoted. There are certain 
trades which could not be initiated in this country without the 
aid of joint stock companies, for in modern times the most 
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insignificant article is produced systematically and cheaply, 
and industry cannot go on under present conditions without 
the aid of a good deal of costly machinery. Private traders 
can seldom afford to risk their whole capital in the extensive 
and complicated plant required in a given trade or industry. 
If the joint stock form is necessary, it is still more necessary 
that limitation of liability should be granted. Under the 
present system the public virtually trust directors to see that 
promoters, among others, do not get too much from the 
company. The trust placed in directors is almost complete. 
With trust, responsibility naturally goes, but it is the weak 
part of the present system that directors escape the full 
responsibility for their carelessness. In order to make a good 
Joint Stock Company’s Act it will be necessary to fix respon- 
sibility upon directors without frightening honest men from 


. the business. It is unhappily too obvious that directors have 


not in all cases realized their responsibilities to the share- 
holders, but trust in directors is absolutely necessary if the 
joint stock system is to go on; and this point cannot be too 
much emphasized. 

There can hardly be two opinions about the necessity for 
forbidding the constitution of a company, unless at least a 
half of the whole capital required should have been subscribed 
by bona fide shareholders. The Stock Exchange has a 
salutary rule of the kind, and no quotation is permitted 
by the Committee unless the following provisions have been 
complied with :—“ The committee will order the quotation of 
a new company in the official list, provided that the company 
is of bona fide character, and of sufficient magnitude and 
importance ; that the above requirements* have been complied 
with, and that the prospectus has been publicly advertised, and 
agrees substantially with the Act of Parliament, or the articles 
of association, and, in the case of limited-companies, contains 
the memorandum of association; that it provides for the issue 
of not less than one-half of the nominal capital, and for the 
payment of 10 per cent. upon the amount subscribed, and sets 
forth the arrangements for raising the capital, whether by 
shares fully or partly paid up, with the amounts of each 





* The secretary to the share and loan department shall give one week’s notice to the 
Stock Exchange of any application for a special settling day for transactions in the shares 
of a new company, previously to such application being submitted to the committee, and 
shall require the production of the following documents, viz. :—The prospectus, the Act of 
Parliament, the articles of association, or a certificate that the company is constituted upon 
the cost book system, under the Stannary Laws. The original applications for shares, the 
allotment book, signed by the chairman and secretary to the company, and a certificate 
verified by the statutory declaration of the chairman and the secretary, stating the number 
of shares applied for, and unconditionally allotted to the public, the amount of deposits 

aid thereon, and that such deposits are absolutely free from any lien. The banker’s pass 
Cock, and a certificate from the bankers, stating the amount of deposits received. 
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respectively, and also states the amount paid, or to be paid, in 
money or otherwise, to concessionaires, owners of property, or 
others on the formation of the company, or to contractors for 
works to be executed, and the number of shares, if any, 
proposed to be conditionally allotted; that two-thirds of the 
whole nominal capital proposed to be issued have been applied 
for, and unconditionally allotted to the public (shares reserved 
or granted in lieu of money payments to concessionaires, 
owners of property, or others, not being considered to form 
part of such public allotment), that the articles of association 
restrain the directors from employing the funds of the company 
in the purchase of its own shares, and that a member of the 
Stock Exchange is authorized by the company to give full 
information as to the formation of the undertaking, and be 
able to furnish the committee with all particulars they may 
require. In cases where fully paid-up shares have been granted 
in lieu of money payments, an official certificate will be 
required that the contract providing for the issue of such 
shares has been filed with the registrar of joint stock companies, 
as prescribed by the 25th section of the Companies Amendment 
Act, 1867.” 

The Imperial Ottoman Bank, fortunate in having a strong 
and respectable board of directors, has a peculiar but remarkable 
provision which deserves attention, being one which might be 
copied into the articles of many other joint stock companies. 
In the last profit and loss account of this company (vide p. 769 
of the Bankers’ Magazine for August, 1887), it appears that 10 
per cent. of profits are carried to statutory reserve, one- 
twentieth of the balance of profit is then appropriated to the 
founders of the bank, and another twentieth is appropriated to 
the administrators of the bank. These last provisions give the 
directors an interest in the successful conduct of the under- 
taking. The extent of the liability of directors as a rule is, 
however, so much a matter of doubt that nothing but the most 
exhaustive discussion in Parliament and committee can settle 
the appropriate terms. 





- 
- 


AMERICAN RAILWAY SHARE CERTIFICATES. 


In the case of Williams v. The Colonial Bank, the Court of 

Appeal has now decided, reversing the decision of Mr. Justice 

Kekewich, that American share certificates with the endorsed 

ordinary form of transfer executed in blank by the registered 

holder are not negotiable instruments, and do not, therefore, 
| 40 
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give a bond fide holder for value a good title against the true 
owner, from whom they may have been fraudulently taken. 
The great importance, and, with all deference to the decision 
of the learned judges, we may add, the great inconvenience of 
this decision to the public is seen at once when it is realised 
that the meaning of it is that every holder of this class of 
securities, in order to make good his title against any flaw in 
the title of the person from whom he took the shares, must have 
his name registered as the owner in the books of the company. 
The American railway companies have not, with very few 
exceptions, any offices in London where registration can be 
effected, so that a period of three or four weeks must in most 
cases elapse before the holder’s title can be completed, a period 
which would put temporary loans by bankers on the security 
of such shares out of the question ; and bankers are, there- 
fore, placed in the awkward dilemma of either having to put 
their faith entirely in the bona fides and straightforward 
dealing of the borrower or refusing such shares altogether as 
security. 

There have been several decisions showing a considerable 
difference of opinion among the judges upon the question 
of the negotiability of these certificates. In the Colonial 
Bank v. Hepworth, in May, 1887, Mr. Justice Chitty 
considered that the evidence brought before him did not 
establish any general custom that the shares passed by 
delivery of the certificates with blank transfers from 
hand to hand as negotiable instruments. When the case of 
Williams v. Colonial Bank, which we are now considering, 
was before Mr. Justice Kekewich, in July last, he thought 
that he was bound to hold that, according to the usage of the 
monetary world, these documents had for a long time past 
been accepted as securities to bearer on which bankers make 
advances, and he held that a registered owner, who had signed 
the blank transfers, was precluded from denying the title of a 
broker, in whose custody the shares had been left, to pledge 
the shares. Towards the end of last year the action of The 
London and County Banking Company v. London and River 
Plate Bank was heard before Mr. Justice Manisty. The 
action had previously been referred to Mr. Arthur Charles, 
Q.C. (now Mr. Justice Charles), as special referee, and he 
reported that, “with regard to the Pennsylvania Railway 
share certificates, it was proved that when signed in blank 
they pass from hand to hand by delivery on the Stock Ex- 
change and are dealt with in the market like bonds payable to 
bearer ; both on the Stock Exchange and by bankers they are 
treated as negotiable instruments. Zhe evidence given before 
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me satisfied me that they are negotiable instruments ;’? and Mr. 
Justice Manisty, in giving judgment, stated that he thought it 
clearly proved that the document was treated as a negotiable 
instrument; but he held that this was not sufficient, and 
that as the instrument could not be sued on by the holder pro 
tempore it could not, notwithstanding the custom, be 
negotiable. He considered that the case was governed by the 
case of Crouch v. The Credit Foncier of England. To us the 
finding of the referee appears to bear a remarkably close 
resemblance to the finding in the special case in Goodwin v. 
Robarts, L.R. 10, Eq. 337, where certain scrip was the subject 
of dispute, and it was found that it was and had been for 
over fifty years the usage of bankers, &c., to buy and sell 
such scrip and to pass the same by mere delivery as a negoti- 
able instrument transferable by delivery. The House of 
Lords decided that the scrip was negotiable, and Earl Cairns 
stated that he was clearly of opinion that the scrip was 
negotiable, and that any person taking it in good faith 
obtained a title to it independent of the title of the person 
from whom he took it. 

Lord Cockburn, when the case of Goodwin »v. Robarts 
was before him, took occasion to review the manner in 
which various classes of instruments had from time to time 
been recognised as negotiable, and to point out the fact 
that the Law Merchant is neither more nor less than the 
usages of merchants and traders in the different departments 
of trade ratified by the decision of Courts of Law. “The 
negotiable character of an instrument,’’ says Lord Cockburn, 
“must depend on how far the usage of the monetary world 
has given it that character,” and again, “usage adopted 
by the Courts having been the origin of the whole of the so- 
called Law Merchant as to negotiable securities, what is there to 
prevent our acting upon the principle acted upon by our pre- 
decessors, and followed in the precedents they have left to us ;”’ 
and, he adds later, that the Law Merchant is not fixed and 
stereotyped, and incapable of being expanded and enlarged so 
as to meet the wants and requirements of trade in the vary- 
ing circumstances of commerce. In the case of London and 
County Banking Company v. London River Plate Bank, it was, 
as has been already pointed out, distinctly found by the referee 
that it was the custom of the monetary world to treat these 
securities as negotiable instruments. No doubt in modern 
days, when transactions are so numerous, and questions arise so 
rapidly, it is difficult for any such usage to become so widely 
prevalent as to deserve recognition by the Courts, but here we 
have a case in which in effect, from the very existence of these 
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shares in the market, it has been the practice to attach to them 
the incident of negotiability, and we regret that the courts 
have not been able to see their way to give effect to this practice 
to the great advantage of the large portion of the community 
interested in this class of securities. There can be no doubt 
that the decision that the shares are not negotiable will, to 
again quote the words of Lord Cockburn, “ materially hamper 
the transactions of the money market, and cause great public 
inconvenience.” That this is so is shown by the various 
schemes already being devised to cure the evil, to some of 
which we referred in an article in our number for February 
last. 


La 
fh 





THE NEW STAMP ACT. 


On May 17th the Customs and Inland Revenue Bill became 
law. Sections 10 to 20 deal with new provisions as to stamps : 
(Section 11) 1 per thousand (2s. per £100) on the nominal 
capital of limited companies registered ; (Section 12) 1s. per 
annum per £100 on the transfer of foreign and colonial 
securities to bearer ; (Section 13) registered bonds, debentures, 


and kindred “marketable”? securities to bear the same rates 
ad valorem as already charged on the transfer of registered 
capital stock bought; (Sections 14 and 15) 6d. on the pledge 
of any marketable “ floater,’’ é.c., bond or certificate to bearer, 
this being regarded as an agreement, but on the pledge of other 
property the duty will be 1s. per £100; (Sections 16 and 17) 
stock-brokers’ contract notes to bear 6d. per £100 ad valorem, 
but only 1d. if the amount be under that sum. Sections 18 
to 20 prescribe delays and penalties. 

It appears likely that many disputes will arise as to the 
precise meaning of the Act in special cases. At present, 
perhaps, it is best to reprint the Act as it relates to the new 
stamps, together with explanations in parenthesis furnished by 
the Board of Inland Revenue. 


Customs AND INLAND RevenveE Act. 


10. This part of this Act shall be construed as one with the 
Stamp Act, 1870, and any Act or enactment in force amending 
the same. 


Cuarece oF Duty on Capita or Limitep Liapiniry 
CoMPANIES. 


11. A statement of the amount of nominal capital to be 
raised by shares of any company to be registered with limited 
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liability shall be delivered to the Registrar of Joint Stock 
Companies in England, Scotland, or Ireland, and a statement 
of the amount of any increase of registered capital of any 
company now registered or to be registered with limited 
liability shall be delivered to the said registrar, and every such 
statement shall be charged with an ad valorem stamp duty of 
2s. for every 4100 and any fraction of £100 over any multiple 
of £100 of the amount of such capital or increase of capital as 
the case may be. 


Cuarce or Duties on Foreign SHARE CERTIFICATES AND 
Bonps, &c., TRANSFERABLE BY DELIVERY. 


12. (1.)—There shall be charged upon foreign or colonial 
share certificate or any other document whatever, being prima 
facie evidence of the title of any person as proprietor of, or as 
having the beneficial interest in, any share or shares, or stock 
or debenture stock, or funded debt of any foreign or colonial 
company or corporation, where such person is not registered in 
respect thereof in a register duly kept in the United Kingdom :— 
On the occasion of the first delivery thereof in the United 
Kingdom on or after the Ist day of July, 1888, and on the 
occasion of the first delivery thereof in the United Kingdom in 
any year after the year in which such first delivery shall 
happen— Where the nominal amount in money of the share or 
shares or stock or debenture stock or funded debt does not exceed 
£25, 3d.; where such nominal amount exceeds £25 and does 
not exceed £50, 6d.; where such nominal amount exceeds £50 
for every £50 and any fractional part of £50 thereof, 6d., 
provided that where the holder of any foreign or colonial share 
certificate bearing the stamp for any year in conformity with 
this section shall, in the course of such year, cause himself to 
be registered in the register of the foreign or colonial company 
or corporation, and shall obtain a new certificate consequent 
upon such registration, it shall be lawful for the Commissioners 
of Inland Revenue to stamp such new certificate for the same 
year without payment of duty, subject to such regulations as 
they may prescribe. (2.) There shall be charged upon security 
for money of any company or corporation (being a marketable 
security and transferable by delivery), or security for money 
by or on behalf of any foreign or colonial State, Government, 
municipal body, corporation, or company (being a marketable 
security and transferable by delivery), whatever may be the 
date thereof, or of the issue thereof, and wherever it may have 
been made or issued, or the interest may be payable:—On the 
occasion of the first transfer thereof by delivery in the United 
Kingdom on or after the Ist day of July, 1888, and on the 
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occasion of the first transfer thereof by delivery in the United 
Kingdom in any year after the year in which such first transfer 
by delivery shall happen—Where the amount secured does not 
exceed £25, 3d. ; where such amount exceeds £25 and does not 
exceed £50, 6d.; where such amount exceeds £50, for every 
£50 and any fractional part of £50 thereof, 6d. Provided that 
duty under this section upon a security shall not be payable in 
the case of any security, duly stamped with the duty of 1s. for 
every £10, and also for any fractional part of £10 of the money 
thereby secured in conformity with the Customs and Inland 
Revenue Act, 1885, but shall be payable upon every other 
security, transferable by delivery, and in the case of any stamp 
duty having been heretofore paid upon any such security, in 
addition to such stamp duty. (8.) The duties under this 
section are to be denoted by adhesive stamps appropriated by 
words and figures on the face thereof to such duties and to each 
year. (4.) Every person who delivers or transfers, or is con- 
cerned as broker or agent in delivering or transferring, any 
instrument chargeable with duty under this section, and not 
being duly stamped, shall forfeit the sum of £20. 


Forrrgn or ConontaL SHAre CeERtiricaTes, Bonps, AND OTHER SECURITIES 
TO BEARER. 


The undermentioned duties are charged upon :— 


(a.) Any foreign or colonial share certificate, or any other document 
whatever, being primd facie evidence of the title of any person as proprietor 
of or as having the beneficial interest in, any share or shares, or stock or 
debenture stock, or funded debt of any foreign or colonial company or 
corporation where such person is not registered in respect thereof in a register 
duly kept in the United Kingdom. 

(4.) Any security for money of any company or corporation being a 
marketable security and transferable by delivery, or security for money by or 
on behalf of any foreign or colonial State, Government, municipal body, 
corporation, or company, being a marketable security, and transferable by 
delivery, whatever may be the date thereof, or of the issue thereof, and 
wherever it may have been made or issued, or the interest may be payable. 

On the occasion of the first delivery or transfer by delivery thereof in the 
United Kingdom on or after the first day of July in the year one thousand 
eight hundred and eighty-eight, and on the occasion of the first delivery or 
transfer by delivery thereof in the United Kingdom in any year after the year 
in which such first delivery or transfer by delivery shall happen—Where the 
nominal amount in money of the share or shares, or stock or debenture stock, 
or funded debt, or where the amount secured does not exceed £25, 3d.; where 
such nominal amount or amount secured exceeds £25, and does not exceed £50, 
6d. ; where such nominal amount or amount secured exceeds £50, for every £50 
and any fractional part of £50 thereof, 6d. 

It is, however, provided that the new duty upon a security as defined under 
(5) shall not be payable in the case of any security, duly stamped with the duty 
of 1s. for every £10, and also for any fractional part of £10 of the money 
thereby secured in conformity with the Customs and Inland Revenue Act, 
1885. But the new duty is payable upon every other security, transferable by 
delivery, and in the case of any stamp duty having been heretofore paid upon 
any such other security, in addition to such stamp duty. 
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The duties under the above heads are to be denoted by adhesive stamps 
appropriated by words and figures on the face thereof to such duties and to each 
year. The stamps of the respective values of 3d., 6d., 1s., 1s. 6d., 2s., 2s. 6d., 
5s., and 10s., will be obtainable at the principal stamp offices on or before the 
Ist July next, when the duties come into force. 

Every person who delivers or transfers, or is concerned as broker or agent in 
delivering or transferring any instrument chargeable with duty under this 
section, and not being duly stamped, is to forfeit the sum of £20. 

Where the holder of any foreign or colonial share certificate bearing the 
stamp for any year in conformity with the Act shall, in the course of such year, 
cause himself to be registered in the register of the foreign or colonial company 
or corporation, and shall obtain a new certificate consequent upon such 
registration, the Board are empowered to stamp such certificate for the same 
year without payment of duty, subject to such regulations as they may 
prescribe, and which will be duly announced. 

It is to be observed that the Stamp Act, 1870, provides that where an 
instrument is chargeable with ad valorem duty, in respect of any money in any 
foreign or colonial currency, such duty is to be calculated on the value of such 
money in British currency according to the current rate of exchange on the 
day of the date of the instrument. 


Dutizs on TRANSFERS OF MARKETABLE Bonps, &c., Not 
TRANSFERABLE BY DELIVERY. 


13.—(1.) There shall be charged upon a transfer, assignment, 
disposition, or assignation, otherwise than on mortgage, of any 
mortgage, bond, debenture, or covenant (being a marketable 
security), or of any security for money by or on behalf of any 


foreign or colonial State, Government, municipal body, corpor- 
ation, or company (being a marketable security), the following 
duties (that is to say), where the transfer, assignment, dispo- 
sition, or assignation is on sale, the same ad valorem duties as 
are now charged under the Stamp Act, 1870, upon a conveyance 
or transfer on sale of any property by relation to the amount 
or value of the consideration for the sale. Where the transfer, 
assignment, disposition, or assignation is of any other kind 
than on sale or mortgage, 10s. 2. The duties under this 
section shall be in substitution for the duty of 6d. for every 
£100, and also for any fractional part of £100, of the amount 
transferred, assigned, or disponed in any case in which such 
duty is imposed by the Stamp Act, 1870. 


As to Stamp Duty on Morteaces or Stock, &c. 


14.—(1). The stamp duty now payable upon a mortgage of 
any stock or marketable security is hereby repealed. (2.) Every 
instrument under hand only (not being a promissory note or 
bill of exchange) given upon the occasion of the deposit of 
any share warrant or stock certificate to bearer, or foreign or 
colonial share certificate or any security for money transferable 
by delivery, by way of security for any loan, shall be deemed 
to be an agreement, and shall be charged with the duty of 6d. 
accordingly, (3.) Every instrument under hand only—not 
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being a promissory note or bill of exchange—making redeem- 
able or qualifying a duly stamped transfer, intended as a 
security, of any registered stock or marketable security shall 
be deemed to be an agreement and shall be charged with the 
duty of 6d. accordingly. (4.) A release or discharge of any. 
such instrument shall not be chargeable with any ad valorem 
duty. (5.) Any deed operating as a mortgage of any stock or 
marketable security shall be chargeable, in respect of such 
operation, with the ad valorem duty chargeable upon a 
mortgage under the Stamp Act, 1870. 


As to Stamp Duty on EquitaBLe Mortcaces. 


15.—(1.) The ad valorem duty chargeable upon a mortgage 
under the Stamp Act, 1870, shall cease to be payable upon an 
equitable mortgage effected by an agreement or memorandum 
under hand only relating to the deposit of any title deeds or 
instruments constituting or being evidence of the title to any 
property whatever (other than stock or marketable security), 
or creating a charge on such property, and in lieu of such 
duty every such agreement or memorandum shall be charged 
with the duty of 1s. for every £100, and any fractional part of 
£100, of the amount secured by the equitable mortgage. 
(2.) Where the total amount which may be at any time secured 
by any equitable mortgage is unascertained or unlimited in the 
first instance, and the ad valorem stamp duty impressed on the 
agreement or memorandum in conformity with this section is 
available under section 107 of the Stamp Act, 1870, for such 
an amount only as such duty extends to cover, such agreement 
or memorandum shall for the purpose of stamp duty be deemed 
to be a new and separate agreement or memorandum, bearing 
date on the day on which any advance or loan is made in 
excess of the amount covered by the duty impressed thereon. 


Morreaces or Stock, &c. 


The stamp duty now payable upon a mortgage of any stock or marketable 
security under the provisions of the Stamp Act (1870) Amendment Act, 1871, 
is repealed. 

Every instrument under hand only (not being a promissory note or bill of 
exchange) given upon the occasion of the deposit of any share warrant or 
stock certificate to bearer, or foreign or colonial share certificate, or any 
security for money transferable by delivery, by way of security for any loan, 
is to be deemed to be an agreement, and is to be charged with the duty of 6d. 
accordingly. 

Every instrument under hand only (not being a promissory note or bill of 
exchange), making redeemable or qualifying a duly stamped transfer, intended 
as a security, of any registered stock or marketable security, is to be deemed 
to be an agreement, and is to be charged with the duty of 6d. accordingly. 

A release or discharge of any such instrument is not to be charged with any 
ad valorem duty. 
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Any deed operating as a mortgage of any stock or marketable security is to 
be chargeable, in respect of such operation, with the ad valorem duty at the 
rate of 2s. 6d. per cent. chargeable upon a mortgage under ‘‘ The Stamp Act, 
1870.” 


The duty of 6d. above referred to may be denoted by an adhesive postage 
and revenue stamp. 


EavuiTaste Mortcaces. 


The ad valorem duty chargeable upon a mortgage under ‘“‘ The Stamp Act, 
1870,” ceases to be payable upon an equitable mortgage effected by an agree- 
ment or memorandum, under hand only, relating to the deposit of any title 
deeds or instruments constituting or being evidence of the title to any property 
whatever (other than stock or marketable security), or creating a charge on 
such property, and in lieu of such duty every such agreement or memorandum 
is to be charged with the duty of 1s. for every £100, and any fractional part 
of £100, of the amount secured by the equitable mortgage. 

Where the total amount which may be at any time secured by any equitable 
mortgage is unascertained or unlimited in the first instance, and the ad valorem 
stamp duty impressed on the agreement or memorandum in conformity with 
this section is available under section 107 of ‘‘ The Stamp Act, 1870,” for such 
an amount only as such duty extends to cover, such agreement or memorandum 
is, for the purpose of stamp duty, to be deemed to be a new and separate 
agreement or memorandum bearing date on the day on which any advance or 
loan is made in excess of the amount covered by the duty impressed thereon. 

The duty above referred to must be denoted by an impressed stamp. 


Duty on Contract Notss. 


16.—(1.) In lieu of the stamp duty of 1d. now payable 
on a contract note, where such note advises the sale or 
purchase of any stock or marketable security of the value of 
£100 or upwards, there shall be charged the duty of 6d. 
(2.) The duty under this section is to be denoted by an ad- 
hesive stamp, or adhesive stamps, appropriated to a contract 
note, and such stamp or stamps is, or are, to be cancelled 
by the person by whom the note is executed. (3.) The amount 
of duty upon a contract note stamped in conformity with 
this section may be added to the charge for brokerage or 
agency. 

Provisions as To Contract Notes. 


17.—(1.) The term “ contract note’’ means the note sent by 
a broker or agent to his principal (except where such principal 
is acting as broker or agent for a principal) advising him of 
the sale or purchase of any stock or marketable security, and 
any person who effects any such sale or purchase as a broker or 
agent shall forthwith make and execute a contract note, and 
transmit the same to his principal, and in default of so doing 
shall forfeit the sum of £20. (2.) Where a note advises 
the sale or purchase of more than one description of stock 
or marketable security, the note shall be deemed to be as 
many contract notes as there are descriptions of stock or 
security sold, or purchased. 
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Contract Norszs. 

In lieu of the stamp duty of 1d. paid on a contract note, as now defined by 
the Customs and Inland Revenue Act, 1878, where such note advises the sale 
or purchase of any stock or marketable security of the value of £100 or 
upwards, there is to be charged the duty of 6d. 

The new duty is to be denoted by an adhesive stamp, or adhesive stamps, 
appropriated to a contract note, and such stamp or stamps is, or are, to be 
cancelled by the person by whom the note is executed. 

Appropriated stamps of the value of 6d., 1s., and 1s, 6d. have been provided, 
and can be obtained at the principal stamp offices. 

The amount of duty upon a contract note stamped in conformity with the 
Act may be added to the charge for brokerage or agency. 

The term ‘‘ contract note’? means the note sent by a broker or agent to his 
principal (except where such principal is acting as broker or agent for a 
principal), advising him of the sale or purchase of any stock or marketable 
security , and any person who effects any such sale or purchase as a broker or 
agent is to forthwith make and execute a contract note, and transmit the 
same to his principal, and in default of so doing is to forfeit the sum of £20. 

Where a note advises the sale or purchase of more than one description 
of stock or marketable security, the note is to be deemed to be as many 
contract notes as there are descriptions of stock or security sold or purchased. 

It is to be observed that section 69 of the Stamp Act, 1870, imposes a 
penalty of £20 on every person who makes or executes any contract note 
chargeable with stamp duty, and not duly stamped, and it is further pro- 
vided that no broker, agent, or other person shall have any legal claim to any 
charge for brokerage, commission or agency, with reference to the sale or 
purchase of any stock or marketable security of the value of £5 or upwards 
mentioned or referred to in any contract note, unless such note is duly 
stamped. 


PROVISIONS AS TO THE STAMPING OF INSTRUMENTS. 


18.—(1.) The following provisions shall have effect in 
relation to instruments executed after the passing of this Act 
which are chargeable with ad valorem duty as specified in the 
First Schedule hereto:—(a) The instrument, unless it is 
written upon duly stamped material, shall be duly stamped 
with the proper ad valorem duty before the expiration of thirty 
days after it is first executed, or after it has been first received 
in the United Kingdom, in case it is first executed at any 
place out of the United Kingdom, unless the opinion of the 
Commissioners of Inland Revenue, with respect to the amount 
of duty with which the instrument is chargeable, has, before 
such expiration, been required under the provisions of section 18 
of the Stamp Act, 1870. () In case the opinion of the said 
Commissioners with respect to any such instrument has been 
required, the instrument shall be stamped in accordance with 
the assessment of the Commissioners within fourteen days after 
the date of notice of such assessment. (c) If any such instru- 
ment is not duly stamped in conformity with the foregoing 
provisions, the person on that behalf specified in the first 
schedule hereto shall forfeit the sum of £10, and in addition 
to the penalty payable by law on stamping the instru- 
ment there shall be paid an additional penalty equivalent to 
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the stamp duty thereon, unless a reasonable excuse for the 
delay in stamping, or for the omission to stamp, or the 
insufficiency of stamp, be afforded to the satisfaction of the 
said Commissioners or of the court, judge, arbitrator, or referee 
before whom it is produced. (2.) Sub-section 2 of section 15 
of the Stamp Act, 1870, shall be read as if the words “ thirty 
days’ were substituted in provision (a) for the words “two 
months,” and the word “ three ’’ were substituted in provision 
(6) for the word “ twelve.”’ 


Provision as TO Stamp Duty on AssIGNMENTS OF PoLicrEs 
oF Lire ASSURANCE. 


19.—(1.) No assignment of a policy of life assurance shall 
confer on the assignee therein named, his executors, adminis- 
trators or assigns, any right to sue for the moneys assured or 
secured thereby, or to give a valid discharge for the same, or 
any part thereof, unless such assignment is duly stamped, and 
no payment shall be made to any person claiming under any 
such assignment unless the same is duly stamped. (2.) If any 
payment shall be made in contravention of this section, the 
stamp duty not paid upon the assignment, together with the 
penalty payable on stamping the same, shall be a debt due to 
her Majesty by the company or person by whom such payment 
is made, and shall be recoverable as such accordingly. 


CoNDITIONS AND AGREEMENTS As To Stamp Dury Vorp. 


20.—Every condition of sale framed with the view of pre- 
cluding objection or requisition upon the ground of absence or 
insufficiency of stamp upon any instrument executed after the 
passing of this Act, and every contract, arrangement, or under- 
taking for assuming the liability on account of absence or 
insufficiency of stamp upon any such instrument or indem- 
nifying against such liability, absence, or insufficiency, shall be 
void. 


It is enacted that in relation to instruments executed after the passing of the 
Act, which are chargeable with ad valorem stamp duty under the under- 
mentioned heads, viz. :— 

(a.) Bond, covenant, or instrument of any kind whatsoever ; 

(b.) Conveyance or transfer on sale ; 

(c.) Lease or tack (including an agreement for a lease or tack for any term 
not exceeding thirty-five years) ; 

(d.) Mortgage, bond, debenture, covenant and warrant of attorney to confess 
and enter up judgment ; 

(e.) Equitable mortgage ; 

(f.) Settlement ; 
the following provisions are to have effect :— 

(a.) The instrument, unless it is written upon duly stamped material, is to 
be duly stamped with the proper ad valorem duty before the expiration of thirty 
days after it is first executed, or after it has been first received in the United 
Kingdom in case it is first executed at any place out of the United Kingdom, 
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unless the opinion of the Commissioners of Inland Revenue, with respect to 
the amount of duty with which the instrument is chargeable, has, before such 
expiration, been required under the provisions of section 18 of the Stamp Act, 
1870. 

(5.) In case the opinion of the said commissioners with respect to any such 
instrument has been required, the instrument is to be stamped in accordance 
with the assessment of the commissioners within fourteen days after the date 
of notice of such assessment, 

(c.) If any such instrument is not duly stamped in conformity with the fore- 
going provisions, the person in that behalf specified in the first schedule to the 
Act is to forfeit the sum of ten pounds, and in addition to the penalty payable 
by law on stamping the instrument there is to be paid an additional penalty 
equivalent to the stamp duty thereon, unless a reasonable excuse for the delay 
in stamping, or for the omission to stamp, or the insufficiency of stamp, be 
afforded to the satisfaction of the said commissioners, or of the court, judge, 
arbitrator, or referee before whom it is produced. 

The person specified in the first schedule to the Act as liable to the personal 
penalty of ten pounds above referred to, is, briefly stated, the person in whoge 
favour the instrument operates, or, in the case of a settlement, the settlor. 

The personal penalty is to be sued for by information in the High Court, in 
England in the name of the Attorney-General for England, in Scotland in the 
name of the Lord Advocate, and in Ireland in the name of the Attorney- 
General for Ireland, and may be recovered with full costs of suit. 

The Board are empowered to reward any person who may inform them of 
any case in which the personal penalty has been incurred, or who may assist in 
in the recovery of such penalty. 

In addition to the imposition of the personal penalty above referred to, the 
following changes take effect as regards the penalties payable on stamping 
instruments after the execution thereof :— 

(1.) The period within which the Board consent to stamp without penalty 
instruments executed in the United Kingdom, not subject to any special enact- 
ments or regulations, is reduced from two months to thirty days after the first 
execution. 

(2.) The period within which an instrument first executed out of the United 
Kingdom may be stamped without penalty is reduced from two months to 
thirty days after its first receipt in the United Kingdom. 

(3.) The period within which the Board are empowered, if they think fit, to 
remit or mitigate the penalty or penalties, is reduced from twelve months to 
three months after first execution. 

(4.) In the case of the instruments chargeable with ad valorem duties under 
the heads set forth above, and executed after the passing of the Act, the penalty 
of ten pounds, with interest in certain cases, on payment of which the instru- 
ment may be stamped after execution, is increased by a sum equivalent to the 
unpaid duty. 

In connexion with these alterations of the law it is important that it should 
be borne in mind that an agreement for a lease or tack, or with respect to the 
letting of any lands, tenements, or heritable subjects for any term not exceeding 
thirty-five years, is chargeable with the same duty as if it were an actual lease 
or tack made for the term and consideration mentioned in the agreement. 

In any case in which application is made to the Board for the mitigation of 
a penalty payable on stamping an instrument, by, or on behalf of, any person 
who has incurred a personal penalty by reason of the omission to stamp the 
instrument as required by law, a separate memorial must be presented showing 
cause why proceedings should not be instituted for the recovery of such penalty. 

If an instrument be not presented for stamping within three months of the 
first execution thereof, the penalty or penalties must be paid, as has hitherto 
been the case in respect to instruments presented for stamping after the expira- 
tion of twelve months after first execution. 

It is further provided that no assignment of a policy of life assurance is to 
confer on the assignee therein named, his executors, administrators, or assigns, 
any right to sue for the moneys assured or secured thereby, or to give a valid 
discharge for the same, or any part thereof, unless such assignment is duly 
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stamped, and no payment is to be made to any person claiming under any such 
assignment unless the same is duly stamped. If any payment is made in con- 
travention of this enactment, the Stamp Duty not paid upon the assignment, 
together with the penalty payable on stamping the same, is to be a debt due to 
Her Majesty from the company or person by whom such payment is made, and 
recoverable as such accordingly. 

The Act also provides that every condition of sale framed with the view of 
precluding objection or requisition upon the ground of absence or insufficiency 
of stamp upon any instrument, executed after the passing of the Act, and every 
contract, arrangement, or undertaking for assuming the liability on account of 
absence or insufficiency of stamp upon any such instrument or indemnifying 
against such liability, absence, or insufficiency, is to be void, 


On the whole, the Act has been successful in hitting the 
happy medium between excessive taxation,—which would cause 
business to be restricted, or the new duties to be evaded, while 
bringing into the net of the Chancellor of the Exchequer 
considerable additions to the revenue,—and the too light taxa- 
tion which would be needlessly vexatious. Many of the pro- 
visions will, no doubt, be considered irksome, and even 
vexatious at first ; but it is most likely that, as time goes on, 
business will settle down under the new imposts without the 
appearance of inconvenience and probably very little of the 
reality. 

Under the old Act a contract note was defined as an advice 
note sent by a broker or agent to his principal. The stamp 
was ld. for each note relating to the sale or purchase of any 
marketable security of the value of £50 or upwards, and a 
penalty for executing a contract note not being duly stamped 
was £20, the same as at the present time. Between bankers 
and brokers there is often used a document known as a borrow 
note, the broker requesting the banker to lend money against 
certain unspecified securities. On this note, when the loan was 
for a short period, it has not been the practice to place a stamp, 
although, strictly speaking, the mortgage of any marketable 
security incurred a stamp duty of 10s. for £5,000. This old 
provision is repealed, but the new duty of 6d. upon “every 
instrument under hand ”’ nobody thinks of evading. 

It seems likely that a good deal of litigation will arise from 
the stamp duty on agreements to pledge securities. In many 
cases it will be hard to say what is or what is not an agree-. 
ment within the meaning of the Act. Section 14 of the 
Customs and Inland Revenue Act is complex. One con- 
sequence will probably be—although it is by no means as yet 
certain—that whenever an agent or a broker sends a note 
asking to be allowed to substitute certain securities for others 
which may lie in the bank, to secure loans made, it will be 
necessary to stamp the letter, or somehow apply a stamp to 
the transaction in order that it may be legal. The tax is 
small, but it may be somewhat vexatious in such matters. For 
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instance, if £50,000 of securities are left with a bank, and it 
be necessary to substitute a fresh security for only £100 worth 
of them, a new stamp will, apparently, have to be paid. 

There are continually afloat in the City of London millions 
and millions of securities to bearer known as floaters. 
Government stock certificates, among others, are floaters, and 
there is some idea that even English Government stock certi- 
ficates will have to bear the transfer duty on bonds to bearer, 
which are transferable by delivery. This, however, is one of 
the notions which will have to be corrected. The new duty 
will fall upon foreign and colonial share certificates and bonds 
to bearer only. The clause (12) runs thus :—“ There shall 
be charged upon foreign or colonial share certificate, or any 
other document whatever, being prima facie evidence of the 
title of any person as proprietor of, or as having the beneficial 
interest in, any share or shares, or stock or debenture stock, or 
funded debt of any foreign or colonial company or corporation, 
where such person is not registered.”” The British National 
Debt is, and ought to be, tax-free. 
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Quite early in the month the rate of discount for bank bills in the 
market had risen to 2 per cent., which was then the Bank of 
England rate, and the Bank itself was understood to be demanding 
24 per cent. on loans to outsiders. In one day a sum of nearly 
£400,000 in gold was withdrawn for export, more or less directly 
the result of the new loans, especially South American, which had 
given foreign countries an enlarged credit balance in London to 
draw upon. On May 10th the Bank rate was formally raised to 
3 per cent., and market rates of discount, which had risen to nearly 
2} per cent. for fine 3 months’ bills, rather tended to give way 
when it appeared that the Bank was taking no steps towards 
making its advanced rate effective. These are current rates, the 
recent partial relapse having been due to the reported exports of 
gold from New York :— 





Market Rates—Best Bills, 
Floating 
Money. 


Three Months. |} Four Months.| Six Months. 





April 25 x : 13% j 18 z 
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The Continental exchanges had not tended in favour of London 
in consequence of the rise in the Bank rate, but answered rather 
to the decline of the London market rate of discount. 


The Paris cheque on London, which was a month ago 25-28, rose 
to 25:34 early in the month, but since dropped to 25-30, a point far 
too low to bring gold. The Berlin rate (8 days), which had risen to 
20:40 early in the month, went back to 20°37, and there arose, tem- 
porarily, a German demand for gold as it arrived in London. On 
the other hand, the New York exchange has tended favourably to 
London, having risen to 4°89} (cable transfers), and considerable 
shipments of gold to Europe are reported. 

The Bank of England reserve being only £11,790,000, it is 
necessary that gold should accumulate in this country before the 
Bank rate can be again reduced with any sort of propriety. 

The course of the stock markets is described under Stock 
Exchange Values. 

The political events of the month embrace a thorough scare as to 
the condition of British defences. A Cabinet committee is to con- 
sider the question, which will probably end in a distinctly augmented 
expenditure, with a more doubtful increase of efticiency. Either a 
new loan or a dip into the present sinking fund (say 6 millions per 
annum) will be required to restore our first line of defence, which is 
the navy, to say nothing of the proper armament of the reserves 
and volunteers. There are still distant grumblings and newspaper 
belligerence about the Balkans, as well as disturbance on the Afghan 
frontier. On the other hand, which is more to the purpose, the 
Emperor Frederick has advanced a long way towards recovery, and 
German policy is therefore more settled and peaceable. 

In the commercial markets, the chief incident of the month has 
been the decline in tin. As we pointed out in our last issue, the 
forward price of tin metal had already sunk below the “spot ” 
price, and, as soon as the April contracts were adjusted, the spot 
price of Straits tin also dropped heavily, and in place of £166 per 
ton, quoted a month ago, the price has fallen with a rush, and at 
the close is £87, showing some recovery from the worst point. The 
price of zinc (spelter) also has given way and the metal markets 
have already gained an unenviable note for fluctuations and manipu- 
lations of a most forced and unnatural kind. Scotch pig-iron has 
been flat at 37s. 9d. per ton. The stocks of copper are accumu- 
lating heavily ; Chili bars are quoted £82 per ton on the spot, but 
only £76 at 3 months. The Gazette average price of wheat remains 
very cheap but steady, at 31s. 6d. per quarter. The price of Middling 
Uplands cotton has been steady at 53d. perlb. Sugar, which we left 
at per cwt. 13s. 9d. for beet, 88 per cent., has dropped to 12s. 9d. 

Silver, which was worth 434d. per oz. standard two months ago, 
during May dropped to 418d., practically the lowest price on'!record, 
and is still little above the worst point touched. In our February 
issue we traced the fluctuations in silver fot a period of years since 
the decline began. 
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BIOGRAPHIES AND PORTRAITS. 
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The following have already appeared in this Magazine, viz. :— 


Sir J. LUBBOCK, Bart. (Roparts, Lussocx & Co.) . . April, 1886. 
SAMPSON S. LLOYD, Esq. (Luoyps Barnetts & Co.) . May, 
R. BIDDULPH MARTIN, Esq. (Marty & Co.) ; . June, 
Sir CHAS. W. SIKES (Huppersrietp Banxine Co.) . . July, 
Sir ROBERT N. FOWLER, Bart. (Dimspate & Co.) . . August, 
WM. McKEWAN, Esq. (Lonpon & County Bank) . . Sept., 
JOSEPH H. TRITTON, Esq. (Banctay, Bevan & Co.) . October, 
E. A. LEATHAM, Esq. (LeatHam, Tew & Co.) . ‘ Nov., 
F, D. DIXON-HARTLAND, Esq. (Lacy, Hartianp & Co.) Dee., 
R. H. INGLIS PALGRAVE, Esq. (GurNeEys) . : - Jan, 
GEORGE RAE, Esq. (NortH & Sourn Watzs Bank) . Feb., 
Right Hon. BARON WOLVERTON (Giyn & Co.) . . March, 
JOHN DUN, Esq. (Parr’s Banxine Co.) . ‘ . April, 
CHAS. GAIRDNER, Esq. (Un1on Bank or hice . May, 
Rt. Hon. J. G. HUBBARD, M.P. (Bank or Enctanp) . June, 
WILLIAM BECKETT, Esq., M.P. (Becxerr & Co.) . . July, 
Sir W. CUNLIFFE BROOKS, Bart., M.P. (Brooxs & Co.) August, 
T. R. WILKINSON, Esq. (Mancuester & Satrorp Banx) Sept., 
R. RUTHVEN PYM, Esq. (Courrs & Co.) . : : . October, 
J. S. FLEMING, Esq. (Royat Bank or ScoTnanp) . . Nov., 
Sir ANDREW LUSK, Bart. (Imperiat Banx) . : - Dee., 
J. H. BARBER, Esq. (SuEerrietp Banxine Co.) . ° . Jan, 
J. W. BIRCH, Esq. (BANK or ENGLAND) . ‘ : : wel, 
H. H. GIBBS, Esq. (Antony Grass & Sons) Fs - . March, 
The late WM. EMMENS, Esq. (Narionat Bank) ‘ . April, 
F. G. HILTON PRICE, Esq. (Cumtp & Co.) ° . May, 


Right Hon. LORD REVELSTOKE (Barine Bros. & Co.), 


appears in this issue. 


The following are in course of preparation, viz. :— 


D. LARNACH, Esq. (Loypon Jomnt Stock Bank). 

JOHN B. MARTIN, Esq. (Martin & Co.) 

THOS. SALT, Esq., M.P. (Ltoyps, Barnetts & Co.) 

E. A. HAMBRO, Esq. (Hampro & Son). 

SAMUEL MONTAGU, Esq., M.P. (Samuzn Monracu & Co.) 
VINCENT STUCKEY, Esq. (Stuckry’s Banxine Co.) 

Sir JOHN ROSE, Bart., G@C.M.G., M.A. 

T. H. LOVELESS, Esq. (Bricutwen & Co.) 
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LORD REVELSTOKE. 


| CHARLES BARING, Baron Revelstoke, was _ born 

13th April, 1828 ; is the fifth son of Henry Baring, Esq., the grand- 
son of Sir Francis Baring, who was uncle of the first Earl of Northbrook, 
also a Baring. From the point of view of the man of business his con- 
nection with “the great Thomas Baring,” of whose transcendent business 
abilities there are traditions in the City, is the more remarkable. Perhaps 
this Baring, the cousin of the subject of the present notice, deserved the 
praise due to one who raised a financial firm to the highest standing 
ever known. The career of Lord Revelstoke has been almost altogether 
that of the man of business, he being the head of the great house of 
Baring Brothers & Co., of which he became a partner on 1st January, 1850. 
All the details of a financial business have been gone through with 
credit ; but at the present time he probably leaves details to his partners, 
of whom there are six, viz. :—Messrs. James Stewart Hodgson, Henry 
Bingham Mildmay, Charles Loyd Norman, Thomas Charles Baring, 
M.P. for City of London, Hon. Francis Henry Baring, and Robert 
Kirkman Hodgson. 

In the year 1885, Mr. Baring was raised to the peerage, Sir N. de Roth- 
schild having received a like honour at the same time, and both for financial 
services in connection with the issues of loans. In demeanour and in 
business activity his elevation made the very slightest difference in 
Mr. Baring, who was as much a lord at any time in the essence of aris- 
tocratic qualities as he is now under the title of Lord Revelstoke. His 
genial and somewhat portly presence may be seen periodically on the 
Royal Exchange, where he does not disdain to negotiate foreign bills, and 
where he occasionally enters into good-tempered encounters with other 
lights of the City of London as to the terms on which bills shall be 
bought or sold. His qualities are those of a straightforward man of 
business, with little of the finesse possessed by his great rivals in financial 
business. He does not pretend to brilliant qualities, but makes his way by 
strict adherence to honest and straightforward methods. Of course, in the 
main, an acceptance business like that of Baring Brothers & Co. will 
tun alone, without much attention from the head partner. Still it is 
obvious that the firm must be on the alert, and must be continually 
enquiring as to the standing of parties, and continually on their guard 
against the approaches of rotten houses, who would be only too glad to 
buttress themselves with the great name of Baring. Between the 
business of accepting bills on commission and the business of issuing 
loans on commission there is little difference ; in the former case the issues 
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are private, while in the latter there is a strong element of publicity about 
them. Private bills mature of themselves, and cease to exist ; public 
loans are of more permanent nature. 

It may be of interest, in connection with the history of Lord Revelstoke, 
to note some of the issues with which the firm has been connected. The 
Argentine Loan of 1868 was issued to the public at prices between 724 
and 75. The present price is about 103, so that the British public has no 
reason to complain of the agency of Messrs. Baring Brothers in the matter, 
seeing that the firm sold the bond below present prices. The same with 
the Argentine Five per Cent. Loan of 1884, which was brought out at 844 
and the present price is 96. The Buenos Ayres Six per Cent. Loan of 1873 
was brought out at 893 by this firm, and the present price is 101. Messrs. 
Baring Brothers & Co. were also concerned in the Belgian Three per Cent. 
Loan of 1874, the issue price of which was 753, while the present price 
is about 92. They were concerned with the issue of the Cape of Good 
Hope Loan of 1882 at 95}, the present price being 108; and with 
the Chinese Six per Cent. Loan, which was issued at 98, the present 
price being 110. Their Russian Loan of 1860, issued at 92, is now 
934 ; that of 1864, issued at 85, is now 96; the Four per Cent. Russian 
Loan of 1864 was issued at 61, now at 81. The house of Baring Brothers 
has also been concerned in the issue of Massachusetts Sterling Loans, 
which, compared with the issue prices, are 15 to 30 per cent. higher in the 
market. These facts go to show that the house has been very careful in 
identifying itself with foreign loans, and has, on the whole, been success- 
ful in introducing sound securities to the British public. Nothing has 
been said so far about the issue of Guinness & Co.’s stock, which is now 
quoted at three times the nominal issue price. But the issue was only too 
successful, and the most bitter outcry was heard at the time in conse- 
quence of the alleged retention of the stock for the friends of the issuers. 
In truth, we are in doubt whether the mode of issue of Guinness’ stock can be 
altogether defended. Messrs. Guinness required about five millions for 
their property, but the market value of the various stocks in which this 
capital was divided is nearly ten millions. To have asked for anything 
like ten millions might have produced grumbling, distrust and avoidance 
on the part of investors, and, therefore, it was thought better to keep the 
nominal price down to £5,200,000, of which £2,500,000 was ordinary 
stock, On this, last year, a dividend of 14 per cent. was paid, and of 
the latter amount the issuers no doubt kept for themselves a large share, 
with the view of profiting by the premium to which so cheap a stock would 
run up. Some applicants considered themselves ill-used, seeing that the 
general public were offered the shares, and others complained of decep- 
tion. There is, however, no law to compel issuers to allot new stock on a 
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given system, and Messrs, Baring Brothers probably regarded the whole 
thing as a matter of business, into which there is no occasion to import 
any principle except that of buying in the cheapest market and selling in 
the dearest. 

Lord Revelstoke personifies the qualities and traditions of the house of 
Baring. He is sagacious and alert, but what makes him popular among 
men of business is the way in which he preserves dignity without being 
the least pompous. The house itself has pursued a similar course. Some 
years ago the United States Government wished to argue a point, and was 
dissatisfied with the plain statement made by the firm. It was thereupon 
given to understand that Baring Brothers’ word was not a matter of 
argument, and the agency—a very profitable one—was resigned in 
preference to a loss of dignity. So, more recently, in the negotiations 
for the transformation of Messrs. Walkers’ (Liverpool) brewery into a 
joint stock company. During the discussion some strong words were 
used in Lord Revelstoke’s presence. ,He pointed to the door, and the firm 
lost the quarter-million or so which might have accrued from the business. 
Dignity, however, is a good investment. Without that unimpeachable 
virtue known as first-class credit the firm could not keep afloat the mass 
of acceptances which bear its name. Messrs. Baring Brothers sometimes, 
for example, buy in their own acceptances at rates of discount below those 
current in the market, and have never known, during the present century, 
anything but first-class credit, into which enters the element of dignity, 
moral, personal and commercial alike. ; 





Obituary. 


Tue death of Mr. Conkling, remarks Rhodes’ Journal of Banking, removes 
one who was a prominent figure in the legislation under which the system 
of National banking has grown to its present proportions. Not that it can 
be claimed for him that he was in any way the originator or supporter of 
the measures which resulted in taking the control of the issue of bank 
circulation from the States and giving it to the National Government. Mr. 
Conkling’s mind was more critical than creative. His strength lay rather 
in detecting the weak spots in the propositions of others than in formu- 
lating any of his own. The history of the legislation from 1862 to 1865, 
relating to the establishment of the National banking system, shows him 
far from favourable to the new order of banks. This attitude was due not 
only to the peculiar bent of his intellect, but also to the fact that both as a 
member of the House and as Senator he represented the State of New 
York. The State banking system of that State was one of the best then in 
existence, rivalled in this respect only by the banking systems of the New 
England States, The bills of the New York State banks, as well as those 
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of New England, had an enviable reputation throughout the United States, 
and this high standing was particularly valuable to the institutions that 
issued them. The miscellaneous State bank systems of the West and 
South had depended largely for the redemption of notes issued by Western 
and Southern banks on the use of Eastern money. The value of this 
monopoly of the best credit was a thing to be cherished by the citizens of 
New York. The representatives of New York and New England were 
therefore opposed to the National Banking system as calculated to super- 
sede State banking. It was this opposition that delayed the passage of the 
Bank Act, so urgently recommended in 1861 by Secretary Chase, and made 
it necessary to pass as a substitute the Legal-tender Acts, which have 
proved, and are likely to continue to prove, the worst enemies of bank 
circulation of any description. In his report of December, 1861, the 
Secretary of the Treasury, after remarking upon the inadequacy of the 
existing State bank circulation, states that two substitutes have been 
suggested—United States notes and the issue of a National currency by 
banking associations. As to the first, the secretary concludes that “the 
possible disasters so far outweigh the probable benefits * * * that he 
feels himself constrained to forbear recommending its adoption.” As to 
the second, the secretary entertained the opinion “that if a credit circula- 
tion in any form be desirable, it is most desirable in this.” If there had 
been no opposition in Congress from the representatives favouring State 
banks, a bill authorizing National banks might have been passed during 
the session of 1861-1862, and the country might perhaps have been saved 
the necessity of an issue of legal-tender notes. Mr. Conkling was among 
those who were opposed to the National Bank Act. With Mr. Collamer, of 
Vermont, and others, he was unfavourable to a bill that would deprive the 
banks of his own State of the vested privilege of issuing circulation. 
These opponents were unable to defeat the measure. They delayed its 
passage until the field was occupied by the legal-tender note, and they 
grafted on it a permission to the States to tax the new banks that has 
seriously impaired the growth of the system. 





STOCK EXCHANGE VALUES. 


Durine May the stock markets have been dull, stagnant and, 
especially to those who had thought the trees about to grow into the 
sky in consequence of the reduction of interest on British 3 per 
Cents., unsatisfactory. New Consols have drooped conspicuously, 
the decline being in part a natural recoil and in part an effect of 
the introduction of new Indian and Colonial Government loans. 
Home corporation and railway guaranteed stocks, also, have 
sympathised in the decline. No doubt, dealers had laid in large 
supplies of stock, in advance of the expected absorption by the 
public of all high-class securities, and have been induced to realise 
by the recent tendency towards tighter money. The fall in that 
group of shares known as financial is not heavy on the whole, but 
may be attributed to the increased competition from new “ trust ” 
companies which it has been of late the fashion to bring out. 
Mining shares have given way generally. To summarize the change 





eregwewwvwT wv * 


Stock Exchange Values. 


611 


in market values of ‘aed we find that, while towards the end 
of April, the total was 
on May 25thit was. 


Decrease ° 
being little more than 1 per mille after all. 


TasLe—Suowine VALvEs oF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MonTH. 


- £2,784,855,000 
2, 780, 913,000 


3,942,000 





Nominal 
Amount (Par 
alue). 


Department, 
containing 


Market Values. 





April 24th, 1888. 


May 25th, 1888, 


Increase. | Decrease. 
| 








£ 
800,194,000 
36,378,000 


49,416,000 
21,375,000 


907,878,000 
201,166,000 


114,486,000 
105,616,000 
50,385,000 


56,014,000 


93,057,000 
51,532,000 
10,742,000 
16,910,000 
83,261,000 
37,419,000 

7,038,000 


9,753,000 


10,842,000 
4,258,000 
6,758,000 


20,716,000 
4,857,000 


10,690,000 
5,316,000 
693,000 
17,557,000 


4,066,000 
8,553,000 


15 British & In- 
dian Funds 
8 Corp. (U.K.) 
Stocks 
11 Col. Gov. do. 
4 Do. Inscribed 
ditto 
30 For. Gov. do. 
19 Brit. Railwy. 
Ordinary 
14 Do.Deben.do 
12 Do. Pref. do. 
5 Indian Rail. 
ditto 
8 Rails.in Brit. 
Possess. do. 
11Amer.Ry.Bds. 
5 Do.Bds. (Stg.) 
11 Do. Shares.. 
11 Forgn. Rail. 
6 Do. Obliga’s. 
33 Bank Shares 
8 Corp. Stocks 
(Col. & For.) 
14 Finan. Land, 
&c., Cos. 
4 Gas.. 
18 Insurance .. 
8 Coal, Iron & 
Steel 
6 Can. & Dock 
20 Com. Indus- 
trial, &c. 
13 Mines (FE or.) 
; Shipping .. 
5 Tea (Indian) 
12 Telegraph & 
Telephone 
11 Tram. & ’bus 
10 Waterworks 


£ 
810,307,000* 
40,228,000 


52,945,000 
21,895,000 


767,549,000 
256,510,000 


153,085,000 
136,887,000 
72,228,000 


24,653,000 


66,227,000 
44,752,000 
12,468,000 
19,040,000 
49,774,000 
77,411,000 

8,317,000 


10,981,000 


25,471,000 
20,641,000 
4,977,000 


41,327,000 
5,620,000 


15,199,000 
5,603,000 
915,000 
15,700,000 


5,910,000 
18,235,000 





z 
807,525,000 
39,459,000 


52,859,000 
21,672,000 
768,972,000 
256,765,000 


154,173,000 
136,742,000 
71,497,000 


24,050,000 


66,040,000 
44,768,000 
12,560,000 
18,849,000 
49,774,000 
77,430,000 

8,298, 000 


10,934,000 


25,502,000 
20,406,000 
4,882,000 


41,628,000 
5,600,000 


14,453,000 
5,435,000 
911,000 
15,627,000 


6,008,000 
18,094,000 


Less increase 


| £ 

.» | 2,782,000 
| 
| 769,000 
} 

.. | 86,000 

a 223,000 


1,423,C00 
255,000 


1,088,000 o 

ia 145,000 
731,000 
603,000 


187,000 


191,000 
19,000 


ee 47,000 





31,000 + 
.. | 285,000 
95,000 


301,000 ~ 
“e 20,000 





746,000 
168,000 
4,000 
73,000 


| 
| 
98,000 


141,000 


3,323,000 ts 265,000 
. ve »323,000 





2,748,927,000 





\338 Totals.... 





2,784,855, 000 cea 





netdecrse.| 3,942,000 





* British 3 per Cents. now converted into 2} per Cent. New Consols, 
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PROFESSOR LEONE LEVI. 


It is with very great regret we have to record the death of 
Professor Leone Levi, LL.D., F.R.S., &c., which took place at his 
residence at Highbury Grove on Monday, the 7th May. It will be 
quite fresh in the minds of our readers that owing to Dr. Levi’s 
continued indisposition he could not fulfil his customary duties this 
year as Gilbart lecturer at King’s College, and his place had to be 
taken by another. Year after year, for a very long time past, 
the pages of our magazine have contained reports—sometimes 
verbatim, sometimes full—of his lectures on banking. His name 
appeared identified with the Gilbart lectures to members of the 
banking world. In the commercial world generally few men have 
made themselves a more influential name, or held a more influential 
position in the esteem of their fellow-men than Dr. Levi. A 
profound scholar, a deep student, a correct thinker, any statements or 
suggestions emanating from him were certain to command a large 
amount of respect and consideration. His voluminous works on 
Commercial and International Law have been looked upon, and are 
still regarded, as text books. Born at Ancona in 1821, Dr. Levi 
came to England in 1844, and was naturalised in 1847. In 1849 
the Liverpool Chamber of Commerce was established, owing to his 
efforts. He bestowed much labour and thought and energy in his 
aim to bring about an international commercial code, and his book 
on the subject received a large amount of appreciation. From the 
Emperor of Austria and the King of Prussia he received their great 
gold medal for science and art for this book, and the Swiney Prize 
of the Society of Arts and the College of Physicians was also 
awarded to him. He was appointed Professor of Commercial Law 
at King’s College in 1852, which position he held till his death. 
Through his active advocacy and instrumentality several Acts of 
Parliament were passed for the improvement of our mercantile law. 
To the literary world Dr. Levi was well known as an active and 
energetic author ; to the financial world as one thoroughly versed 
and in touch with all financial and economic subjects. 


THE RATE OF INTEREST ON CONSOLS AND THE SAVINGS 
BANKS. 


A Government Bill has been introduced by the Chancellor of the 
Exchequer, the character of which is supplemental to the Conversion. 
He proposes that instead of 3 per cent., which has been adopted 
since the statute of the year 1829 as a basis for calculating the 
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amount to be paid in the purchase of Government Terminable 
Annuities, 2} per cent. will be assumed, the new stock being treated 
as a 24 per cent. stock bearing temporarily the higher rate of 2? 
per cent. Of more direct importance to bankers is the clause which 
is to enable the trustees of the savings banks to receive 2? per 
cent. annually after the 20th November next, instead of 3 per cent., 
and the interest payable to depositors in trustee savings banks is not 
to exceed 2} per cent., the present minimum being 2? per cent. 
The interest on money invested by any friendly society on account 
of assurances made after the passing of the Bill is not to exceed 2? 
per cent. It was inevitable that the reduction of interest on the 
national debt should be followed by some such provisions touching 
the interest allowed by savings banks and similar institutions which 
are supposed to invest their money in Government securities. It 
may be of interest, in this connection, to take from the last report 
of the Post Office authorities particulars of investments by Post 
Office Savings Banks (from the balance-sheets of the Post Office 
Savings Banks on the 3lst day of December, 1886). 





Value of 
Securities at 
average price 

on 31 Dec., 1886. 


| 
£ 
Consolidated 3 per Cents. ° ° . * ° 6,577,995 
Reduced 3 per Cents. . ‘ ° ‘ - ‘ 3,013,066 
New 3 per Cents. . . . ‘ “ 4 : : 8,913,282 
24 per Cents. . ‘ ° + | 11,967,000 
Turkish Guaranteed 4 per Cent. Bonds ‘i ‘ 103,100 
Exchequer (March) Bills ‘ ‘ ‘ 50,000 
Exchequer Bonds _. . ° ° . ° ° 50,000 
Exchequer (Suez) Bonds» ° ‘ ‘ A 1,391,100 
Egyptian Guaranteed 3 per Cent. Bonds ° 900,000 
Advances per 43 Vict. c. 4,and 45 & 46 Vict. ¢ . 62, 
repayable by Irish Land Commission per 44 % 45 
Vict. c. 71 . 850,000 850,000 
Canada Guaranteed 4 per “Cent. Bonds : . : ° 37,500 42,375 
Advances to Public Works Loan Commissioners ; 3,207,529 0 3,207,530 
Annuities for terms of yearsin lieu of Stock cancelled, 
per National Debt Act, 1883, 46 & 47 Vict. c. 54, and 
National Debt Act, 1885, 48 & 49 Vict. c. 43 . 1,000,000 0 8,086,801 
Annuity for a term of years per 45 & 46 Vict. c, 72, 
expiring 8th September, 1892. 5,428 29,473 
Annuities for terms of years per 46 Vict. Cc. i 8. ; 42,899 { 309,200 
Annuity for a term of years granted to pede ~ 
vances per 32 and 33 Vict. c. 42, payable by Irish 
Land Commission per 44 & 45 Vict. c. 71, expiring 
31st December, 1905_ 38, 1,914,488 
Annuity for a term of years in lieu of annuities con- 
verted per National Debt Act, 1883, 46 and 47 Vict. 
c. 54, 8. Ba and National Debt Act, 1885, 48 and 49 
Vict. c. 321,918 4,525,445 
Red Sea oe India Telegraph Annuity; expiring 4th 
August, 1908 . 3,100 0 47,275 
Annuity for a term ‘of years per National Debt Act, 
1884, 47 Vict. c. 2, 8.2, expiring 5th October, 1903. 35,121 469,540 
Annuities of an amount sufficient to repay sums ad- 
vanced under Pensions Commutation Acts, 32 & 33 
Vict. c. 32, a 34 & 35 Vict. c. 36, to 31st veaaneenaed 
1885 ‘ 99,793 4 576,809 0 0 


Securities standing in the names of the 
Commissioners for the Reduction of the National Debt 
on account of the Post Office Savings Banks Fund. 





? 
- 


£ 
6,619,108 
3,043,197 
9,002,415 
10,635,671 
111,348 
49,925 
50,000 
1,391,100 
887,625 


ecoooocoanwnem 
eceoooouraor~ 
cocoococo™ 


—] 





Total . | £51,849,325 0 0 


[ae eee een 
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METALS. - 


A good deal of interest still attaches to the speculation in metals 
which was begun at the end of last year, and which, broadly 
speaking, promises to go on for nearly three years longer. It will 
be remembered that an association called the Société des Métaux, 
in France, backed by a number of important French banks, had 
made arrangements with the chief copper mining companies of the 
world to take over their production for three years at prices which 
have been kept scrupulously secret, but which, it is understood, are 
far below the recent inflated prices of Chili bar copper quoted in 
the market. The plans of the great copper syndicate have been 
made on the basis of a selling price for copper, supposed to be about 
£60 per ton, while the market price has for some time been about 
£80 per ton. A meeting of the Rio Tinto Company was held this 
month, and light was then thrown upon the progress of the opera- 
tion. Mr. Hugh Matheson said that “they had entered into a 
contract with their largest customer”—meaning, apparently, the 
French Metal Society—‘“ for the sale of their entire production of 
copper at the mines in 1888, 1889 and 1890 in excess of what was 
required to satisfy the already existing contracts. A provisional 
contract was signed and had been acted upon since the Ist of 
January, with results which were very satisfactory, and he was glad 
now to announce that the definitive contract had been executed. 
All proper mercantile precautions were stipulated for by them, and 
had been given to them, to assure the due fulfilment of this 
important engagement. With this contract entered into, the 
position of the company in regard to revenue might be judged by 
the shareholders when he informed them that the average price 
obtained by them for their copper in 1887 was about £48 a ton, 
and that they would receive an addition of at least £20 a ton on 
the 26,000 tons which they expected to turn out annually during 
the three years.” In the course of the discussion which followed 
the chairman’s speech, Mr. Matheson said that “ he preferred not to 
answer questions as to the price they were to receive for their copper 
under the contract ;” also that “it was impossible for him to state 
what would happen three months hence.” At the meeting of the 
Mason and Barry Company, Limited, Mr. J. Mason, who presided, 
alluded to the contract which the directors had entered into with 
the Société Industrielle et Commerciale des Métaux of Paris for the 
sale of the company’s shipments of copper precipitate during 1888, 
1889 and 1890, at a fixed price per unit of copper. “The price,” 
he said, “was based on an assumed market value of £65 per ton 
for copper in the shape of precipitate; and as the average value of 
copper in Chili bars for the three years 1885-86-87 was £42. 15s. 
per ton, he thought they would agree with the directors in con- 
sidering the contract very satisfactory. Assuming that their 
production of copper precipitate would be continued on the} same 
scale as during the past three years (and of that their managing 
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director in Portugal entertained no doubt) the directors were of 
opinion that the prices secured under the contract would enable 
them to pay for the current and succeeding years considerably 
enhanced dividends.” He went on to say: ‘* By the contract which 
they had entered into their profits would not be affected, as in 
previous years, by the variations in the value of Chili bars, which 
must, of course, be controlled by the production of copper through- 
out the world, and, according to their recent experience, principally 
by the prodtction in America.” He reminded them that it was the 
rapid expansion of the American mines which so seriously reduced 
the value of copper during the years 1882-5, and if the production 
in America was controlled so as to meet fairly the requirements of 
consumers, and not to produce a deluge of copper, which could then 
only be sold at market values which did not yield a fairly remunera- 
tive price to the producers, he saw “no reason why the price of Chili 
bars ranging from £65 to £75 per ton should be considered in any 
degree an extreme price, or one likely to interfere with the annual 
increase in the consumption of copper which had hitherto taken 
place.” The chairman, in reply to questions, also stated that they 
“could not make a bad debt under the contract with the French 
society.” 

While on the subject of metals, we may usefully notice a case 
which was decided by Mr. Justice Mathew on May 1l. A firm 
named Morrison and Co. had brought an action to set aside the 
agency of one Fox, a metal-broker, who had been employed in the 
purchase and sale of tin. The price of tin had risen considerably, 
and Messrs. Morrison and Co. had sued a metal-dealer named 
Mendel for a sum (gained on paper) on the ground that Mendel knew 
the plaintiffs to be Fox’s principals. Thus arose the question whether 
the broker, Fox—who had afterwards failed—was a principal. 
Mr. Justice Mathew decided that they, in employing Fox as broker, 
knew the regulations of the metal market, and they had gone so 
far as to direct Fox not to disclose their names as principals. In 
the course of Fox’s own dealings he had managed to become 
indebted to Mendel, who set off what was due on the transaction 
conducted for Morrison and Co. against what Fox owed him on 
account of other transactions, treated him as a principal, in short. 
One of the rules of the Metal Exchange is that “members are 
responsible to each other, and to each other only, for the fulfilment 
of every contract.” Mr. Justice Mathew regarded this rule as 
advantageous to all parties, and refused to set it aside. Nothing 
could be clearer, from this case, and from the facts already stated, 
that operations in metals can be conducted in an impersonal and 
more or less anonymous manner ; and the knowledge that this is so 
does not tend to raise the metal market in the estimation of bankers 
and others who are anxious to keep clear of the effects of speculative 
transactions, 
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“CLEARING” IN OUR AUSTRALIAN COLONIES. 


From advices received from Australia we give the following 
particulars respecting the manner in which, and the extent to which, 
the practice of clearing is adopted in the Australian colonies. At 
Melbourne a Olearing-house was established in 1867, and there are 
about twelve banks which are members of it. The rules are much 
the same as those in working at Post Office Court, Lombard Street. 
We would, however, call our readers’ attention to ope or two of 
them which travel on somewhat different lines. Rule 27 provides, 
“Settlement of balances shall be made on the following working 
days. All even sums of £500 and upwards shall be paid in gold or 
in exchange vouchers. For smaller amounts the paying banks shall 
hand their cheques or cash to the inspector, who shall pay the same 
into a ‘ Clearing-house settlement account’ at some Clearing-house 
bank ; and the inspector shall settle with the receiving bank or 
banks out of the funds so provided.” Rule 28 is, “The banks 
having to pay, shall on every working day, except Saturday, hand 
to the inspector their exchange vouchers and cheques between 11.15 
and 11.30 am., and the banks having to receive shall receive 
between 11.45 and noon the respective balances due to them, 
provided all the balances due from the debtor banks shall have been 
paid. On Saturdays the debtor banks shall pay their balances 
between 10 and 10.30 a.m., and the creditor banks receive the 
amount due to them between 10.30 and 10.45 a.m.” The exchange 
vouchers, or coin certificates, are certificates (parchment vouchers) 
issued against coin deposited. There are officially appointed trustees 
with whom each bank in the Clearing-house has to deposit sovereigns, 
for which certificates of £500 and £1,000 denomination are issued. 
When settlements are made these exchange vouchers are used, and 
odd amounts under £500 are either carried forward or paid in coin. 
Only a certain number of coin certificates are issued, and a sort of 
register is kept of the holders of them, so that if one bank find that 
it has to pay heavily, and that its stock of these vouchers is 
inadequate, it can be readily seen by the list or register what bank 
has a superabundance of them, and then an exchange can be effected 
for gold. It may be remarked here that not only are these coin 
certificates used in the Clearing-house settlements, but also, in some 
degree, in the weekly settlements between banks where no Clearing- 
house exists. At Sydney several efforts have been made to establish 
a Clearing-house, but none have been successful ; nor is there any at 
Adelaide, in South Australia, or at Brisbane, in Queensland. 
In those towns the old plan is adopted of sending out drafts for 
collection by clerks in the same way that in London clearing banks 
send out their drafts on non-clearing banks, But between their 
mode and ours there is a difference—an important difference— 
which it is well to note, for they have made an advance in the right 
direction. "When the drafts are presented, instead of payment 
being made, credit is given, and a settlement is made at the end of 
the week. Thus, if one bank sent out drafts on another bank there 





Banks . a ‘ ‘ 26 27 

Capital paid- -up . ‘ ‘ *|e15,293, 089 £15, 613, 691 \¢14, 829,262 |£15, ore, 924 | £15, 235,831 | £15,866,112 
Reserve profits . > Z 5,508,724; 6,010, "662 6,551, 638 6: 989, 751) 7 692, 175 | 7,974, 7382 
Capital and reserve profits «| 119,839,637 | 20, 730, 102 | 21, "380, 900 | 22,068, 675 22) 928, 006 | 23, 840, 544 
Amount of half- -yearly dividend 826,112 | ’909; 130 oul. 461 "948, 936 *910, 050 880, 350 
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for, say, £5,000, it would not be paid the £5,000, but credit for that 
amount would be given. In the course of the week the bank owing 
the £5,000 might send out tothe bank to which the £5,000 is owing 
for drafts aggregating £4,500. When the settlement was made 
only the difference, namely, £500, would be paid. This plan 
reduces the amount of gold which it is necessary to keep in hand to 
make the bankers’ payments. A system of country clearing also is 
in working order at Melbourne. No Clearing-house is in existence 
at Hobart, in Tasmania, because the volume of business is not 
sufficient to require one, but the plan of daily settlement is practised, 
and coin certificates are used. It was not till 1854 that the plan of 
settlement by transfer on the Bank of England was adopted in our 
London Clearing-house, and then it was mainly owing to the strong 
support this plan—originated by Mr. Babbage—received from 
Mr. Derbyshire, the present Inspector of the “ House.” In order 
to understand the full value of this great improvement, it is only 
necessary to remember that in 1839 (according to Mr. Barnett) the 
average amount of bank notes used daily in the settlement of 
balances at the Clearing-house was £213,100. But then the total 
paid clearing for the year was only £954,401,600, as against about 
£6,000,000,000 at the present time. If nearly a quarter of a 
million pounds worth of notes were required to make the daily 
settlements when the total paid clearing was under £1,000,000,000, 
what a vast value of notes would be required now! But times 
have changed. Mr. Derbyshire’s plan has been found to work 
perfectly, and the consequent economy is apparent to everyone. It 
only remains for those countries that have adopted the clearing 
system on seeing its successful working here to adopt this further 
improvement. The total amount of clearing paid in the Melbourne 
Clearing-house last year was £202,208,337, a moment’s consideration 
of which total will show that the volume of business transacted 
there must be very large. 


AUSTRALASIAN BANKS. 


The Australian Banking and Insurance Record presents tables 
showing the capital and profits of the banks of issue carrying on 
business in Australasia, In order to furnish the basis for a com- 
parison extending over the last five years, we give the correspond- 
ing figures, as at 31st December in each year :— 


ee ‘ = = ~_ 
—_ > | 1884. > 1886. 1887. 
27 


Average per cent. per annum of , 
dividend on paid-up capital . | #10 15s. 9d. | £11 14s, 4d. |£12 5s. 10d.)£12 11s, 8d, | £11188,11d,| £11 1s. 11d, 
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LOCKS AND SAFES. 


Mr. Samuel Chatwood recently read an interesting paper at the 
Society of Arts, in which he dealt with the danger from burglars to 
which those who put their triést in safes and locked boxes are 
exposed. Until the dawn of the present century a limited number 
of skeleton keys would have sufficed to give’ the burglar the entrée 
to everything merely locked up, whether in a safe or elsewhere. In 
later times the ingenuity of the safe-maker has been met—often 
successfully—by a corresponding ingenuity on the part of the safe- 
breaker ; the latter, in fact, has become so expert that he may be 
said to be almost master of safes constructed of sheet iron. The 
latest expedient of the burglar is to fuse a number of holes through 
the iron plates with compressed oxygen and a blow-pipe, but 
Mr. Chatwood points out that compressed oxygen would be harmless 
to a safe made of steel two inches thick. Steel appears to be the 
proper article of which to make a safe now-a-days, the great 
desiderutum being an absolutely impregnable lock. Messrs. Hobbs, 
Hart & Co. have made the public aware that safes are very often 
palmed upon bankers and other buyers which are not what they 
seem to be. It appears that safes are sold measuring about two 
feet in width, the same depth, and three feet in height, bearing an 
inscription on a brass plate, purporting to show that the safe has a 
“ Hobbs’ Lock.” Thus it is sought to impress the public with the 
belief that the safe came from Hobbs, Hart & Co. On examining 
one of these so-called safes, it was found that the “ fire-proof” door 
was as thin as a sixpence, and the “ fire-proof” part was made up of 
bits of old metal and rubbish. In safes the chance is that a cheap 
article is also very dear in the end, beyond any sort of doubt. 


GOLD INDUSTRY IN WALES. 


Mr. Pritchard Morgan has been complaining that while he had 
contracted with the owner of certain gold bearing lands in Wales, 
Mr. Chidlaw Roberts, by name, to pay 6d. in the £ for the gold 
extracted from Mr. Roberts’ territory, it seems that the crown has 
stepped in, and presented Mr. Roberts with a claim for 8d. in the £ 
as the royalty to which the crown is entitled under old laws fixing 
the seigneurial rights of the sovereign. Mr. Pritchard Morgan 
estimates that he will raise gold to the amount of £120,000 per 
annum, and that, while Mr. Roberts will receive only £3,000 as his 
royalty, he will have to pay annually £4,000 to the crown. Of 
course, if Mr. Pritchard Morgan’s estimate should happen to be 
over-sanguine the loss to the unfortunate owner will be less in 
proportion, An injunction against gold extraction has been 
obtained, and the crown is saddled with the responsibility for the 
stoppage of the mine. It is reported that strong indignation was 
expressed by the men, their spokesman telling Mr. Morgan that the 
employees expressed the deepest regret at the prospect which they 
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now had of being thrown out of employment, which to them meant 
daily sustenance. The news spread with rapidity throughout the 
district, and public opinion is keen against what is regarded as the 
arbitrary and injurious procedure of the Government. Latterly, it 
is said, a compromise has been arranged. 


BANKING IN ECUADOR. 


The British Consul at Guayaquil forwards the following report 
on banking in 1887 :—The three banks of issue established here 
have all declared dividends for the past year. The Bank of 
Ecuador has paid 20 per cent. in three quarterly dividends of 3 per 
cent. each, and a final one of 11 per cent. at the end of the year. 
This bank has now a reserve fund of 200,000 sucres (£30,000), and 
a surplus fund available for dividends of 137,000 sucres (£19,600). 
The Government debt at the end of the year to the bank was 
959,354 sucres (£137,000). The bank had in its vaults 769,855 
sucres in coin (£110,000), and on deposit, in Europe and elsewhere, 
for exchange operations, 1,403,108 sucres (£210,000) ; the amount 
of notes in circulation was 2,141,716 (£320,000). At the end of 
the year an arrangement was made by this bank for advances to the 
Government of 150,000 sucres per month, repayable by the whole 
of the Custom House receipts at a charge of 9 per cent. per annum 
for interest. This was in place of a previous arrangement between 
the Government and the Corporacion Commerciel, which charged 
12 per cent. per annum for interest and a premium on the advances. 
The Banco Internacional declared an interim dividend of 3 per 
cent. at the end of June, 1887, and a final dividend of 9 per cent. to 
the end of December; making in all 12 per cent. This bank had in 
circulation 752,757 sucres in notes, and in coin in its vaults 
334,576 sucres. The Banco Anglo Ecuatoriano paid a dividend of 
12 per cent. for the year. The Banco Hipotecario paid a dividend 
of 16 per cent. for the year, and the Compaiiia Nacional de Seguros 
4 per cent. for the half-year ending 3lst December. The Banco 
Territorial paid no dividend, this being only the first year of its 
establishment. 


BANKING AND EXCHANGE IN COSTA RICA. 


According to Consul Sharpe’s report to the Foreign Oftice, money 
last year was plentiful, and the rate of discount in the banks 
averaged about 9 per cent. to 10 per cent. for the year, an 
exceptional low rate. Interest on deposits at twelve months’ call 
was accordingly reduced to 6 per cent. per annum. Exchange at the 
commencement of the year 1887. was scarce, and ninety days’ sight 
drafts on London were 41 to 42 per cent. premium ; but later on, 
and, as is usually the case when there is a good coffee crop, they 
were obtainable 10 per cent. lower, becoming firmer again towards 
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the autumn, and closing at about 37 per cent. Under a decree of 
Congress, approval was given to a contract between the Minister of 
Finance and a Columbian citizen, conceding the right of establishing 
a land-mortgage bank, under the title of The Crédit Foncier and 
Banking Company of London and Costa Rica, with a capital of 
$1,000,000, in shares of $100 each, with power to commence 
operations when half the capital was subscribed, and $250,000 
received in cash. Duration of contract, sixty years. Term of one 
year from July 27th, 1887, granted to carry same into effect. 
Nothing at present has been done, and it is questionable, if carried 
through, whether it would tend to relieve agriculturists or not, as, 
although the credit allowed by the banks in this class of business 
seldom exceeds one year, the rate of interest charged by them is 
lower, and security less liable to forfeiture than the regulations of 
the proposed land-mortgage bank. A similar contract and con- 
cession was given to an American citizen, but it does not appear 
likely that any results will follow. 





Bronze Corn.—In answer to Mr. L. Fry, the Chancellor of the Exchequer 
said, May 8th:—The amount of bronze coin issued in 1887 was £57,680, as 
against £42,610 in the preceding year. For many years past the issue of 
bronze coin has been suspended in districts in which a redundancy has been 
reported to the Mint. During eleven months of the year 1887 applicants for 
pence in London were referred to firms of brewers who held a surplus stock of 


this coin, and the issue of pence and halfpence was frequently suspended in 
certain northern districts where banking firms undertook to meet the local 
demands. Since February last, again, applicants for pence and halfpence 
residing in the North of England have been referred to a Liverpool firm who 
hold a considerable surplus stock. The occasions on which the issue of bronze 


coin was suspended in different districts were in 1886 more numerous than in 
1887. 


Tue Sevenoaks Savines Bank.—A serious deficiency has been discovered in 
the accounts of the Sevenoaks Trustee Savings Bank. The bank had paid 
depositors interest at the rate of 2? per cent., leaving } per cent. for working 
expenses, but as during the past five years affairs had not been quite so satis- 
factory as formerly, the auditors suggested at the last audit that the business 
might be advantageously transferred to the Post Office. The trustees decided 
to act on this advice, and, negotiations having been entered into, a Government 
audit took place, when the books showed a deficiency variously stated at £1,100 
and £1,500. The depositors will not suffer any loss. A special meeting of the 
trustees and managers was conducted in private. A committee was appointed. 


Mr. Edward Layard, surviving partner of the old-established foreign 
banking-house of Edward Layard and Oo., of 35, Lombard Street, announces 
the retirement of his firm from business and the arrangement with Messrs. 
Samuel Montagu and Co. to transact the business of his friends. 


Mr. T. E. Pritt, against whom the London and Yorkshire Bank last year 
obtained an injunction preventing him accepting an appointment in the neigh- 
bourhood of their Leeds branch for twelve months after leaving their service, 


has resumed his duties as sub-manager of the Leeds and County Bank, 
Limited. 
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REGISTRATION FOR DisHoNovuRED Bitis.—Mr. Hunter, M.P. for North 
Aberdeen, has brought in a bill for giving greater facilities for the recovery of 
money due upon dishonoured bills of exchange and promissory notes. Accord- 
ing to this scheme bills of exchange and promissory notes are to be ‘‘ protested ’’ 
in the same manner as foreign bills of exchange. When a bill has been 
protested for non-acceptance or # bill or a note has been dishonoured on 
maturity and protested for non-payment, the holder in due course may at any 
time within six months of the protest present it for registration to a Master of 
the High Court, or with regard to smaller sums to a Registrar of an inferior 
Court. Thereupon it will be entered by that officer on the ‘ Register of 
protested bills of exchange and promissory notes.” But the name of the 
drawer of the bill or of the indorser of the bill or note is not to be entered on 
the register until the holder can satisfy the officer that a notice of dishonour 
has been personally served upon such drawer or indorser or sent in a registered 
letter to his last known place of abode or of business at least two days before 
presentment. After registration the holder is to be entitled to judgment 
against the persons whose names are signed or indorsed on the bill or note and 
registered (except where the indorsement is qualified to be ‘* without recourse”) 
for the amount and interest specified, and also for the cost incurred in protest- 
ing and registering. If no rate of interest is specified in the document, it is to 
be reckoned at 5 per cent. per annum ; and a certificate of this judgment in a 
special form will be given by the Master or Registrar to the holder. Six days 
after the service of this certificate, or after reasonable attempts to serve it, 
process of execution may issue out of the Court and be enforced in the same 
way as if judgment had been given in any other proceeding commencing in the 
Court. Still the Judge may order execution to be stayed and an issue to be 
tried between the parties, should he see ground for doing so, on the money 
being paid into Court or on satisfactory security being given for it. With the 
consent of the parties the Judge may decide the matter in a summary manner, 
and he may do so without their consent where the subject matter does not 
exceed £50. In case of primé facie evidence of forgery or fraud, this payment 
into Court may be dispensed with by the Judge. On the payment of a small 


fee, the register of protested bills and notes is to be open to the inspection of 
the public. 


Tue ConszQuence oF Dock Amatcamation.—The London Wharfingers’ 
Association calls attention to a new encroachment on the part of ship-owners 
and the rights of cargo-owners. It seems that promptly following the amalgam- 
ation of the two chief London Dock Companies, owners of American and 
other lines of steamers had taken measures to secure power, by bills of lading, 
to land goods on the quays of the dock where the ship discharges and there- 
upon to have done with responsibility. Further, the importers are charged 
about 1s. 4d. per ton by dock companies, for delivery over-side to lighter. 
Free delivery in the dock’s water is thus terminated. Why the wharfingers 
should object to this second innovation itis difficult to see, since it appears to 
tend to throw business upon the wharves. But it is plain, from this and other 
changes which have been gradually effected by a strong and united body of 
English ship-owners, the banks should make common cause with merchants 
against such insidious measures. 


EsTaBLisHMENT OF A Bank at Satonica.—Mr. J. G. Blunt, Her Majesty's 
Consul-General at Salonica, in a report, dated the 24th April, with reference 
to the establishment of a bank at that place, says:—The Lander-Bank of 
Vienna, the Comptoir d’Escompte of Paris, and the firm of Allatini Brothers 
have obtained a firman of the Sultan sanctioning the establishment of a bank 
at Salonica, with a capital of 2,000,000 frs., to be increased, if required, to 
10,000,000 frs. This institution will be called ‘‘ La Banque de Salonique,’’ and 
be subject to Turkish law. It will have the right to lend money on mort« 
gage of real estate, and perform all the various operations of banking. 
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Min-NorrtHamprTonsuireE Banx, Lourep.—According to the share prospectus, 
‘‘this bank has been formed for the purpose of extending banking facilities in 
the county of Northamptonshire, more particularly in the Parliamentary 
division of Mid-Northamptonshire, where from the rapidly increasing manu- 
facturing population in the boot trade, and other local circumstances, it is 
known there is a profitable field for further banking operations. There has 
been no new bank established in Northamptonshire for fifty-two years. The 
population was then 179,336; it is now over 277,035.’’ The capital is to be 
£250,000, divided into shares of £10 each, payable £2 on application and £3 on 
allotment. It is also stated that the directors and their friends intend to 
subscribe for 5,000 shares = £50,000, being one-fifth of the entire capital. 
The directors are Alderman Joseph Sturge Gilpin, Nottingham (chairman of 
the Nottingham Tramways Company); John Mahan Gover, Esq., LL.B., 
Widmore Road, Bromley; Dr. Joseph Theodore Ingoldby, M.B., M.R.C.S., 
11, Finsbury Square, London (director of the London Trading Bank) ; Richard 
Cecil Capel, Esq., ‘'urvey House, Midland Road, Wellingborough ; Peter 
Blair Ferguson, Esq., 12, Oakworth Road, Hornsey, London (director of the 
Pearl Building Society) ; Henry Jones Patrick, Esq., Newlands, Northampton 
(chairman of the Star Coal Company). The auditor is Charles Thomas 
Randall, Esq. (auditor to the Carlton Bank) ; the solicitor, Edward P. Toller, 
Esq., Kettering ; and the manager, George Barratt (late of the Stamford, 
Spalding, and Boston Bank). 


Tue AusTRALIAN CrickETERS.—The Australians won their first match at 
Norbury Hall on 8th May, and have since played well against Surrey and 
other strong English clubs. Interest was naturally felt in the result of the 
matches, as many of the players now visit England for the first time, and it is 
worthy of note that their first success was greatly owing to the bowling of two 
of the new comers, Messrs. Turner and Ferris. It will interest our readers to 
know that both those gentlemen, as well as McDonnell (captain) are on the 
staff of the head office of the Australian Joint Stock Bank. 


Chicago is now acentral reserve city, and national banks are obliged to keep 
constantly on hand 25 per cent. of their net deposits. The amount of deposits 
in these banks at the end of December last was estimated at £16,500,000 
sterling, whereas ten years ago they were barely £5,000,000. The aggregate 
bank clearings amounted to about £612,000,000 sterling, or an advance of 14} 
per cent. over the total of the preceding year. 


aii 
te 





Correspondence, 
To the Editor of the “ Bankers’ Magaztne.” 


COMPANY LAW REFORM AND COMPANY ADMINISTRATION REFORM. 


Sir,—No man is so foolish, but may give another good counsel sometimes ; 
and no man is so wise, but may easily err, if he will take no other counsel 
but his own. So spoke Ben Jonson, and on the strength of that sentiment 
perhaps you will kindly listen to me. I want to point out the folly of 
imagining that the new company legislation, contained in the formidable 
document of over 100 pages, brought in the House of Commons by 
Sir Bernhard Samuelson and others, is going to make matters right for 
shareholders if the latter continue apathetic! Company law reform and 
company administration reform must go hand in hand: like the Siamese 
twins, one cannot live without the other; but then Parliament will deal 
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with the former, and cannot touch the latter. In other words, Parliament 
will not deal with the reconstruction of the governing forces of public 
companies ; Parliament will not separate working bees from the drones ; 
Parliament will not dissect the joint-stock affairs of investors ; Parliament 
will not prevent blarney and balderdash from doing duty for sound 
information on such affairs; Parliament will not prevent boards of 
directors from converting the bad and doubtful debt contingency account 
and the profit and loss account into a sort of plains and pit of Tophet 
wherein to hurl all the cases of losses by imprudence of directors, by 
crassé negligentia of ditto, losses by frauds of officers which might have 
been prevented by watchful directorates ; Parliament will not look into 
the bureaucratie of public companies, a subject so important that Gilbart 
gave it a long chapter in one of his works, well knowing that dividends 
hinge on the treatment and use of employés, just as the general knows 
that if he looks after the comfort of the soldier the latter will win his 
battle :—into none of these things will Parliament inquire, because that 
would be grandmotherly legislation abhorrent to Englishmen. What, 
then, remains to be done? I hold by my two suggestions of a General 
Council of Shareholders in Limited Liability Companies and a Company- 
Reform Club. The former would have a large yearly revenue raised on 
the insurance principle—that is to say, that for 10s. 6d. per annum any 
shareholder in any company would obtain legal redress and protection and 
support whenever wanted ; and the latter—that is, the Company-Reform 
Club—would be a place where for one guinea per annum shareholders in 
any public company could meet,.make appointments, exchange ideas, and 
generally investigate matters connected with their interests as shareholders. 
Shareholders would thus be able to bring about combination, co-operation, 
association, the modern remedies for many of the evils which, as you are 
aware, afflict the single-handed. I present these two suggestions with all 
due respect for wiser heads than mine; I claim that my remedies are 
cheap, a sine qudé non, and at the same time practical. If anybody thinks 
otherwise, let him speak ; but for heaven’s sake let us do something to put 
an end to the miseries of shareholders. 


Yours obediently, 
2, South View, Enmore Road, : SAMUEL RoBERTs. 
Woodside, 8.E., 2nd May, 1888. 


THE SEVENOAKS SAVINGS BANK. 


Mr. George Howell has been, for some time past, calling attention to the 
insecurity of trustee banks, and to the insufficiency of the audit to 
discover defalcations. He states that the annual returns furnished to the 
National Debt Office were apparently presented to Parliament without any 
examination as to their correctness, so that fraudulent practices remained 
undiscovered even in cases where the most simple analysis and comparison 

of three or four years’ returns would have disclosed discrepancies, if not 
‘actual insolvency. In that communication he mentioned the Sevenoaks 
Trustee Bank as being in a very unsatisfactory financial condition, my 
analysis of the returns for the past five years having convinced me that 
matters were not as they should be at that bank. On May 10th last the 
Chancellor of the Exchequer informed the House of Commons, in reply 
to Mr. Howell’s question, that defalcations have now been discovered at 
the Sevenoaks Trustee Savings Bank, amounting to one thousand six 
hundred and fifty pounds, and that the frauds have been going on for 
several years. He goes on to write: “This fact shows that I was 
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perfectly justified in the unusual and even hazardous course of publicly 
warning the trustees and managers as to the position of the bank ; and it 
goes far to prove the necessity for even further and wider action.” He 
goes on: “An examination of the Savings Bank Returns shows that 
Messrs. Booker and Prideaux, the auditors of the Sevenoaks Bank, are 
joint auditors of no fewer than eleven other trustee banks—namely, 
Banbury, Bedford, Brentford, Bridport, Buckingham, Dunmow, Ely, 
Kettering, Peterborough, Southampton and Tetbury. Mr. Prideaux being 
sole auditor at Farnham and Malmesbury, while Mr. Eustace Booker, one 
of the auditors in the eleven banks named, is the actuary at the Farringdon 
Street Trustee Savings Bank, in the city of London. One would have 
thought that Mr. Booker’s experience in the capacity of actuary would 
have qualified him to thoroughly audit another actuary’s accounts, and yet 
the frauds and defalcations at Sevenoaks have for years remained undis- 
covered. [ do not, however, wish to reflect upon the auditors. They are 
responsible to the trustees and managers. The latter are responsible to 
Parliament and to the public, and I strongly condemn the system under 
which trustees and managers neglect the obvious duty of thoroughly 
checking their actuary’s accounts, imposed upon them by the Act of 1863. 
The payment of a small fee to a firm of London accountants to make a 
cursory examination of the accounts once, or it might be twice, a year 
cannot exonerate the trustees and managers from blame and responsibility. 
It is gratifying to me to find that in this case, as at Bishop’s Stortford, 
the trustees and managers have resolved to subscribe an amount sufficient 
to cover the defalcations and pay the depositors in full. This fact is to 
their credit, and I sympathise with them in their pecuniary loss ; but, at 
the same time, I feel it to be my duty to urge the Government to institute 
an inquiry, in accordance with the provisions of the Trustee Bank Act of 
last session, into the circumstances under which these serious defalcations 
were allowed to remain undiscovered for years. This action on my part is 
all the more necessary in consequence of letters received from some 
influential persons in the locality, who allege that efforts are being made 
to screen the guilty parties, and to avoid bringing them to justice, for fear 
of exposures as to the mode in which the business of the bank was 
carried on. I hope that neither the Government nor the trustees will shirk 
an inquiry. The savings of the struggling poor must be protected, or 
thrift will be discouraged where it is most needed.” 

Henry Holmes Sutton, actuary of the Sevenoaks Savings Bank, and 
landlord of the Royal Oak Hotel, was on May 17th arrested at his 
residence by Superintendent Waghorne on a warrant charging him with 
having, on the 22nd of March and the 10th of May, 1886, embezzled two 
sums of money delivered to him by depositors on account of the trustees 
of the bank. This action has been taken at the instance of the trustees. 


BANKERS’ CONVALESCENT HOME. 


Deeside, Percy Road, 
Boscombe, Bournemouth. 


Dear Sir,—I have established here a “ Bankers’ Convalescent Home,” 
and trust to have the support of all bankers and bank officials. I do not 
propose to make it wholly self-supporting, but that will be a leading 
feature in the undertaking. I propose to charge one guinea per week for 
board and residence, and all donations and subscriptions from patrons and 
members will be applied to furnishing, and the general efficiency and 
comfort of the home. To commence, I have taken on my own responsi- 
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bility this villa, at a rental of £40 per annum (taxes £10), with the option 
of taking the adjoining one at the same rental, and the option of 
purchasing the pair, which are freehold, standing on half-an-acre of 
ground. As no institution of this kind exists (to my knowledge), I am 
confident it will be hailed as a great boon to those of the profession 
seeking rest, health or treatment ; and as Bournemouth enjoys such a fair 
fame for salubrity of climate, a more desirable place for such an institution 
could not be found. I shall publish periodical reports of its progress and 
work, with list of members and patrons. I trust you will approve and 
make it known amongst your banking friends, and particularly amongst 
the staff of your establishment, and any suggestions you may wish to 
offer will be most thankfully received. Membership will comprise the 
payment of five shillings; and any gifts of books, papers or periodicals, 
or framed portraits of eminent bankers, will be much esteemed for 
stocking the library, &c. Earnestly soliciting your support and warmest 
interest in the home, 


I am, dear Sir, 
Yours very faithfully, 


G. JEFFREY Barter, Secretary. 
(Late Bank Manager.) 


P.S.—At present the medical attendance cannot be included in the charge 
of one guinea per week, but the best advice will be secured at the lowest 
possible figure. 


THE NEW STAMPS. 


An authority on stamp-duties has found it necessary to write as 
follows :— : 

Registered bonds will not for the future bear a stamp of 10s. per 
cent. and be free from stamp duty on transfer. On the contrary, they 
will remain chargeable on issue with the duty of 2s. 6d. per cent., while 
each transfer of such bonds will, after the passing of the Customs and 
Inland Revenue Act, be chargeable, when made on the occasion of sale, with 
the duty of 10s. percent., or on other occasions with the fixed duty of 10s. 
instead of with the duty of 6d. per cent. as at present. The duty on the 
transfer of registered bonds will, in fact, be assimilated to the duty on 
the transfer of other marketable securities, but no change is made in the 
duty payable on issue. 


STAMP DUTIES, OLD AND NEW. 


Westminister, May 22nd, 1888. 


Sin,—The references in the new Customs and Inland Revenue Act, and 
the accompanying memorandum, to the Stamp Act of 1870, are numerous 
and confusing. How is one to compare the old and the new clauses ? 

Yours obediently, 
a 

[The Solicitors’ Diary (London: Waterlow and Sons Limited), or The 
Handbook of Stamp Duties, published by the same company, show readily 
the old_ provisions, the various headings being in alphabetical order. With 
this and the details of the new measure, given in the present issue, there 
should be no difficulty in getting a clear view of the reform for practical 
purposes.—Ep. B, M1.] 
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TRANSFER STAMPS ON BEARER SECURITIES. 


Srr,—On clause 12 of the Customs and Inland Revenue Bill, I pressed 
the Chancellor of the Exchequer to alter the clause. It now imposes the 
stamp on the occasion of the first delivery of bonds, &., in the United 
Kingdom. I proposed to alter the word delivered into sale, but Mr. 
Goschen declared, “If they changed hands in any form they must carry 
this duty.’ This may be satisfactory to the Government from a fiscal 
point of view, but how will it work? How will it affect the small trader 
in his competition with large firms who do not need to borrow ? 

If a holder of securities can keep them in his box as a permanent invest- 
ment no stamp is required, but if he desires to borrow on them he must 
pay the stamp ; and should this necessity arise at the latter end of the year, 
and the securities are returned to him the beginning of the next year, he 
will have to pay the stamp twice over. Should the holder of bearer 
securities send them to his banker after the end of June ina box, I presume 
no stamp would be paid ; but if he delivers them loose for the encashment 
of coupons he must stamp his bonds. 

If he changes his banker and transfers his box no stamp need be paid, 
but if the contents of his box are transferred, then 1s. per £100 of the 
nominal value must be imposed, and even if withdrawn from his bankers 
the same expense must be incurred. 

Again, if the coupons require renewal, and he deposits his bonds in 
England for that or any other purpose, he must put on a stamp of 1s, on 
the nominal value, but if he sends them abroad himself, or can renew on a 
talon, no stamp is required. If you receive bonds from abroad for invest- 
ment or as security for an advance no stamp is needed, but if you are 
ordered to deliver them to another house you must stamp them before 
delivery. 

Bankers and others who hold securities for their customers, and are 
called upon to return them to the owners, must, after June next, stamp 
them before delivery under a penalty of £20; upon whom the cost is to 
fall is not provided for in the Bill. In these cases this so-called transfer 
stamp loses its character, because no change of ownership occurs. It is an 
imposition which will injuriously affect small firms who have no foreign 
correspondents, and will increase the monopoly of large houses. 

If the delivery of bonds for any of the above purposes takes place in 
December, and the return is made in January, the expense of 2s. per cent., 
besides interest, will fall on the needy borrower or holder. I trust that 
you will use your powerful aid to prevent this unlooked-for hardship from 
hampering the trade and injuring the prospects of the smaller firms of 
traders and money-dealers. : 

Yours obediently, 
60, Old Broad-street, April 28. SAMUEL Monraau. 


GERMAN BANKING LEGISLATION. 


Sir,—Permit me as one of your readers to say a few words on co- 
operation in Germany. Monsieur Block points out that German legislation 
affecting popular banks, of the class known as Schulze-Delitzsch, ought 
probably to be modified. The Government have elaborated a law 
in 155 articles. This Bill admits, besides associations with unlimited 
liability, also societies with limited responsibility. M. Block says there was 
one point on which Schulze-Delitzsch made no concession. The fundamental 
principle of his societies is solidarity ; that is, each member is bound to 
the full extent of his possessions by the acts of the whole association. 
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I quite agree with M. Block in the belief that at the outset Schulze- 
Delitzsch made solidarity and unlimited liability of members one of his 
fundamental points. But with the development which the banks have 
taken he was disposed to modify his ideas, and to return to the proposals 
of Professor Goldschmidt and admit, besides the primitive type of the 
popular banks, certain limited associations, and to leave to each association 
the choice of being formed with limited or unlimited liability. This idea 
of M, Goldschmidt was ventilated nineteen years ago at a Congress at 
Heidelberg. It is sufficient to turn to one of the last publications of 
Schulze-Delitzsch, entitled “‘ Materiel zur Revision des Genossen-Schaften 
Gesetze,” in which M. Schulze-Delitzsch declares himself a long-standing 
partisan of the associations in which members should be responsible only 
up to a certain sum. He thinks that each member should guarantee a 
further sum fixed in advance, besides that paid up. He has desired to 
maintain a difference between the ordinary societeés anonymes and those 
associations which he promoted. This is equivalent to the reserved 
liability which exists in English joint stock banks, of which the capital 
is not fully paid up; but to this plan it is objected that members 
could withdraw their stock in the associations and rid themselves entirely 
of all applications from creditors. 
Yours, &c., 


[This letter appears also in a continental journal. Just now so much 


attention is given to joint stock companies’ acts that we insert it here.— 
Ep. B.M.] 
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The fourth edition of Moxon’s English Practical Banking has been 
issued. This book forms a synoposis of actual banking practice, from 
which all digressions, historical or theoretical, are excluded, thus reducing 
the volume in size without lessening its value. This, the iatest edition, 
has been revised in the light of the most recent decisions of the courts of 
law. Published by Heywood, Manchester and London. 


We have received a copy of Barker’s Trade and Finance Manual for 
1888. A special feature of the volume is a statement of the public 
revenue and expenditure of the United Kingdom, the British Colonies and 
Dependencies, more especially in their commercial and financial aspects ; 
attention being also directed to the trade of the world, and the share of 
the British Empire in it. A number of maps of the various British 
colonies and dependencies, and some statistical tables, have been added. 
The book is intended to be, to some extent, supplementary to a previous 
volume. The aim has been to present concisely and accurately a variety 
of information which, although often wanted, is seldom available in a 
convenient form. Several pages are devoted to questions of gas, the 
quality and quantity supplied, and the price charged, a list being given of 
the principal towns supplied. Published by Effingham Wilson and Co., 
Royal Exchange, London, 
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The question of Redress by Arbitration has been argued by Mr. H. 
Foulks Lynch in a book with the above title. The production is a digest 
of the law relating to arbitrations and awards, and forms a handy book on 
the subject, which is well worthy perusal by those whose experience in the 
Law Courts has led them to wish for a less ruinous way of settling 
disputes. It deals in almost every point of law relating to the matter. 
An appendix is added containing a list of cases cited. Effingham Wilson 
and Co., London, 
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HOUSE OF LORDS.—April 26th. 
RUSSELL (SURVEYOR OF TAXES) v¥. THE TOWN AND COUNTY BANK, LIMITED. 


Tus was an appeal from a decision of the Court of Exchequer in Scotland, 
and it raised a question as to the right of the respondents to deduct from 
the amount of their trading profits, to be assessed for the income-tax under 
schedule D, the yearly value of the premises occupied by them at Aberdeen. 
The premises in question were the property of the bank, and they paid 
income-tax in respect of them under schedule A. The Income-tax Com- 
missioners claimed to assess the value of the property under schedule D, on 
the ground that a part of the premises was used as a dwelling house by 
some of the officers of the bank, who were allowed to occupy a portion of 
them as a part of their emoluments. The Court below held that the com- 
missioners were not entitled to charge the yearly value of the premises 
against the bank, whatever might be their right as against the bank officers 
who occupied part of the premises. The Attorney-General, the Lord Advocate, 
the Solicitor-General of Scotland and Mr. J. Mure appeared for the appellant ; 
and Sir H. Davey, Q.C., and Mr. A. Grahame Murray for the respondents. 
At the conclusion of the arguments for the appellant, their lordships, 
without calling upon the respondents, dismissed the appeal with costs. 
Lord Herschell said that it appeared to him that for the purpose of arriving 
at the amount of the profits of the bank all the items of expenditure must 
be taken into account. It appeared tohim that that part of the bank which 
was used for the residence of the officers was used for the purpose of carry- 
ing on the necessary business of the bank. In these circumstances the 
decision of the Court below must be affirnted, and the appeal dismissed 
with costs. The other noble and learned lords concurred in the result of 
the judgment. Judgment affirmed and appeal dismissed with costs, 


COURT OF APPEAL.—WMay 1st. 
WILLIAMS v. COLONIAL BANK. 


Mr, Justice KEKEWICcH’s decision, in favour of the bank, was reversed. 
The case arose out of the frauds of P. W. Thomas and Co., who were 
adjudicated bankrupts in February, 1884. This question was whether the 
certificates of shares in an American railway company, which, in conformity 
with the instructions of their broker, had been endorsed by the legal 
owners (the executors of the deceased shareholder), and handed to the 
broker for the purpose of being sent to New York for registration in their 
names, were negotiable securities so as to give a title as against the 
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executors to the persons with whom the certificates had been fraudulently 
deposited by the broker as a security for his own debt. John Michael 
Williams, the testator, at the time of his death in 1880 was the registered 
owner of 1,210 shares in the New York Central Railway Company, which 
were represented by 121 certificates of ten shares each, The certificates 
stated that the shares were “transferable in person or by attorney in the 
books of the company only on the surrender and cancellation of this 
certificate by an endorsement thereof hereon, and in the form and manner 
which may at the time be required by the transfer regulations of the 
company.” The endorsement was as follows :—“ For value received—do 
hereby sell, assign, and transfer to shares of the capital stock of the 
New York Central and Hudson River Railroad Company, of 100 dollars 
each, standing in name on the books of the company, and repre- 
sented by the within certificate. And do hereby irrevocably constitute and 
appoint——attorney to execute a surrender and cancellation of the within 
certificate, and also to do all things requisite to transfer the said stock on 
the books of the said company, in such form and manner as may be 
necessary or be required by the regulations of the said company in that 
behalf, with full power of substitution in the premises. Dated . In 
the presence of .’ This form of transfer, when duly filled up, con- 
stituted the formal transfer of the shares. The executors of Mr. J. M. 
Williams (the plaintiffs in these actions), being desirous that the shares 
should be registered in their names, sent the certificates to Thomas and Co., 
the brokers who had usually acted for Mr. Williams. The executors were 
informed that they should sign the transfer in blank, and that the certifi- 
cates should be sent to New York with the necessary evidence of the will 
and of the death of the testator. The certificates, with the transfers 
signed in blank as directed, were delivered to Thomas and Co. in January, 
1881, for the sole purpose, as the plaintiffs alleged, that they might be 
registered as owners of the shares. Thomas and Co. afterwards repre- 
sented to the executors that the certificates had been sent for the purposes 
of registration to New York, where they would remain pending the 
instructions of the plaintiffs in case they desired a sale, so as to avoid the 
risk of a double transmission of the certificates. The certificates were not 
in fact sent to New York, but in February, 1881, with the transfers still 
in blank, were deposited with the defendants, the Colonial Bank, by 
Thomas and OCo., as security for the balance due from them to the bank, 
Thomas and Co. were adjudicated bankrupts in February, 1884. In the 
same month this action was commenced by the executors against the 
Colonial Bank and Whinney, the trustee in liquidation of Thomas and Co., 
claiming a declaration that the deposit of the share certificates was made 
in fraud of the plaintiffs, and conferred no legal title on the bank, and 
claiming delivery to the plaintiffs of the certificates. The bank, on the 
other hand, claimed to be entitled to a charge upon the shares for the 
amount due to them from Thomas and Co., alleging that they had accepted 
the certificates as a security, in full belief that they belonged to Thomas 
and Co. ; that the usage of bankers and others was to pass the property in 
the shares by delivery of the endorsed certificates, which by American 
law were negotiable securities ; and that the plaintiffs, the executors of 
J. M. Williams, had impliedly given Thomas and Co. power to pledge the 
shares and fill up the blanks. At the trial before Mr. Justice Kekewich, 
in July of last year, a large amount of evidence was given with regard to 
American law, and the usage of the Stock Exchanges of New York and 
London as to certificates of this nature. It appeared that, according to 
American law, the legal title to shares vested in the person who for the 
time being was the person enabled to have them registered in his name as 
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the legal owner thereof, It was in evidence that such certificates were 
equivalent to securities to bearer and passed from hand to hand without 
registration ; but there was also evidence that in the case of transfers of 
the shares of a deceased owner the appointment of his representatives had 
to be strictly proved, and that until this was done the document was 
incomplete and would not pass as “good delivery” upon the Stock 
Exchange. Mr. Justice Kekewich, in deciding in favour of the claim 
of the bank to hold the certificates, as against the plaintiffs, as a security 
for the debt due from Thomas and Co., held that he was not at liberty to 
construe the share certificate as an English document, but that it must be 
construed according to American law; that the bank were not put upon 
inquiry in dealing with Thomas and Co. ; that the executors must be taken 
to have known the nature of the securities, and to have given their brokers 
all the authority which by the law merchant went with the particular 
instrument ; and that having given this power to Thomas and Co. they 
were estopped from denying their authority to deal with the shares as they 
thought proper. The claim of the bank as mortgagees must accordingly 
prevail. From this decision the plaintiffs had appealed, Sir Horace 
Davey, Q.C., Mr. Warmington, Q.C., and Mr. Decimus Sturges appeared in 
support of the appeal; Mr. Rigby, Q.C., Mr. R. T. Reid, Q.C., Mr. Latham, 
‘Q.C., Mr. Christopher James, and Mr. T. H. Wright were for the 
respondents. Lord Justice Cotton, in the course of his judgment, after 
stating the facts, the claim on behalf of the bank that by American law 
they became entitled as transferees both legally and equitably to the 
shares, and the decision of Mr. Justice Kekewich in their favour, said that 
according to English law the title of the bank as transferees of the certifi- 
cates would rot be a legal title, but was a mere inchoate title, which would 
not enable them as transferees from Thomas and Co. to hold the shares as 
against the plaintiffs. According to American law, however, they would 
have not only the legal but also the equitable title. The American lawyers 
did not, as he understood their evidence, contend that these certificates 
were actually negotiable instruments, for in the event of the certificates 
having been stolen from the registered owner and transferred to a third 
party by the thief, a good title would not be conferred on such third party, 
as from the certificates not being negotiable instruments the thief had not 
acquired any right to deal with them. The case, however, must be decided 
by the law of England and not by that of America, as the question 
whether Thomas and Co. had a good title to transfer the certificates to the 
bank was one that arose in this country, and therefore depended upon 
English law. Now it was settled that no one could transfer any better 
title in an instrument which was not negotiable than that which he himself 
lad. In this case the transfer by Thomas and Co. to the bank was made 
in fraud of the plaintiffs. They (Thomas and Co.) had no title, and never 
received any authority or instructions from the plaintiffs to deal with the 
certificates. The only question then was, whether there had been anything 
in the conduct of the plaintiffs to estop them from asserting their title to 
the shares as against the bank. The certificates were not on the face of 
them certificates to bearer, but expressly represented that the shares, in 
respect of which the certificates were issued, could only be transferred 
with certain formalities in the books of the company. And when on the 
face of the document there was something irregular in the alleged transfer 
to them, the defendants could not rely upon estoppel as against the 
plaintiffs. The absence of a certificate of transfer in compliance with the 
requirements stated on the face of the certificates was sufficient to have 
put them upon inquiry when the certificates were handed to them by 
Thomas and Co., and not having done so they took at their own risk, and 
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if the persons from whom they took had not a good title to give, they did 
not themselves acquire any better title. [His lordship upon this part of 
the case referred to the judgment of Lord Selborne in “Société Générale 
de Paris v. Walker” (11 “ App. Ca.,” 20.)] In his lordship’s opinion there 
had been no negligence on the part of the plaintiffs in leaving the certifi- 
cates with the brokers, and the plaintiffs were entitled to assert their title 
to the shares as part of their testator’s estate. The decree of Mr. Justice 
Kekewich must therefore be reversed, and the plaintiffs’ appeal allowed. 
Lord Justice Lindley was of the same opinion. He should assume that 
the law of America was in favour of the respondents. The constitution 
of the company, and the proper mode of becoming a shareholder and the 
consequences of having acquired a title to the certificates, were questions 
that might depend on American law, but the question whether a title to 
hold the particular chattel, the certificates, had, in the circumstances of 
this case, been acquired by the respondents would depend on English law. 
American law did not regulate or apply to dealings in‘ this country with a 
document by way of gift, sale, or pledge. And although the document in 
question might be a negotiable instrument in America, that would not be 
sufficient to render it negotiable in this country, so as to give a bond fide 
holder for value a good title against the true owner from whom it had been 
stolen (“Picker v. London and County Bank,” 18, Q.B.D., 515). Could it 
then be said that the bank had acquired by English law any title to the 
shares as against the plaintiffs? Apart from the question of estoppel, the 
bank had not acquired any title to the certificates, and would have had no 
defence to an action of trover against them by the plaintiffs in respect of 
the shares. Thomas and Co. were not owners of the certificates, and were 
not, in fact, empowered to pledge them so as to bring the case within the 
Factors Acts. The general rule of law would therefore apply that the 
brokers, who had no authority to part with these certificates, could not, by 
transferring them to the bank, give the bank a title to hold them as against 
the plaintiffs, the true owners. (His lordship referred to “ Freeman v. 
Appleyard,” 32 Z. J., Exc., 175; “Lang v. Smyth,” 7 “ Bingh,” 204 ; 
“Cole v. North-Western Bank,” ‘L. R.” 10, C. P., 363, 372 ; “City Bank 
v. Barrow,” 5 “ App. Ca.,” 664, 677.) Had any title then been acquired by 
estoppel? What representation had been made by the executors which 
they were precluded from denying, or what had been done by them 
calculated to lead to the inference that Thomas and Co, had authority to 
pledge the certificates? On the face of the certificates the testator was 
stated to be the owner of the shares. The endorsement represented quite 
truly that the person who was entitled to the certificates might fill up the 
blanks, but this was the utmost apparent authority given. The certificates 
with the transfers in blank, when deposited by Thomas and Co. with the 
bank, being imperfect and not negotiable instruments, conferred no legal 
title (“France v. Clark,” 26, Ch. D., 257) ; and the case did not fall within 
the principle of estoppel (“Colonial Bank v. Hepworth,” 36, Ch. D., 36 ; 
“London and County Bank v. “ London and River Plate Bank,” 20, Q.B.D., 
232). In this case the documents not being in proper form and there 
being enough on the face of them to put the bank on inquiry (according to 
the language of Lord Selborne in “Société Générale de Paris v. Walker,” 
11 “ App. Ca.,” 29), the defence of estoppel was not available to the bank 
and could not have been pleaded by them as a defence to an action by the 
plaintiffs of trover or detinue for the certificates. On these grounds he 
concurred in holding that the plaintiffs were entitled to judgment and that 
the appeal must be allowed. Lord Justice Bowen gave judgment to the 
same effect. 
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Court or ApPEAL.—May 10th. 
Shares issued at a Discount are Void. 


In re THE ALMADA AND TIRITO COMPANY—ALLEN’S CASE, 


THIS was a successful appeal from the refusal by Mr. Justice Chitty to 
strike out from the register of the company the name of the appellant, 
Mr. Allen, as the holder of shares which had been issued by the company 
at a large discount, on the ground that such issue of shares, of the nominal 
value of £1 (which were credited with 18s. paid up), was ultra vires and 
void. The articles of association of the company adopted table A, 
schedule 1, of the Companies Act, 1862, and also authorized the company 
to reduce its capital in the manner allowed by the Companies Acts, 1867 
and 1877, and also to accept surrender of shares, but contained a provision 
that no part of the company’s assets should be employed in the purchase 
of the company’s own shares. In July, 1887, resolutions were passed for 
the increase of the capital from 210,000 shares of £1 each to 420,000 
shares of £1, such additional shares being credited with 18s. paid up. 
The new shares were offered to the shareholders in the proportion of one 
for each old share held, and an agreement was subsequently registered 
containing in a schedule the names of the applicants for the shares. The 
question raised by the case was whether the issue of shares at a discount 
was valid under provisions of the Companies Acts, 1862 and 1867, as 
decided by Mr. Justice Chitty in “The Ince Hall Rolling Mills Company’s 
Case ”’ (23 Ch. D., 543 n.) having regard to the disapproval of that decision 
recently expressed by Lord Justice Lindley in “The Addlestone Linoleum 
Company’s Case’’ (37 Ch. D., 193, 205). In order to obtain the decision 
of the Court of Appeal on the point, Mr. Justice Chitty, in February last, 
had dismissed the application for rectification of the register with costs, 
pro formd, and from such dismissal the present appeal was brought. Mr. 
H. Burton Buckley, Q.C., and Mr. Grosvenor Woods appeared in support 
of the appeal; Mr. Phipson Beale, Q.C., and Mr. Chadwyck Healey 
appeared for the company, the respondents. Lord Justice Cotton held 
that on the construction of the Acts of 1862 and 1867 the issue by the 
directors of shares at a discount was ultra vires and void. The appeal 
must accordingly be allowed, and the name of Mr. Allen would be 
removed from the list in respect of the new shares with a return of the 
money paid by him in respect of such shares. Lord Justice Fry expressed 
his concurrence. The liability to pay the amount for which the shares 
were nominally issued was limited only by the amount unpaid upon the 
shares. Nothing but payment would diminish or extinguish that liability, 
and no release or, as in this case, agreement to take 2s, in lieu of the full 
amount by the company could have that effect. There was nothing, in his 
opinion, in section 25 of the Companies Act, 1867, to render such an 
agreement to issue shares at a discount valid. Lord Justice Lopes entirely 
agreed, Every limited company was required to state in its memorandum 
of association the amount of capital with which it was proposed to be 
registered, divided into shares of a certain fixed amount. The require- 
ment was not idle or objectless. The amount of the shares was to be the 
real sum to be paid either in cash or, subject to the restrictions of section 
25 of the Act of 1867, in what the company have contracted to accept as 
of that cash value. There was no provision of any sort or kind exempting 
shares from being paid up in full. He was unable to see any practical 
distinction between issuing shares at a discount and returning to a member 
a portion of the capital to which the creditors had a right to look as that 
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out of which they were to obtain payment. The issue of shares at a 
discount would be to reduce one of the statutory requirements of the 
memorandum of association to an empty form. 


QUEEN’s Bencu Drvision.—Way 11th. 
Stolen Circular Notes. 
HUME DICK ¥. HERRIES, FARQUHAR AND CO, 


TuHIs was an action against bankers to recover money paid for circular 
notes lost by plaintiff’s daughter and cashed by defendants’ correspondents 
abroad to the finder. Repayment was refused by defendants under 
special circumstances. Sir H. James, Q.C., Mr. Crump, Q.C., and Mr. 
Richards appeared for the plaintiff ; Mr. Finlay, Q.C., and Mr. Arbuthnot 
for the defendants. The plaintiff (who represented county Wicklow in 
Parliament for twenty-eight years) on July 7th, 1886, asked for £250 
circular notes in favour of his daughter, Miss Hume Dick. Thirteen notes 
were issued to her, 12 for £20 each, numbered B 5,614 to 5,625; one for 
£10, numbered A 2,682, all dated July 7th, and also a lettre d’indication 
in the ordinary form. On July 9th, Miss Dick, when travelling to Amiens, 
vid Boulogne, left the notes and letter together in a desk in a railway 
carriage at Boulogne while she went to lunch, and when she came back 
she found that they had been stolen. Immediate notice of the loss was 
given by plaintiff, who then said the lettre d’indication had not been signed 
by his daughter. It was in dispute between plaintiff and defendants 
whether the letter was signed by Miss Dick or not. On August 9th, 
Hope and Co., the well-known bankers of Amsterdam, drew a cheque of 
£120 against six notes of £20 each numbered B 5,739 to 5,744; on 
August 10th Schewilleret, Fils, of the Hague, drew for £130 six notes of 
£20, numbered B 5,745 to 5,750, and one note of £10, numbered A 2,750. 
Defendants found that notes bearing these numbers had been discharged 
in their books. On inspection they were found to be all dated August 4th, 
1886, and “ Edward Bell” inserted as payee. Defendants urged that 
they are the notes issued to Miss Dick with the numbers altered ; and 
that, if Miss Dick had signed the lettre d’indication it would have been 
very difficult for ‘“‘ Bell” to erase her name. Both with £10 and £20 
notes defendants have a series beginning 101 and ending 10,000. On 
February 4th, 1886, a new issue of £10 notes A was begun, which 
was completed on August 24th, 1887. A new issue of £20 notes B 
was begun before 1884, and is not yet completed. At the head of 
the lettre d’indication is prominently printed in red letters the notice :— 
“Tt is particularly requested, as a precaution against forgery, that 
the holder of the letter should immediately insert his signature in the 
space marked at the foot of the letter on the left side,” and a further 
notice :—“ Owing to the frequency with which Messrs. H., F. and Co. 
receive notice of the loss of circular notes, which afterwards turn out to 
have been merely mislaid, they cannot undertake to stop payment of any 
notes by their very numerous agents—who number more than 350 all over 
the world—without specific instructions from the losers, together with an 
undertaking to bear all the incidental expenses.” Mr. Hume Dick, having 
been informed by telegraph of the loss, at once called on the defendants, 
and then occurred the one fact in dispute between the parties, without 
any imputation of anything but inaccuracy of memory in the matter. 
Plaintiff asseverated confidently that he authorized Mr. Walter Farquhar, 
one of the partners, to communicate notice of the theft at once at 
plaintiff’s cost to all the principal towns in Europe, and, indeed, in the 
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world, plaintiff setting more value on the loss of the other contents of the 
case than the stolen notes. Mr. Farquhar as stoutly denied any such 
authorization. The following was the defence :—The defendants admitted 
that the notes had never been presented by Miss Dick for payment 
personally, but they said that they have been presented and paid under 
circumstances which estop plaintiff from alleging that they have not been 
presented by her ; in the alternative, the plaintiff received the notes on 
the terms, among other things, that his daughter would take due and 
reasonable care of the same, and of the letter which was delivered to her 
by the defendants with the said notes, and would keep the letter quite 
separate from the notes, and would sign the letter forthwith ; so as to 
indicate the person to whom the notes were payable ; that the said Miss 
Dick did not take due and reasonable care of the notes and letter, nor keep 
them quite separate-from one another, nor did she sign the letter, but left 
it and the notes together in a bag in an empty railway carriage, -the 
letter being at the time unsigned by her ; that under the circumstances the 
notes and letter were stolen, and the notes had since been presented and 
paid in the name of “ Edward Bell ” by defendants’ correspondents abroad 
bond fide, and without notice, and defendants have reimbursed their said 
correspondents in respect thereof ; and that if the notes were not paid 
they were stolen or lost under the circumstances aforesaid, through the 
negligence of Miss Dick. Sir Henry James, Q.C., for plaintiff, submitted that 
the plaintiff was entitled to recover the £250 on the ground that the negli- 
gence alleged on the part of the plaintiff was not such negligence as absolved 
the defendants from their liability, and cited the “ Patent Gun Cotton 
Company v. Wilson” (9 L.J., Q.B.D., 713). He also cited “Conflans ». 
Quarry Company ”’ (3 “C.P.,” p. 10), and submitted—(1) that there was no 
negligence of the plaintiff which protected the defendants ; (2) that on 
the facts there was evidence of negligence on the part of the defendants. 
Mr. Baron Pollock held that there was nothing in this case which materially 
distinguished it from ‘“ Rhodes v London and County Bank Company, 
Limited,’which he had himself decided some years ago, and gave judg- 
ment for defendants with costs. 


QUEEN’s Bencu Division.—May 12th. 
Money Changing a Pure Sale. 


FIRTH Uv. COOK AND SON. 


THis case involved the nature of the contract of money-changing. The 
plaintiff, Mr. Firth, M.P., had in July last procured of the defendants, 
Messrs. Thomas Cook and Son, the tourist agents, £45 worth of Russian 
rouble notes, at 1s. 103d. per rouble. Afterwards finding that the rate for 
bills on St. Petersburg at that time was 1s. 83d., he brought an action for 
what he termed “excess commission” charged him by the defendants, 
The case was tried in the City of London Court, before Mr. Commissioner 
Kerr, who thought the rate should have been 1s. 10d., and gave judgment 
for the plaintiff for £1. The defendants appealed, but the plaintiff did 
not appear on the appeal. Mr. Justice Field asked how there could be 
commission in such a case? Mr. Powell said he had never been able to 
understand the claim. His contention was that the transaction of money- 
changing was sale and purchase, and that Mr. Firth had been charged 
what was a proper price at the time. The defendants had made less than 
5 per cent. gross profit, and the manager of a firm in Lombard Street had 
given evidence that on the day in question his price for rouble notes was 
1s. 11d., and that he would not have accepted 1s, 103d. No witness had 
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spoken to any such rate as 1s. 10d. In July there was a great demand for 
roubles, and the supply was short. The Court stopped counsel, and was 
clearly of opinion that the judgment was wrong. It was nothing but a 
case of sale, and the fact that the defendants were among other things 
foreign bankers had nothing to do with the matter. The appeal must be 
allowed and judgment entered for the defendants. 


QUEEN’s Bencu Division.—May 15th. 
(Before Mr. Baron Huppieston and a Special Jury.) 
Financing a Bankrupt. 
MAUDSLAY AND OTHERS V. ASHBY AND OTHERS. 


In this action, which commenced yesterday, the plaintiffs—Messrs. 
Maudslay, Field and Co., marine engineers—sought to recover from the 
defendants, who are bankers, a sum of £2,261 odd, which they alleged 
was due to them from the defendants as money had and received for the 
plaintiffs’ account. The defendants denied their indebtedness. In 
January, 1886, the Turkish Government had given Mr. Des Vignes, a 
boatbuilder, &c., near Chertsey, a contract to build them two torpedo 
launches at a cost of £11,000 each. The plaintiffs’ case was that Mr. 
Des Vignes had thereupon applied to them for the engines, and it was 
verbally agreed that they (the plaintiffs) were to make the engines and 
the boilers for these boats at prime cost, and that in the event of the 
contract showing a profit it was arranged that Des Vignes should hand 
the plaintiffs over a share of such profit in proportion to the cost of their 
work ; that this being so, the plaintiffs had completed their contract, the 
engines and boilers actually costing £4,561. Of this sum it appeared that 
Des Vignes had paid the plaintiffs something over £2,000, and it was the 
balance of their account in this respect for which the plaintiffs now sought 
to make the defendants liable. It was alleged that the defendants were 
in fact the principals, and financing Des -Vignes in his boatbuilding 
business, he being greatly in their debt ; that the defendants were well 
aware and approved the contracts and arrangements above-mentioned, and 
under which the Turkish Government was to pay for these boats by 
instalments, Des Vignes in his turn paying the plaintiffs, as each instal- 
ment came to hand, their proportionate share; that this being so, on 
May 24th, 1886, Des Vignes had absolutely assigned to the defendants the 
whole of the moneys payable by the Turkish Government to him under 
his contract ; that before this assignment Des Vignes had informed them 
of his arrangement with the plaintiffs; and that the defendants had, 
therefore, taken the assignment with express notice and subject to the 
plaintiffs’ rights. Subsequently to this assignment Des Vignes became 
bankrupt, and the plaintiff, then finding out the facts connected with the 
assignment and the relative positions of Des Vignes and the defendants, 
demanded the balance of their account from the latter, who repudiated all 
liability. Mr. Baron Huddleston said that the real question in the case 
was whether the defendants had taken the assignment of May 24th, 1886, 
from Des Vignes with express notice of and subject to the plaintiffs’ 
rights over the funds so assigned. Upon this point there might be some 
evidence, and he would not, therefore, withdraw the case from the jury. 
Sir Charles Russell opened the defendants’ case and called Mr. Ashby, one 
of the defendants, who denied that Des Vignes had, either before or at 
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the time of the assignment of May 24th, 1886, ever told his firm about 
the arrangement which he had with the plaintiffs in connection with the 
manner in which they were to be paid for the engines out of the instal- 
ments as they came to hand from the Turkish Government. He knew 
nothing of any such arrangements until after the commencement of this 
action. On the assembling of the Court, it was stated that the parties had 
come to terms, and a verdict was taken for the defendants by consent, 
each to pay their own costs, the counter-claim being abandoned. 


Cuancery Division.—May 16th. 
Annuities and the Conversion. 


In re SACRE—MAHONEY ¥v. SACRE. 


Tuis was the further consideration of an administration action raising a 
question arising out of the effect of the National Debt Conversion Act. 
The testator in the action died in 1881, having made a will by which he 
gave two life annuities—one of £200 to his wife, the other of £400 to 
one Emma Gray. The will contained the following provisions :—‘ I direct 
my executors and trustees to appropriate a sufficient part of my estate for 
answering by the annual income thereof the several annuities hereinbefore 
bequeathed or such of them as shall for the time being be payable. And 
I declare that in case the annual income of the appropriated fund shall at 
the time of the appropriation be sufficient to satisfy the said annuities, 
such appropriation shall be a complete satisfaction of the trust to provide 
for such annuities ; and that in case the income of the appropriated fund 
shall at any time prove insufficient for payment of the said annuities in 
full, they shall abate proportionately ;” and he directed that when any 
annuity should cease a proportionate part of the appropriated fund should 
sink into his residue. An action was instituted to administer the estate of 
the testator ; and, under an order made before the usual inquiries had 
been answered in the action, a sum of money was invested in sufficient 
Consols to produce £400 and set apart to provide for the annuity given to 
Emma Gray. At that time no provision was made for the other annuity 
by way of appropriation. The action now came on for further considera- 
tion, and the question was raised whether Emma Gray was entitled to have 
loss of income occasioned by the conversion of the appropriated stock 
under the National Debt Conversion Act made good by the sale from time 
to time of part of the capital. Mr. Ryland, for Emma Gray, submitted 
that the appropriation had not been made under the direction of the will, 
and that if it were the effect of the National Debt Appropriation Act and 
the rules made under it was that the annuitant was entitled to have her 
income made good out of capital. Mr. Justice North said that the only 
difficulty in his mind was by reason of appropriation having been made 
only to provide for one annuity ; notwithstanding, he considered that the 
appropriation was made in pursuance of the direction in the will on the 
admission of assets by the executors, that the annuity was expressly 
charged on income only. The Act, he said, did no doubt contemplate 
cases in which the annuitant would get payment out of capital. That 
might well be where the annuity was charged on capital, but not in a case 
like the present, where the fund for payment of the annuity was expressly 
confined to the income of the appropriated fund. 
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THE WARWICK BANK FAILURE. 
Committal of the Chief Partners. 


THE prosecution which the Treasury have instituted against Kelynge 
Greenway and George Cattell Greenway, the principal partners in the firm 
of Greenway, Smith and Greenways, the bankrupt bankers of Warwick 
and Leamington, was commenced May 16th, at the Court-house, Warwick. 
The charge proceeded with was that of having, the defendants being then 
trustees of certain property wholly or partially for the benefit of Mary 
Ann Kingsley, unlawfully converted to their own use and that of their 
partners on the 6th December, 1886, 900 shares of the Dudley and Stour- 
bridge Tramways Company, of the nominal value of £4,900. The 
magistrates were the Mayor (Mr. Stanton), Aldermen Arkwright and 
Nelson, and Messrs. James Baly and T. Bellamy Dale. The Court was held 
in the large assembly room, so as to provide accommodation for those 
engaged in the case and the public. The defendants were seated immedi- 
ately behind their respective solicitors. They did not show any marked 
solicitude during the proceedings, though they apparently listened carefully 
to the evidence, and conferred frequently with their advisers. Mr. George 
Sills prosecuted, instructed by Mr. Thomas Wright, of Leicester. Mr. 
Joseph Rowlands, of Birmingham, appeared for Kelynge Greenway ; and 
Mr. W. Barker Sanderson, of Warwick, represented George Greenway. 
Mr. Sills, in stating the case for the prosecution, said that a Mr. Cameron 
and Kelynge Greenway were the sole surviving trustees under the marriage 
settlement of the late Dr. Kingsley, of Stratford-on-Avon, and latterly 
Kelynge Greenway had had sole management. Originally the fund 
amounted to £6,000, and the whole of it was lent to George Cattell Greenway 
by his brother. After the bank failed the Official Receiver found amongst 
the bankrupts’ papers the following memorandum in a sealed packet 
amongst the securities in the bank safe at Leamington :—‘ Kelynge 
Greenway, Esq.—25th March, 1884. I hereby hand you the enclosed 900 
shares of £5 in the Dudley and Stourbridge Steam Tramway Company, 
Limited, as security for the money in my hands belonging to the Kingsley 
trust.—GrorRGE CATTELL GREENWAY.” Mr. Sills pointed out that this 
document distinctly assigned these shares ds security for the Kingsley 
trust money already admitted to be in George Greenway’s possession. 
Then he detailed the sale of these 900 shares between the 12th November 
and the 6th December, 1886, to four or five different persons, and pointed 
out that as the shares stood in the name of George Cattell Greenway the 
transfers were in each case executed by him. He also gave details of the 
money received for these shares being paid to the credit of George Cattell 
Greenway’s account, which at the time was nearly overdrawn, and almost 
immediately cheques for corresponding amounts were drawn by George 
Cattell Greenway in favour of his brother-in-law, Mr. Starkey, of Bodicote, 
near Banbury. He argued that the fact of the two defendants dealing 
in this way with trust property at the time they knew they were insolvent 
justified the assumption that they intended to rob the Kingsley family, 
which really had been the result of their conduct. As to Kelynge Green- 
way, he urged that he was the principal partner in the bank ; that the 
shares were deposited with him; that they disappeared twelve months 
before the bank failed ; and that he must have been cognizant of the facts, 
Mr. Wood, secretary of the Tramways Company, first gave evidence of the 
whole of the 900 shares having been transferred from George Cattell 
Greenway to the different purchasers named, and the various purchasers 
then proved having bought and paid for the shares in question. Mr. 
Brabazon Campbell, formerly in partnership as a solicitor with George 
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Cattell Greenway, produced two deeds relating to the Kingsley trust, and 
after some objections on the part of Mr. Rowlands had been overruled, 
Major Fosbery, the trustee in bankruptcy, proved that both deeds bore the 
signature of Kelynge Greenway. Mr. Pierson, the Official Receiver, then 
gave evidence of the sealed packet referred to by Mr. Sills, containing the 
memorandum assigning the shares as security for the Kingsley trust funds, 
having been handed to George Greenway by Mr. Lake, the manager of the 
Leamington Branch Bank. Immediately after the defendants’ bankruptcy 
none of the securities endorsed on the packet were in it, nor had they been 
discovered amongst the bankrupts’ effects. In the securities book there 
was an entry of the sealed packet having been left in the bank, but none 
of its having been removed or delivered to anyone. Major Fosbery, 
trustee of the bankrupts’ estate, produced Kelynge Greenway’s bank book 
showing that when these shares commenced to be dealt with his account 
was overdrawn £60,000. He also produced cheques and drafts proving the 
payment to Mr. Starkey of £4,000 from George Greenway immediately 
after these shares were sold. Mr. George Cable Lake, manager of the 
Leamington Branch of Greenways’ Bank, said the entry in the securities 
book of the deposit of the 900 shares was in his handwriting. He had an 
impression that he received the packet from Kelynge Greenway. There 
was no entry of the certificates having been handed over to anyone, but 
he was under the impression that they had been removed. He could only 
say that if he knew they were withdrawn he ought to have entered the 
fact. There was no such entry. In the course of cross-examination and 
re-examination he said the securities were kept in a strong-room, but the 
partners had access to the room, and one was always at the bank when 
witness was absent. The evidence having been completed, both the 
accused were formally charged and pleaded “ Not guilty,” and each reserved 
his defence. A second charge was then gone into against the same 
defendants of having in August last converted to their own use an 
Australian draft for £1,200 belonging to Mr. Cowper, Park Road, Lilling- 
ton. Mr. Pierson, the Official Receiver, first proved that about the end of 
August the Greenways’ account with Messrs. Glyn, Mills and Co., their 
London agents, was overdrawn to the extent of £3,943. A day or two 
afterwards it was reduced to £1,131, but on September 3rd it would have 
been £8,765 had Greenways’ advices been honoured. Mr. Frederick 
Richard Cowper stated that on the 15th August he took the bill for £1,200 
to Greenways’ Bank at Leamington. It was payable sixty days after 
sight. He gave no special instructions, but left it, as he had repeatedly 
left others previously. He had never overdrawn his account, and his bills 
had never been discounted. On the 8th September, after the bank stopped, 
he wrote to Messrs. Greenway, stating the bill was left for safe custody 
and collection, and as they had no right to deal with it, asking that it 
might be returned to him immediately. He never got back the bill, and 
had lost the wholeamount. Mr. Lake, the manager of the defendants’ bank 
at Leamington, was examined respecting the bill. After it had been sent 
to London and accepted, Kelynge Greenway saw it on the 19th August at 
Leamington. He asked witness whether it could be sent to London, and 
witness replied that it ought not to be. He took the bill out of Kelynge 
Greenway’s hands and went into his private office. Kelynge Greenway 
followed him and still urged that the bill should be sent, adding, “ We are 
short at Glyn’s.” Eventually witness said, “ Well, if it goes you must 
endorse it yourself.’’ Kelynge Greenway thereupon endorsed the bill, and 
it was sent to London. The endorsement was in the handwriting of 
Kelynge Greenway. Witness saw him write it. Witness had never before 
refused to endorse one of Mr. Cowper’s drafts. Mr. Rowlands declined to 
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cross-examine any of the witnesses, and again both defendants pleaded not 
guilty, and reserved their defence. Mr. Sanderson submitted there was 
not a tittle of evidence against George Cattell Greenway. Not only had 
he nothing to do in the transaction, but his name had not even been 
mentioned. The Bench gave no intimation of their view of the case. A 
third charge was gone into against the defendants under the Bankruptcy 
Act of having within two months of their bankruptcy been privy to the 
writing off of £900 in the bank’s books, part of the overdraft of the 
manager of the Warwick Bank; Mr. Evans. Evidence in support of it 
was given by the Official Receiver, Mr. Evans and Major Fosbery, to the 
effect that though the entry purported to have been made on the 30th of 
June, it was made after the bank failed. Mr. Pierson said Kelynge Green- 
way told him that Mr. Evans was to be remunerated for extra services he 
had rendered in connection with the business of the county treasurer. The 
evidence having been completed the previous day, the defendants formally 
pleaded “Not guilty’’ on May 17th, and each reserved his defence. Mr. 
Sanderson, on behalf of George Cattell Greenway, contended that the 
evidence did not implicate him at all in the Cowper transaction or the 
falsification of accounts, and, so far as George Cattell Greenway was con- 
cerned, he asked that these charges might be dismissed. The Bench 
retired and conferred with their clerk in private for twenty minutes. On 
returning into Court the Mayor announced that the Bench had decided 
to commit both the defendants for trial at the assizes on the charges con- 
nected with the Kingsley trust and the falsification of accounts, and 
Kelynge Greenway also on the charge of improperly dealing with the 
Cowper bill. The defendants, who seemed neither surprised nor distressed 
by the decision of the Bench, were liberated on bail, which was increased 
to £4,000 each personal recognizance, and two sureties of £2,000 each in 
the Kingsley case. In the other two cases bail was fixed at the nominal 
sum of £10 for each defendant, and two sureties of £5 each in each case. 





Forcep Bank or France Notes.—In Paris the forged notes have attracted 
a good deal of attention. Notes confiscated-bear one of the following marks 
—viz.: 314 Series X, 774 Series M, 318 Series S, and 328 Series H. Others 
are believed to be in circulation. ‘The affair has created such a panic, that as 
the only means toallay it the bank is said to be contemplating the withdrawal 
of all the 500 franc notes, and the issuing of a new design. Meanwhile, should 
similar discredit attach to the 100 franc notes, the amount of which in the 
country is over one hundred millions sterling, a national disaster might take 
place. The bank discovered the forgery only on the 15th May, when the 
fact was immediately made known to the public. The number of the counter- 
feit notes known to be made is forty-five. The police state that they are on 
the track of the forgers, who are said to be Americans. 
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Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wall, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in order to 
ensure insertion in the following number; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 
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Beport of Bank, &c., Meetings. 


ANGLO-AUSTRALASIAN MORTGAGE COMPANIES: 
THEIR INCEPTION AND DEVELOPMENT. 


TRUST AND AGENCY COMPANY OF AUSTRALASIA, LIMITED. 


Tue twenty-seventh annual general meeting of shareholders was held on 
Thursday, at the Cannon Street Hotel, Mr. Francis A. Bevan in the chair. 

The notice convening the meeting was read by Mr. E. N. Senior, the 
secretary. The report and accounts were taken as read. 

The chairman said: Gentlemen, in taking the chair for the first time at the 
annual meeting, I must commence by expressing my great regret, and I am 
sure the shareholders will all sympathise with me and with my colleagues, 
in the loss of our late chairman, Mr. Alfred Denison. Mr. Denison was one 
of the original directors of the company—the last surviving one—and his 
colonial experience and mature judgment were of great service to our 
company. I look upon his death, therefore, as a great loss to this company. 
In filling his place, however, as chairman, I am grateful to feel I have the 
support of such able colleagues as I see around me, and I trust in the course 
of time I shall obtain the full confidence of all the shareholders. 

A shareholder: You have that. 

The chairman: I must congratulate the shareholders on our having been 
able to secure the services, in Mr. Denison’s place, as a director, of Sir 
Daniel Cooper, Bart. I think Sir Daniel Cooper’s name is so well known 
that I need scarcely say anything about him; but perhaps you are not all 
aware that he was formerly president of the Bank of New South Wales 
and filled the office of speaker at the House of Assembly in New South 
Wales, and therefore, from his commercial and social status, is one of the 
very best men we could possibly have found to take Mr. Denison’s place, and I 
must congratulate the shareholders that we have seated at the board to-day a 
man of Sir Daniel Cooper’s experience. (Cheers.) I think it will be convenient 
I should at once turn to the position of the company. We come, as your 
directors, to give an account of our management of the company during the 
past year, and I rejoice to be able to say that, looking back to the past year, I 
think it is about the most successful year in every point of view that this 
company has ever had. We have had larger funds to deal with; we have 
made larger profits; we have a larger reserve fund, and we have been able to 
borrow our debenture money at lower rates of interest. ‘Therefore, from 
whatever point of view we look at it, I think the shareholders may congratu- 
late themselves on standing in such a good position as they do at the present 
moment. The chairman then reviewed the figuresin the balance-sheet and 
said—Before I sit down I ought to refer to a paragraph in the report, which 
no doubt the shareholders have read carefully, referring to Mr. Hora’s 
contemplated retirement from the position of general manager of this company. 
Mr. Hora, as you are aware no doubt, was the founder of this company, and 
this company, I believe, was the pioneer and precursor of all the Anglo- 
Australasian mortgage companies issuing debentures limited to the amount of 
their unpaid capital; therefore Mr. Hora stands in a peculiarly exalted position 
in connexion with this sort of business. But Mr. Hora was not only the 
founder of this company, but he has watched over it fur twenty-eight years. 
I am sure Mr. Hora, wherever he is, will always feel the very deepest interest 
in everything which relates to this company. If we were going to announce 
to you that Mr. Hora’s connexion with the company was going to cease, we 
should speak in different tones to those in which 1 am addressing you, but the 
fact is that Mr. Hora is only going to retire from the active duties of general 
manager, which involves his attendance at the office every day, anda watch- 
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fulness of detail which necessitates a great deal of time and attention. We 
think Mr. Hora is fairly entitled to say that, after nearly thirty years of 
service, he ought to be given more relaxation, and therefore, whilst Mr. Hora 
will retain his seat on the board, and whilst we shall be able to avail ourselves 
of the benefit of his wide and varied experience, Mr. Hora will retire from the 
active and continuous duties of general manager. I shall have the pleasure, 
at a later stage of the proceedings, of proposing a special resolution on the 
subject. Therefore I will not go now into further details of the matter; but, I 
think I ought to say that Mr. Senior, who has acted as secretary for some time, 
will take up the daily duties of the care of the accounts which hitherto has 
devolved upon Mr. Hora. Mr. Senior has the full confidence of the directors. 
He has been with us for some time, and the year before last he made a 
lengthened stay in the colonies, with the view of making himself thoroughly 
acquainted with the way in which the business is conducted there, and with 
the parties who are conducting it ; therefore he comes to this position primed 
with the latest intelligence, and your directors feel sure that he will most 
satisfactorily discharge the duties which will devolve upon him. (Cheers.) 
It is right to say this as far as regards Mr. Senior; and I am sure I am 
expressing Mr, Hora’s opinion upon the subject just as much as that of the other 
directors. Gentlemen, I have detained you at some length, but I thought it 
well to do so the first time I took the position of chairman, and I thought I 
would go into the accounts rather more in detail than of late, because of the 
great changes which have taken place. (Cheers.) I beg to move that the 
report and accounts be received and adopted. 

The Right Hon. Lord Kinnaird seconded the motion. 

After a few remarks from Mr. Edwards, referring toa personal matter, 
the resolution for the adoption of the report and accounts was put and 
carried. 

The chairman then moved a dividend of 2s. per share, free of income-tax, 
for the year ended December 31st last, being at the rate of 20 per cent. per 
annum, together with a bonus of 6d. per share, making, with the interim 
dividend, a total distribution of 224 per cent. on the paid-up capital. 

Sir Daniel Cooper, Bart., K.C.M.G., seconded the motion, which was 
carried. 

The chairman: I have now to move the special resolution which I 
alluded to in my speech—namely, ‘‘ That the shareholders desire to express 
to Mr. Hora their great appreciation of his long services to the company, and, 
in view of his contemplated retirement from the position of general manager, 
hereby agree that a pension of £1,500 per annum be granted to him for the 
term of his life, on his retirement.’’ He said he moved the resolution with 
the greatest confidence, and when the shareholders took into consideration the 
great services which Mr. Hora had rendered the company, he was sure they 
would gladly vote him this pension. (Cheers.) This income would not add to 
the outgoings of the company. For some short time Mr. Hora had received 
£2,000 per annum, and the secretary had been receiving £500, making together 
£2,500, but now Mr. Hora would receive £1,500 and Mr. Senior £1,000 a 

ear. 

Mr. John Mackerell seconded the motion, and said that having worked in 
connexion with Mr. Hora from the commencement of the company he could 
bear his most emphatic testimony to the invaluable services he had rendered 
the company. 

Mr. Strachan cordially supported the proposal, which was put and carried 
amidst loud cheers. 

Mr. James Hora said: Mr. Chairman and gentlemen, this being the last 
occasion on which, as general manager, I shall have the pleasure of meeting 
you, it will doubtless be considered my duty, as indeed I deem it my privilege, 
to say a few words upon the past history, present position, and hopeful future 
of our old-established and prosperous institution. Just thirty years ago, 
namely in 1858, on my return to England, after some years’ residence in 
Melbourne, the inception of the Trust and Agency Company of Australasia 
took place in a little office in Sun Court, Cornhill. Its modest first issue of 
capital was 12,500 shares, since increased to twelve times that amount. At 
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that period there were, as now, five Anglo-Australasian banking institutions 
carrying on business in Victoria, possessing an aggregate paid-up capital of 
only £4,000,000, which was distributed over the colonies of Victoria, New 
South Wales (which then included what is now the important and pro- 
gressive colony of Queensland), South Australia, and Tasmania; one of the 
banks also largely employing its capital in India. Other than these Anglo- 
Australasian banks there were no financial institutions to direct the flow of 
British capital to Victoria, and as the banks, by their charters of incorpora- 
tion, were precluded from lending their capital on mortgage, the Australian 
settler experienced much difficulty in obtaining advances for a term of 
years. As the rule, he could raise money only for short periods by the 
discount of his promissory notes and accommodation bills; and as the 
banks, for their own protection, generally required a second name, the settler 
drew upon the merchant to whom he consigned his wool and other produce, 
obtaining the merchant’s acceptance or endorsement to the bill, the considera- 
tion being a heavy commission charge, repeated on every renewal of the bill. 
These ever-recurring commissions, added to the bank discount, itself at the 
time 9 and 10 per cent., raised the cost of the advance to a rate so onerous as 
greatly to impede progress and the settlement of the colony. Thus the problem 
to be solved was how to lend British capital to the Australian settler for a term 
of years at a rate of interest that would admit of his readily employing 
the loan while leaving to the British capitalist a fair return for his money. 
By the formation of the Trust and Agency Company of Australasia that 
problem I effectually solved, or, correctly speaking, you and I solved, for 
without your capital and co-operation I should have been powerless. And 
when I say your “ capital and co-operation,’’ I speak advisedly, for though it 
is true, and I admit it with sorrow, that of the original shareholders of the 
company but a small band is now left to us—indeed, of those who at the first 
sat on this side of the table I only remain—yet you who are the inheritors and 
assigns of those we have lost while accepting their responsibilities, 
enjoy their privileges and retain their traditions. Justly, therefore, I 
claim for you all, jointly with myself, the honour of having led the van 
in introducing into Australia (under the Joint Stock Companies Act with 
limited liability) the many millions of mortgage capital which have aided so 
materially in developing the marvellous resources of those magnificent colonies. 
We, the shareholders of the Trust and Agency of Australasia, are the founders 
of the premier Anglo-Australasian Mortgage Company with borrowing powers 
confined within our capital—premier over all the like companies since 
~ established (and their name is legion), and not by date of incorporation only, 
but premier also in rate of dividend paid, market value of our stock, and 
amount of reserve fund in relation to ordinary capital called up—and this 
premiership it should be our determination to maintain. To return to the 
inception of the company, the formation of an additional Anglo-Australasian 
bank, or even any number of banks, would not—for the reasons I have already 
given—have helped the Australian settler, and a mortgage company with its 
capital called up in full would not have paid a dividend exceeding 5 per cent., 
an insufficient rate to induce the subscription of capital to be employed at so 
great a distance from England. But I found that in the older colony of 
Canada there was in force a system under which mortgage advances were 
made, partly from capital and the remainder from borrowed money. Why 
could not the system be made applicable to Australia. I will not weary 
you with an account of the discouragement, not’ to say ridicule, with which 
my views were received. ‘It might answer very well to lend money in 
Canada, an old and well-known colony near at hand, but in Australia, a 
country ninety to one hundred days distant by post, and a land to which we 
still send our convicts ; doubtless, people there will be glad to borrow; but 
will they ever repay?’’ This and like was the adverse criticism with which 
I was met. Let it suffice that I persevered, and that after many and bitter 
disappointments the Trust and Agency Company of Australasia was started. 
My great friend and encourager was the late Mr. Phillip T wells, the banker, 
and M.P., forthe City of London. He was also one of the original directors 
of the company. It was up-hill work at first, for £12,500 of paid-up capital 
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was but a small basis on which to build up the great scheme of Anglo-Austra- 
lasian mortgage finance which has now been so successfully accomplished. To 
pay the London staff, though it consisted of only myself and a boy clerk of 
sixteen years, meet the expenses of the colonial agency, and find a dividend for 
the shareholders out of resources that for some time remained so limited, tried 
us to the utmost ; but when for 1863 the dividend rose to 10 per cent. and for 
1864 to 20 per cent., then people believed, and companies on our lines followed 
fast in connexion, not alone with our own colonies but with all parts of North 
and South America also. We are concerned, however, only with our Austra- 
lasian colonies, and, speaking in the name of all the mortgage companies (and ° 
they are now some thirty in number) connected therewith, let me show what 
has been accomplished by them in the interest of Australasia and to the profit 
of British investors. In a paper recently read at our Royal Colonial Institute 
by Lord Brassey, who for some time past has taken a deep and intelligent 
interest in the colonies, the total of British investments in Australasia was 
given as £280,000,000, viz. :—in Government loans, £150,000,000; in harbour 
works, &c., £10,000,000; in banking and financial enterprises, £120,000,000. 
Of these last, the Anglo-Australasian banks supply in their aggregate paid-up 
capital, say, £6,000,000. The British deposits held by them, and the several 
local Australasian Banks having agencies in England, are variously estimated 
at from six to twelve millions, but I am inclined to think that they may 
amount to £14,000,000; thus leaving to the financial enterprises, meaning 
mortgage and insurance companies and other agencies, £100,000,000. Of these 
100 millions sterling, quite one-half have been introduced by the Anglo- 
Australian mortgage companies, of which the Trust and Agency is the pioneer 
company, and it is to this mortgage capital of fifty millions that much of the 
rapid and material advancement and increased wealth of our colonies is to be 
attributed. Thereby settlement and occupation of the land have kept pace 
with, or I should say have led to, the great extension of the railway systems on 
which the State loans have been expended. Without prior settlement of the 
land the railways could not give the satisfactory returns they do. By the 
happy introduction and employment of the capital of the mortgage companies 
concurrently with the projection of the railways, the settlers prepared the way 
in advance—the permanency of the mortgage loans justifying them in digging 
wells, building dams (thus improving the water supply and storage thereof), 
erecting fences, and improving generally; advantages previously denied 
them by the limitafions of short loans; and thus it is that both mortgage 
companies and State railways have so _greatly flourished. Attendant 
upon one another, the first-named, always in advance, preparing the 
way, both have progressed and prospered. The one could hardly have 
succeeded without the other. When our company was projected, the 
sheep in Australasia were comparatively few ; they are now one 
hundred millions. The wool shipments were 170,000 bales, as against an 
estimate for the year 1888-9 of 1,400,000 bales. In like instance the railways 
in Victoria at the date of the inception of our company were two short lines 
formed by private enterprise, both of which I had helped to build. The older 
colony of New South Wales may have had, perhaps, the same mileage. Now 
Victoria alone has over 2,000 miles open, with some 500 miles in construction ; 
and Australasia, as a whole, has over 11,000 miles at work, with many more in 
course of formation. But, gentlemen, this is not all, for while I show you how 
the mortgage companies have helped to make the colonies wealthy, the same 
high authority I have quoted (Lord Brassey) says that from her Australasian 
colonies the mother country is now receiving in interest not less than fourteen 
millions sterling annually, and I fully credit it. In my opening remarks I said 
that at the date of the formation of our company there were ‘‘as now” five 
Anglo-Australasian Banks carrying on business in Victoria. I wish to 
emphasise the remarks, and further to call attention to the fact as regards 
Australasia as a whole, but one additional Anglo-Australasian bank has been 
formed since our company was established, such one instance being a bank for 
New Zealand solely. On the other hand, the formation of the Trust and 
Agency Company of Australasia has been followed by the establishment of 
numerous Anglo-Australasian institutions of a like kind, introducing 
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into the Australasian colonies, as I have shown, some fifty millions of British 
capital. How can we account for this preference save in the superior aftrac- 
tion of the mortgage companies. Take, first, the shareholders’ point of view. 
The shareholder in the existing Anglo-Australian banks having paid up his 
shares in full, remains liable for a like further amount, and in one instance there 
isa liability of twice the amount paid. With the mortgage company the 
shareholder has no liability beyond the amount of his shares. Moreover, while 
the borrowing power of the mortgage company is absolutely limited, as in our 
case, to the sum of the subscribed capital unpaid, the borrowing power of the 
banks has practically no limit whatever, and the larger institutions appear to 
have borrowed the amount of their shareholders’ liability many times over. 
Now, from the depositors’ point of view. A depositor in the Anglo- 
Australasian Bank, I mean one making a deposit at the London office of the 
bank, lodges his money for a fixed term of three to five years, obtaining only a 
receipt for his money, which receipt being a non-negotiable document, his 
money becomes locked up for the term absolutely. Moreover, as I have 
explained, he has not full cover in shareholders’ liability for his advance. On 
the other hand, from the mortgage company the depositor obtains not simply 
a receipt for his deposit but a duly stamped instrument, a debenture negotiable 
at his will on a trifling stamp of only 6d. per £100, and attached to the 
debenture are interest coupons payable half-yearly to bearer by which he can 
always make present or deferred payments, possessing also: the assurance that 
the shareholders’ liability covers his and every other fellow-debenture-holder’s 
claim, should not the general assets of the company suffice. There is thus 
good ground for the mortgage companies being so favourably regarded, and I 
have no hesitation in saying that their expansion will keep pace with the 
growth of the colonies. Now, as regards the company’s present: our able 
chairman has fully and eloquently reviewed the figures of the balance-sheet, 
unique in its character, a balance-sheet that may be described as nearly all 
assets. And, gentlemen, this is really true. We have assets, every penny 
good, amounting to £1,629,560, and liabilities to the public hardly appreciable. 
There are but two items, debentures £396,025, and sundry debit balances 
£1,750—together £397,775—or less than one-fourth of our assets. Save the 
two items named, all the others on the debit side of the balance-sheet ure 
liabilities to ourselves only—paid-up capital, reserve funds, interest, divi- 
dend—all are our own. I repeat a condition of things unique. And this leads 
me to a matter to which I particularly crave your attention, a matter which 
during the long course of my management 1 have especially made my study 
and care, viz., the liability on the shares. This liability is the very essence 
of our company, and on which our credit—that is, our power of raising money 
at a low rate of interest—is based. I admit that the liability is used (especially 
by those who refuse to understand) as an argument against investments in our 
shares, and I am glad of the opportunity of contesting and of showing how 
foolish (at any rate as against our company) is such argument. I have already 
shown that as concerns the public the total liability of the company is 
insignificant. Now, gentlemen, let us first see how and when this liability, 
such as it is, matures. It can become a demand only at intervals of six months, 
and is spread over an average of five years, and it has ever been my care—and 
will continue the care of the management—to keep it so. Divided, as 1 have 
said, over a period of five years, only the tenth part, viz., under £40,000, can 
possibly accrue at any one time; and if to this £40,000 we add the half-yearly 
interest on the whole debenture debt, say £8,000, we still have but £48,000 
that can possibly become a present claim, an amount hardly to be regarded in 
comparison with the great resources of the company. See what we have ever 
available to meet such a trifling liability. First, a revenue from mortgage 
interest of £100,000 per annum, payable to us half-yearly, in itself more than 
equal to the annual liability; secondly, mortgage advances amounting to 
£1,358,275, maturing, like the debentures, every six months, but in proportion 
of one-sixth (as against one-tenth of debentures), for our mortgage investments 
are made for an average term of three years only, giving us annually further 
more than four times the liability ; and, thirdly, a reserve fund of £150,000 
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invested in home securitios always available. With such overwhelming assets 
as against, I repeat, such trifling liabilities, how could a company carried on 
under the management such as we possess be possibly “cornered” for money ? 
But having revealed the very direct predicament that could happen to us, viz., 
that some £48,000 might possibly on some Ist April or 1st October be required, 
let me now state what really does occur when those days come round. Take 
the first April last. Of the amount of debentures that fell due on that day, 
exactly £350 (not £3,500 but £350) were presented for payment ; and we knew 
many weeks before that such would be the case. e always communicate 
previously with the holders. You are entitled to ask, and very naturally, 
whether the thousands that became due on the said 1st April, and which were 
not presented for payment, will become a tack on to the amount that will fall 
due on the next occasion, and so double the charge then? Nothing of the kind 
will be the case. The debentures not presented are renewed for a period of five 
further years (or other term convenient to us); they are put away at the tail 
of all the other debentures, and they cannot again become a claim for a further 
five years. You have seen the rate of debenture interest paid by the company, 
reduced, as its credit advanced, from 5 per cent. to 43 per cent., from 44 per 
cent. to 4 per cent., and lately, in fulfilment of what I foreshadowed at a 
previous general meeting, you have it down from 4 per cent. to 34 per cent. 
Let me now feel that the crowning and closing act of my administration is the 
dispelling from your minds, and the mind of the public also, that bugbear—for 
bugbear it is—the dreaded liability on the shares. When there is good manage- 
ment, the liability is but a spectre ; look at it with a searching eye, and you 
will see right through it. The high character of our company is so obvious 
(see the value of our stock in the market) that only on one other point need I 
detain you. I refer to the recent commencement of a dividend reserve fund, 
Our reserve funds standing in our books at £155,000 (in reality much more in 
value) are more than double the amount of our ordinary capital called-up, which 
cannot be said, I fancy, of any other financial company in London. This being 
so, and it being open to people (like those who complain of the liability) to say 
that there is no actual dependence to be placed upon the maintenance of our 
handsome dividend, I pressed upon our board the advisableness of commencing 
a dividend reserve fund, which they very kindly conceded. I heartily 
congratulate you on this, and I hope to see this dividend reserve increase with 
the prosperity of the company to an amount equal to a year’s dividend, so that 
we shall always have a year’s dividend ahead of our profits. You must have 
remarked that while we have advanced steadily—if to some minds slowly—it 
has always been a movement forwards, never retrogressive. Having referred 
to the past and the present, what can I say as regards the future, but very 
little? The future is beyond us all, and I am no prophet; but see in your 
mental vision the great island continent of Australia, and compare it with 
our little British islands—the lesser country with its overcrowded state, and 
the greater with but three-and-a-half millions of people, and those located 
on but a fringe of the eastern and south-eastern coasts, Sir Henry Parkes, 
the Premier of New South Wales, the other day, on the occasion of the 
celebration of Australia’s centenary, showed from statistics that at the end 
of another generation the population of Australasia would be twelve millions, 
and he expressed the belief that 100 years hence the population would 
exceed sixty millions. Frosts and snow do not occur in Australia as in 
Canada, sealing up the country for months together, and in every respect 
the conditions of life are favourable to human existence and increase. 
Remember, also, how rapidly civilisation is advancing and trade extending 
throughout the world. Civilisation and trade mean a demand for woollen 
goods, and especially for the fine fabrics, and it is not with wool as with 
corn, ‘The latter can be grown throughout the world, but the former, to 
any appreciable extent, only in three countries—the River Plate, South 
Africa and Australasia—in which last it is brought to the very highest 
state of perfection. Growth of wool and increase of population in Australia 
means demand for money, and the supply of that last is the business of our 
company, and we can furnish it as cheaply as any. Believe me, gentlemen, we 
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may with confidence look forward to the future in faith and with trust. In 
conclusion, permit me a few words of a personal nature. By the passing so 
unanimously of the resolution affecting me you have approved my long career 
of management, and as the honour of the victory is to the general-in-chief 
so I take credit for your kind approval. But in justice to all those who 
have so ably assisted, let me put testimony on record. With a board of 
directors second to none in position and financial character; managing-agents 
in Australia ranking with the highest firms in the colony; a manager in 
New Zealand untiring in his devotion to business, trustees ; both in Australia and 
New Zealand, ever ready with their best counsel; and lastly, though not least, our 
able secretary and hard-working staff—how could other than success have 
been the result? An early colonist I cannot claim to be, but in promoting 
the adolescence and manhood of the colonies I have made my mark. I was 
present at the introduction of the telegraph; I assisted, as I have said, in 
building the first railways; I opened the flood-gates to the introduction of the 
many millions of mortgage capital introduced during the last twenty-eight 
years, and even had to do with the first State loan issued in Victoria. 
(Applause.) 

The retiring directors—F. A. Bevan, Esq., F. Green, Esq., and the Right 
Hon. Lord Kinnaird—were then re-elected; and the auditors—Mr. George 
Gladstone and Mr. C. Hopkinson—were reappointed. 

A cordial vote of thanks was passed to the chairman and directors, and the 
proceedings closed, 


BANK CLERKS’ ORPHANAGE. 


Report presented to the members at the fifth annual general meeting, held at 
the London Institution, Finsbury Circus, London, E.C., on Tuesday, 15th 
May, 1888, Sir John Lubbock, Bart., M.P., F.R.S., &., president, in the 
chair. 

The general committee, in rendering their annual statement, have the 
pleasure to report that the year ending 31st March, 1888, has been one of 
continued and extended usefulness. During the past year eight children have 
been elected to the benefits of the Orphanage, and there are now twenty-three 
children under the charge of the Institution. With this increase in the numbers 
the committee have been able to make more favourable arrangements as to 
terms, which take effect from the commencement of the current year; no 
important reduction in the cost per head, however, is to be looked for until the 
numbers admit of the children being maintained and educated within the 
walls of the Institution. The reports received from the principals of the 
schools with respect to the health of the children and their progress in their 
studies, are very satisfactory. ‘The balance-sheet and statement of accounts 
are annexed; it will be seen that £518. 15s. has been invested since the last 
report: was issued; all investments are now placed to capital account, and 
annual income only to revenue account. The number of the supporters of the 
Orphanage is somewhat greater than last year, but the increase is not so large 
as the committee would wish. There are at present 3,332 members and 
Subscribers, or eighty-five more than last year. The income arising from 
annual subscriptions is now £1,761. 13s. 4d., being £59. 11s. 9d. less than that 
of the previous twelve months ; but the total contributions amount to £2,055. 
17s. 7d., or £103. 13s. 6d. in excess of those of the preceding year. The 
following special contributions to the funds have recently been received, for 
which the committee have to express their sincere acknowledgments :—New 
year’s offering per editor of the Banking World, £78, 2s. 5d.; proceeds of 
entertainment by members of the staff of Central Bank of London, £36. 12s. 10d. ; 
London and Westminster Dramatics, £15. The expenditure up to the present 
time having been kept within the annual revenue, the committee have been 
enabled to accept all the duly qualified candidates who have been presented. 
With the rapidly increasing demands on the resources, however, this satisfac- 
tory condition cannot be expected to continue, and the claims of the candidates 
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at no very distant date will have to be submitted to the decision of the 
subscribers. Meanwhile, the committee have determined while the appoint- 
ments rest with them not to nominate for the future more than one member of 
any family to the benefits of the institution. In accordance with a wish 
expressed at the last general meeting, a list of members and subscribers 
has been compiled and published at some trouble and expense ; it is supplied 
to all local representatives gratuitously, and to members and subscribers for a 
small charge. To fill the vacancy created by the lamented death of Mr. J. M. 
Barnes, who was chairman of the committee from the outset, Mr. Thomas Cox 
has been elected a member, and his name will be submitted for confirmation at 
the general meeting. The following members of the committee retire by 
rotation, and, being eligible, offer themselves for re-election :—Messrs. Abell, 
Atkinson, Barnard, Carter & Gard. 

JostaH WeLLs, Chairman. 

J. H. Arxinson, Hon. Sec. 


REVENUE ACCOUNT. 
Dr. 
Balance brought forward . - . , Awe £4,776 12 5 
Subscriptions— Annual members - £697 4 0 
Annual subscribers. ‘ 1,064 9 4 
— 1,761 13 4 
Income from investments . . ° 4 4 ; ‘ 179 7 9 
Interest on deposits . P é ‘ “ * ° . 8 12 11 
Sundries . 016 6 
Proceeds of entertainment, by the “L. & W. Dramatics,” 
per W. Hunt. : ‘ ; : : 16 0 0 


£6,742 211 


Cr. 
Education, apparel, &c. . . . : ‘ ° £1,102 6 10 
Law expenses . . ‘ : 
Printing and stationery ° < : . . 
Current expenses 
Amount of investments transferred. to general capital 

account . ° . 

Balance carried forward 


£6,742 211 


GENERAL CAPITAL ACCOUNT. 


Belaace brought forward . ° R £892 
Amount of investments transferred from revenue account 
Subscriptions—Life members. ° . £34 13 0 
Life subscribers . ‘ 134 14 0 
New year’s offering, per Editor of ‘* Banking 
World”? “ £78 2 5 
Less annual subscriptions included - . - oy 0 


Proceeds of entertainment by members of the staff of 
Central Bank of London, per B. Beavis . £36 12 10 
Less annual subscription included . ° ee 


Cr. 
Balance carried forward . 
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BALANCE-SHEET. 
Dr. 
General capital account . . ; : £6,110 0 6 
Revenue account 3 ° , ‘ ; 595 16 3 
£6,705 16 9 
Cr. ; 
Investments—£1,100 New South Wales 4 per Cent. . £1,038 15 
500 Queensland 4 per Cent. . ‘ 501 17 
1,000 Victoria 4 per Cent. = ; 1,018 15 
1,200 Canada 4 per Cent. 1,264 10 
500 L. & S. W. Railway 4 _ Cent. 
Debenture Stock ° " 595 15 
500 India 3} per Cent. . : : ‘ 518 15 


4,938 7 6 
Cash—On deposit, £1,000; on current account, — 18s. 
1d.; in hand, £3. lis. 2d. ° £1,767 9 3 


£6,705 16 9 


We hereby certify that we have compared the above statements with the 
books, vouchers and securities of the institution, and have found the same 
to be correct. 


(Signed) JouN Brett, 
D. F. Rurrer, ‘ 
H. H. Sparkes, Auditors. 
6th April, 1888. J. T. Lone, 


BANK OF SPAIN. 
THE subjoined gives the situation on May 12 :— 
ASSETS, 


Cash . 156,804, 895'34 eee 
as ‘ ‘ ‘i c : . 56,894,893- ’ 
Bullion, silver. | -18,000,000-00 } 174,894, 898°34 
Cash at branches and agencies ‘ : : ; : 157,151,625°31 
Securities at Madrid . ‘ . ‘ 720,143,109°59 
Securities at the branches . F . ; 196,968 ,483:05 
Landed and other properties . 12,923,261°10 
National Treasury—account of interest on "Perpetual Debt 

at 4 per cent. : : : . : . : ° 5,441,707°38 


Total 1,267,523,079°77 
LIABILITIES. 
Pesetas. 
Se ee ee eee 150,000,000-00 
fsa fund 


, p > 7 15,000,000:00 
Notes in circulation at Madrid and branches ‘ F 5 640,719,200-00 
Deposits in cash at Madrid and branches : P 58, 108,648-76 
Accounts current at Madrid and branches . : ‘ 342,357,898°44 
Profit and loss account at Madrid and branches. 2 14,268,601°03 
Redeeming and interest on debt _— by the bank, and 

dividends of its shares. . ° 9,872,678°54 
Reserved cash from contributions ° é ; ‘ 10,592, 72361 


Sundries. : : ° 3 ‘ 26,603,334°39 


Total 1,267,523,079-77 
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COLONIAL AND FOREIGN BANKS GUARANTEE 
FUND. 


Trustees. 
Joun James Carer, Esq. 
RopotrpH ALEXANDER Hankey, Esq. 
Wittiam Anastasius Jonzs, Esq. 
Joun ANDREW Maittanp, Esq. 
Hvuex Cameron Ross, Esq. 
Dupiey Rosert Smits, Esq. 


Committee. ; 
TuroporE Carter, Esq., London and Brazilian Bank. 
James Ciark, Esq. 
Henry Frost, Esq., Standard Bank of South Africa. 
Henry B. Macnas, Esq., Bank of New Zealand. 


Joun M. Rew, Esq., Chartered Mercantile Bank of India, London 
and China. 


Aurrep G. Watuis, Esq., Bank of British North America. 


Tue trustees in presenting the twenty-second annual report and statement of 
receipts and expenditure to the 3lst March, 1888, have pleasure in stating that 
during the year 327 new policies have been granted, making, with 6,610 
granted during the previous years, the total number of policies issued to date 
6,937, of which 4,136 have lapsed, leaving 2,801 policies now in force, as 
compared with 2,673 in March, 1887. The subscriptions on the 327 new policies 
amount to £5,538. 10s. The subscriptions in respect of the £2,801 outstanding 
policies show a total of £50,525. 7s. 6d., of which the sum of £41,836. 10s. 
has been received, leaving £8,688. 17s. 6d. as the amount of instalments of sub- 
scription payable on current policies. The annexed account shows that the 
balance of the total receipts and expenditure, invested and at the bankers, on 
31st March, 1888 (after deducting the amount at the credit of the benevolent 
fund), was £88,323. 0s. 9d. ; the total amount of losses paid to date is £35,848. 
13s. 1ld. Mr. A. H. Phillpotts has, much to the regret of his colleagues, retired 
from the board of trustees on account of his health. The sum of £495. 15s. 8d. 
has been added to the benevolent fund, which account now amounts to £4,042. 
lls, 5d., after having been debited with donations to the extent of £95 applied for 
by members, in ill-health, who have left banking service. No applications have 
been made, during the past’ year, by widows or orphans of late members, and 
it is possible that they may remain unaware of the source from which 
assistance can be obtained, unless the existing subscribers remember to inform 
the relatives of their late colleagues that one of the objects of the benevolent 
fund is to render assistance to them when they stand in need of it. The 
investments, on closing the accounts on 31st March, showed an advance of 
£12,000 beyond their cost price, owing in part to the recent rise in the price of 
preference and debenture stocks. The trustees have pleasure in again 
acknowledging the services rendered to the members by the committees at home 
and abroad. 
By order, 


Joun A. Atuan, Secretary, 


86, King William Street, London, E.C. 
9th May, 1888. 
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Statement of Receipts and Expenditure to 31st March, 1888. 


Excess of receipts over expenditure to 3lst March, 1887, 

(as per account at that date) . £82,803 
Receipts for the year ending 31st March, 1888 :—Members’ 

subscriptions, £3,571. 3s.; entrance fees and charges, 

£261. 11s. ; interest on investments, £3,482. 12s. 1ld.— 

£7,315. 6s. 11d. Less—Working expenses, including 

rent, salaries, printing and stationery, policy, postage 

and receipt stamps, and solicitors’ charges, &., £537. 

1s. 2d. ; committee and auditors’ fees, £160. 10s. ; losses, 

£504. 9s.; loss on sale of £4,000 London and St. 

Katherine Docks 4 per Cent. Debenture Stock, £98. 

ls. 64.—£1,300. 1s. 8d. . 6,015 


£88,818 
Transferred to benevolent fund . . ‘ ‘ * 495 


$88,323 


Statement of Investments and Cash, 31st March, 1888. 


Standing 
at a cost of 
Consols 2? per Cents. . ° ‘ : ‘ ‘ £2,000 . £1,905 15 
Bank Stock ° ‘ ° . 3,000 . 8,156 10 
India 34 per Cent. Sterling ‘Loan . - ‘ 860 . 860 0 
India 44 per Cent. Inscribed Stock . Pe - Rs.27,000 . 2,383 16 
Canada 4 per Cent. Bonds . . : : £1,000 . 922 10 
Cape of Good Hope 44 per Cent. Bonds ; ‘ 4,000 . 38,980 12 
Do. 4 per Cent. Stock ‘ 2,150 . 1,975 3 
New South Wales 5 per Cent. Bonds, 1892-6 . 1,000 . 996 10 
Do. 4 per Cent. Inscribed Stock . 2,000 2,013 10 
New Zealand 5 per Cent. Consolidated Bonds. 4,000 . 4,056 7 
Do. 5 per Cent, 10/40 Bonds, 1889 ° 1,500 . 1,517 19 
South Australian 6 per Cent. Bonds, 1900 ° 500 . 526 5 
Do. 4 per Cent. Bonds, 1909 ‘ 3,000 . 2,920 10 
Tasmanian 6 per Cent. Bonds, 1893-6 ; ‘ 1,000 1,014 12 
Victoria 5 per Cent. Bonds . 500 . 510 12 
Do. 4 per Cent. Bonds, Railway Loan, 1876 . 4,500 . 4,425 
City of Boston 5 per Cent. Bonds, 1899 . 1,400 . 1,447 
Caledonian Railway 4 per Cent. Consolidated 
Guaranteed Stock . 3,000 . 3,087 
Caledonian Railway Consolidated Ordinary Stock . 190 . 199 
Do. 5 per Cent. Preference Stock . 210 . 223 
Do. 4 per Cent. Preference Stock 
1884 (convertible 1888) . 615 615 
Caledonian Railway 4 - Cent. Preference Stock, 
1887 ; 
Caledonian Railway 4 per Cent. Debenture Stock . 
East Indian Railway Deferred Annuities with 
share of profits . 
Great Indian Peninsula Railway 4 per ‘Cent. 
Debenture Stock . 
Great Eastern Railway 4 per Cent. " Debenture 
Stock A 
Great Northern Railway 4 per Gent. Debenture 
Stock 
Great Northern Railway 44 ” Cent. “Preference 
Stock 
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Great Northern Railway Ordinary Stock . - £2,170 . £2,170 
London, Chatham and Dover Railway 4}*per Cent. 

Preference Stock ; 4,000 . 4,181 
London, Chatham and Dover Railway 4 per "Cent. 

Debenture Stock, 1883 1,000 1,052 
Mersey Docks and Harbour Board “Debenture 

Bond 3? per Cent., 1899 . 2,000 . 2,000 
‘Newhaven Harbour 4 per Cent. Guaranteed Shares 2,400 . 2,610 
North British Railway 4 per Cent. Debenture 

Stock  . : 2,000 . 2,012 
North British Railway 4} i Cent. Preference 

Stock, 1875 ° 2,500 . 2,531 
North British Railway 4 per Cent. Preference 

Stock, 1884 (convertible 1889) . 2,000 . 2,105 
North British, Edinburgh and Glasgow 4} per 

Cent. Preference Stock : 2,000 . 2,090 
North Eastern Railway 4 per Cent. Debenture 

Stock 2,000 . 2,075 11 
Oude and Rohilkund Railway, 4 per Cont. 

Debenture Stock ‘ i 2,000 . 2,002 13 3 
Southern Mahratta Railway Stock 4,680 . 4,738 4 4 
West of India Portuguese Guaranteed “Railway 5 

per Cent, Stock . 4 ‘ 2,000 1,966 17 11 
Bengal-Nagpur Railway 4 per Cent. Stock . : 2,000 . 2,124 13 10 
Cash at bankers and on deposit . ‘ : : 5,132 11 6 


£92,365 12 2 
Less :—Belonging to benevolent fund : : ‘ : 4,042 11 5 


£88,323 0 9 


peared: ee eh Ne 
BENEVOLENT FUND. 


Amount as per last report . ; £3,641 15 9 
Less :—Donations made in 1887-8 (£25, £25, £25, £20) ‘ 95 0 0 


£3,546 15 9 
Added :—Per general fund, 31st March, 1888 -. . ° 495 15 8 


£4,042 11 5 


We have examined the above account with the books, and find it correct. 
We have also checked the cash balances and examined the bonds and certificates 
representing the investments, and we find the same in order. All the securities 
are in the custody of the bankers to the fund. 


Price, WaterHousEe & Co. 
London, 20th April, 1888. 


ENGLISH ASSOCIATION OF AMERICAN BOND AND SHARE 
HOLDERS, LIMITED. 


‘Tue third annual general meeting was held at the offices, Great Winchester 
Street. Mr. 8. R. Scott presided, in the absence of Mr. Samuel Pope, Q.C., 

who wrote regretting his inability to attend owing to the pressure of business 
in committees. The learned gentleman added:—‘‘I am more than ever 
convinced of the simplicity and value of our proposed scheme, and I cannot 
doubt that before long it will be recognized. I only hope it may not require 
a disaster to startle the ‘House’ into what seems to me common sense.” In 
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moving the adoption of the report the chairman reminded them of the circum- 
stances in which the association was formed about four years ago—not for 
profit, but for the protection of English investors in American railway 
securities. The most important question which they had to deal with was the 
abolition of the present system of dealing in the shares of American railway 
companies as if they were to bearer, while they were registered, and putting 
in the place of them a bearer certificate which had been manufactured, so to 
speak, on the principle of the Dutch system. They had succeeded in 
convincing a good many of the advantage of adopting this plan, but they had 
not yet succeeded in convincing the committee of the Stock Exchange. The 
general public, however, were coming round to the opinion of the association ; 
and directors of leading London banks had stated that they regarded bearer 
certificates as more valuable to the public and better than the old system, and 
that they would be glad to work under the plan advocated by the association. 
The ditticulty of the banks, however, was that until the Stock Exchange 
recognized the certificates of the association they themselves would be under a 
disadvantage when they came to put them on the market. The local stock 
exchanges had viewed the plan of the association with favour from the very 
first. He then read a petition addressed to the committee of the Stock 
Exchange, signed by the chairman of the Liverpool, Glasgow and Manchester 
Stock Exchanges, expressing the ‘‘ unanimous opinion’”’ of their respective 
committees, that ‘it would be advisable to recognize the certificates of the 
association, and constitute them a good delivery in completion of contracts in 
American shares in the Stock Exchange.’”’ He hoped that that petition would 
have great weight with the committee of the Stock Exchange. On the face of 
the certificates of the association appeared the name of the London and 
Westminster Bank. Mr. Joseph Price (the managing director), in seconding 
the motion, stated that their articles of association had been very carefully 
prepared by about a dozen of the leading members of the London Stock 
Exchange, it having been felt to be very important that the association should 
be organized in such a way that it could never fall into the hands of any 
clique. The great object to be gained was to establish a central body for the 
protection of investors, but when they were established, it was found to be 
impossible to accomplish any good so long as the blank transfer system 
existed. Being invited some time ago to attend a meeting of the Bankers’ 
Institute, at which a paper was to be read on American railways, he made 
certain inquiries, and found that 99 per cent. of the entire business of the 
American market on the London Stock Exchange was transacted in twenty 
different stocks, having an aggregate share capital of $957,000,000. Out of 
those twenty stocks, fifteen, having an aggregate nominal capital of 
$639,000,000, paid no dividend at all. So long as those shares could pass 
about from one owner to another in blank transfer there was no object in any- 
one registering. Of the large capital in question 90 per cent. of the shares 
were in the names of nominal holders, from whom the dividends had to be 
collected. Last week he was collecting the proxies for a very important 
railway in the United States, and he found that the whole capital stock of 
that railway circulating in this country was actually in the name of a firm in 
New York which failed three years ago. The consequence was that it was 
utterly impossible to get any voting power in that direction. Another great 
difficulty in connexion with the blank transfer system arose in the collection of 
the dividends. ‘The association had proved of considerable value in connexion 
with the proposed new stamp duty, respecting which he had had an interview with 
Lord Onslow (one of their trustees), at whose instigation the Chancellor of 
the Exchequer had agreed that, supposing an investor received shares in the 
name ofa former owner, the investor should be given an allowance ticket 
enabling him to purchase stamps to put on the new shares when they came 
back free of cost, Having recognized the value of the assistance of the 
London and Westminster Bank, he spoke of the small expense incurred 
through the system of the association. At Amsterdam the charge was 4s. a 
share, whereas the association did the work for 6d. a share, including the cost 
of insurance out to America and back, and the countersigning by the London 
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and Westminster Bank. The annual expenses of the association were only 
£1,500 ; and so far as the current year was concerned, the expenses. were 
already in hand. The report was unanimously adopted, and the retiring 
directors and auditors were re-elected. 


IONIAN BANK, LIMITED. 


Tux directors submitted to the proprietors, 1st May, 1888, their report for 
the half-year ending 31st December, old style, or 12th January last, together 
with the balance-sheet, certified by the auditors, from which it will be seen 
that the gross profit for the half-year, after making provision for bad and 
doubtful debts, has amounted to £24,142. 10s. 7d.; from which have to be 
deducted charges and interest on deposits, £13,030. 4s. 6d.; and rebate on bills 
discounted not due, £1,221. 1s. 1d.; leaving a net profit for the half-year of 
£9,891. 5s. This added to the rest on the 12th July last, £27,731. 14s. 11d. ; 
less half-year’s dividend at 5 per cent. per annum, paid 2nd November last, 
£7,887. 13s. 9d.; makes the balance of undivided profit, £29,735. 68. 2d. ; out 
of which the directors recommend the payment of a dividend at the rate of 5 
per cent. per annum, free of income-tax, which will absorb £7,887. 13s. 9d. 
Mr. Sampson S. Lloyd and Mr, Parasqueva G. Sechiari are the directors 
retiring by rotation, and being eligible, they offer themselves for re-election. 
The auditors, Mr. Arthur Cooper and Mr, Gérard Van de Linde, also retire, 
but, being eligible, offer themselves for re-election. 
Dr. Balance-sheet, January 12th, 1888. 

Capital—12,620,4, shares of £25 each . . £315,507 . 0 
Notes in circulation . ° ; “ ° ° : 259,079 0 
Notes of one and two drachmas . ; ° : ° 102, 896 18 0 
Current accounts 7 ; “ : . ‘ 85,201 18 6 
Deposits bearing interest . . = 241,135 10 5 
Bills payable. . ° ° 83,281 14 56 
Rebate on bills discounted not due e 2 - . 1,223 1 1 
Provision for doubtful debts . 16,540 16 11 
Rest, being undivided profit as per profit and loss account 29,7385 6 2 


£1,134,599 17 6 


Cr. 
Cash in hand and at London bankers and notes of other 

banks . ; : = . 2 : £112,930 
Loans at short notice, London ‘. - . 164,000 
Loan to Greek Government under convention for forced 

currency of the note circulation of the bank . : . 115,589 
Do. notes of one and two drachmas . : 107,361 
Investments, viz. :—British Imperial and Colonial Govern- 

ment stocks and Corporation of London bonds, £141,484. 

lids. 7d.; — mortgage bonds and other securities, 

£59,950 . : ° : : 201,434 
Bills receivable in hand, London : 49,262 
Bills discounted, viz., commercial, ” £108, 489. 85.; : dai 

prietors’ and agrarian, £42,168. 98. 8d. . ° ° 150,657 
Advances on securities ‘ ‘ ° ‘ ° 34,251 
Current accounts 


: 15,569 
Current accounts secured by mortgages = 


° ° 27,282 
Advances on mortgages . - - 113,491 
Mortgaged property taken possession of . ° ° 1,596 
Doubtful debts . “ P 18,270 16 7 
Freehold bank premises at Athens, Corfu, Cephalonia, 

Patras and Zante, and bank furniture . Ps ‘ ‘ 22,901 3 4 


£1,134,599 17 6 
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Profit and Loss Account for the half-year ending 12th January, 1888. 
Dr. 


Charges of managementfor the half-year, including salaries, 

pensions and directors’ fees, and income and other taxes £8,075 15 
Interest on deposits ° ° . . ° ° ; 4,954 9 
Rebate on bills discounted not due . - e . ‘ 1,221 1 
Balance undivided profit . . 2. re ‘ ‘i 29,7385 6 


£43,986 11 
Cr. a 
Balance brought forward from last account—12th July, 
1887, £27,731. 14s. 11d.; deduct—half-year’s dividend 
at 5 per cent. paid 2nd November, 1887, £7,887. 13s. 9d. £19,844 1 2 
Gross profit, after making provision for bad and doubtful 


debts . ° ° . ° . ° . 24,142 10 7 
£43,986 11 9 


C. L. W. Menu, General Manager. 
M. G. Scurrizz1, 

P. Szcurarr, | | Directors. 
Henry R. Farrer, 


REPORT OF THE AUDITORS. 


We have examined the foregoing accounts and compared them with the books 
at the London office and with the certified returns from the branches. In our 
opinion the balance-sheet is full and fair and properly drawn up, and exhibits 
a true and correct view of the state of the company’s affairs as shown by the 
books of the company. 

ArTHuR CooPER 
(Cooper Brothers & Co.), 
Gfrarp VAN bE LINDE, 
London, 6th April, 1888. Chartered Accountants, 


At the half-yearly general meeting of the shareholders, Mr. H. R. Farrer 
presided. In moving the adoption of the report the chairman expressed a hope 
that it would be regarded as satisfactory. They recommended a dividend at 
the rate of 5 per cent. per annum, and they would add a substantial sum to 
the ‘‘rest.’? The accounts showed the satisfactory progress of the company’s 
business. In the item of notes in circulation, £259,079, there was an increase 
of £70,000 as compared with a yearago. They had a larger amount of their 
capital employed. The loans in London at short notice had increased by 
£64,000 to £164,000; and their investments, which -were all in first-class 
securities, had increased from £153,000 to £201,000. Mr. George A. Scara- 
manga seconded the motion, which was adopted, the dividend recommended 
being afterwards approved. The retiring directors and auditors were next 
re-elected. A special meeting was held subsequently, when a resolution was 
passed making an addition to clause 62 of the deed of settlement for the 
purpose of authorizing investing the securities of the bank in the name of the 
bank itself, instead of in the names of trustees. 


Auditors. 


NATAL BANK. 

Rerort to the annual general meeting, Pietermaritzburg, 26th January, 1888. 

The directors beg to present to the shareholders a statement, certified by the 
auditors, of the accounts of the bank for the year ending 31st December, 1887. 
The available balance (including £3,216. 0s. 5d; brought forward from the 
preceding year) amounts to £30,420. 3s. 5d., after payment of all expenses and 
interest on fixed deposits, and after providing for rebate on bills current, 
depreciation of bank premises and fury..cure, and for bad and doubtful debts. 
Your directors now declare a dividend for the year referred to at the rate of 
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12 per cent. per annum, and by way of further dividend, a bonus of 1 per 
cent., making together 13 per cent. for the year. The interim dividend paid in 
July ‘last absorbed £7,164. 7s. 2d. ; the unpaid portion of dividend with bonus 
amounts to £10,773. 15s. 5d. —together, £17,938. 28s. 7d. And the remainder 
of the net profit i is recommended to be appropriated as follows :—Reserve fund 
as required by charter, £5,441. 8s. 4d.; pension fund, £1,000; bonus to bank 
staff, £600; credit of profit and loss ‘(new account), £5, 440. 12s. 6. —total, 
£30, 420. 3s. 5d, A further sum of £17,473. lls. 8d. (premiums received on 
new shares) has been added to the reserve fund, which, after the above- 
mentioned appropriation, will then amount to £64,225. The proposed increase 
of capital, to which reference was made in the last annual report, was duly 
effected, and the authorized capital of £300,000 has now been fully subscribed. 
Two new branches were opened during the year—one at Johannesburg, the 
other at Kimberley. The development of the mining industry and the 
continued improvement in trade generally warrant the directors in antici- 
pating an increased business with satisfactory results. 


Pietermaritzburg, 17th January, 1888. 
Statement of Accounts, 31st December, 1887. 


Dr. 
Subscribed capital, 58,075 shares of £5 each, £290,375. 
Paid-up capital, viz.:—23,959 £5 shares fully paid, 

£119,795 ; 34,116 £5 shares £1 paid, £34,116 . ° £153,911 
Reserve fund . ‘ 5 . . ‘ s : 58,783 
Pensionfund . 7 ‘ ‘ . . ; 1,234 
Notes in circulation . 4 = P ‘ ; 44,141 
Dividends unpaid . ° : . A . . 198 
Bills for collection . 81,551 
Amounts due on fixed deposits and current. accounts . < 886,107 
Balances due to other banks ° S ‘ ° = : 127,201 
Bills payable . 3,070 
Profit and loss account : :— Balance from Bist "December, 

1886, £3,216. 0s. 5d. ; net profit for the year, £27,204. 3s. 30,420 


an NOH wnoonwoe 


£1,386,619 18 3 


Cr. 
Cash on hand, at head office and branches . £201,882 17 
Notes and bills discounted, other debts due to the corpora- 

tion and property acquired ‘ 951,933 0 
Government bonds, &c., purchased and held on account of 

reserve, investment and pension funds . ; A A 151,252 18 
Bills receivable, as per contra . . : . i 81,551 2 


£1,386,619 18 
aks dys Reais 


Profit and Loss Account for the year ending 31st December, 1887. 


Cisne including interest paid and due on fixed deposits, 
rebate on bills current, depreciation of bank premises 
and furniture, commission paid to other banks, bank 
licenses, salaries, remuneration to directors and auditors, 
taxes, &e., &e. £39,587 16 5 

Interim dividend paid i in July last, $7,164. 78. Qa. ; dividend 
and bonus payable 7th February, 1888, £10, 173. 15s. 
5d.; reserve fund (making it £64,225), £5,441. 8s. 4d. ; 
pension fund (making it £2,234. 11s.), £1,000; bonus to 
bank staff, £600 ; balance carried forward to new account, 
£5,440. 12s. 6d. ° ° ° ° . : : ° 30,420 3 5 


o 


£70,007 19 10 
=; 
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Cr. 
Balance brought forward from last account . . - £3,216 0 5 
Gross profit for the year, after making provision for bad 


and doubtful debts . ° p . 7 ‘ . 66,791 19 5 
£70,007 19 10 


W. G. Baxer, Chairman. 
James Macketiar, General Manager. 


At the annual meeting, Mr. Baker, as chairman of the board of directors, 
summarised the work of the year as follows:—I have to submit for your 
adoption the usual yearly statement of accounts and balance-sheet for the past 
year. These accounts, together with the directors’ report (which has been 
forwarded to all local shareholders in advance of this meeting), will prove to 
you that we have done an excellent business during the year 1887, and, with 
one exception, I believe, equally safe on the whole with the business done in 
previous prosperous years. You will note that your directors have been able 
to declare you a dividend equal to that declared for the year 1886, namely, 13 
per cent. per annum, and upon a capital of £34,505 in excess of that of last 
year; this, too, in the face of extraordinary .expenses connected with the 
opening of two additional branches, viz., at Johannesburg and Kimberley. It 
will, therefore, be seen that the remarks made by certain timid shareholders 
some time back, who feared that our increasing the capital of the bank by the 
issue of additional shares would tend to the payment of reduced dividends, are 
not borne out by the result. You will note that our present declared net 
profits, inclusive of the amount carried forward from the preceding year, are 
£6,242. 17s, 11d. in excess of those for 1886. That we have to pay in dividend 
£2,558. 12s. 7d. more than was paid last year. That we place to reserve fund, 
from profits, £5,441. 8s. 4d., or £1,229. 13s. 8d. more than last year. That 
the balance carried forward to new account for this year is £2,224. 12s. 1d. in 
excess of the sum carried forward for the corresponding period last year. That 
these three extra appropriations from the profits of 1887 will amount to £6,012. 
17s. 11d. Fixed deposits have been increased during the year by £51,413. 2s, 
8d. Floating deposits, or customers’ balances, have increased by £179,097. 5s. 
Discounts and advances to customers have increased by £319,131. 17s. Our 
note circulation has increased by £8,873, and now amounts to £44,141. The 
Government bonds or securities, held on account of investment and reserve 
funds, still stand, as hitherto, at their original cost—namely, £151,252. 18s. 1d. 
—though their present value on the London Stock Exchange would be 
considerably more. Coin held by the bank and its branches on 31st December 
last figures at £201,882. 17s. 7d., or £27,557 in excess of the sum held on 
December 31st, 1886. Rough gold, from our branches in the Transvaal, has 
been forwarded to London for realisation, to the value of £103,618 during the 
past year, being more than double the value of that forwarded by this bank 
during the preceding year. A sum of £17,473. 11s. 8d., being the premium 
received on new shares, £5 paid up, which were allotted in March last, has also 
been placed to reserve fund, as stated in the directors’ report, thereby raising 
that fund now to £64,225, or to within £10,775 of the full sum (one-fourth of | 
capital subscribed) required by the bank charter to be set aside on a capital of 
£300,000, which sum we may assume the subscribed capital now to be, seeing 
that the balance of shares requisite to complete that sum were duly allotted on 
the 20th December last, and that the last instalment on these shares will be 
due and payable on the 31st inst. You are aware that 1,925 shares, of £5 each, 
paid up, were lately offered to tender at a minimum price of £9 per share, ora 
premium of £4 each; that applications were received for 5,403 shares at and 
above the minimum fixed by the directors, and allotment of the whole was 
made at an advance on the minimum price, these shares ranking for future 
dividends as from the 1st January, 1888. The premiums received on shares 
allotted since last meeting are therefore fully up to the sum suggested by 
directors as likely to be attained when referring to this subject at last 
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_ meeting. Property account has been reduced during the year to the extent of 

£8,952. 17s. by the sale of a portion of the farms hitherto held by the bank, 
situate in the Transvaal, and the account now stands at £25,911. 1s. 10d. The 
bank offices at Maritzburg, Durban, Ladysmith, Newcastle, Johannesburg, 
and Barberton now rank amongst our assets at £16,526. 0s. 3d. I may here 
remark that with respect to discounts and advances, which show a large 
increase over 1886, to speak in general terms, the business transacted at the 
various branches, with one exception, may be looked upon as sound. The 
exception refers to the Johannesburg branch, where transactions of a 
speculative character were entered into with two parties by the late manager 
there (who has since resigned), these special transactions being of a class 
disapproved of by the general manager and directors, and which he had been 
specially warned to avoid. Provision having been made by suspense account 
and otherwise to meet such contingencies, I do not consider it needful now to 
do more than mention the subject to you a8 I passon. Your directors have 
had pleasure in again recommending that a bonus of 5 per cent. upon their 
salaries be allowed to the present staff of the bank, as an additional apprecia- 
tion of their valuable and willing services during the past year. In conclusion, 
knowing as I do the present sound position of the bank’s business, the larger 
and increasing scope we have for doing an increased business, by means of our 
new branches, than we have hitherto had; the bank’s greater earning power, 
coupled with the evident signs of a revival in trade shortly, both within and 
without South Africa; and the steady development of the Transvaal Gold 
Fields, the area of which goes on extending; and with the near prospect of 
payable gold deposits being proved to exist in this colony, I am of opinion that 
you may fairly expect a further satisfactory report to be laid before you at our 
next general meeting. , 


NATIONAL BANK OF INDIA, LIMITED. 


Tue ordinary general meeting of this company was held at the Cannon Street 
Hotel, on April 23rd; Mr. R. O. Campbell in the chair. Mr. Robert 
Campbell (the manager) read the notice convening the meeting. The chairman 
said—Gentlemen, I am afraid our meeting this year has fallen, unfortunately, 
upon a day which does not suit many of us very well, being the day on which 
the Indian mail is received; but this does not lay with us. It was fixed when 
the last alteration was made in the articles of association. It was fixed in 
order to suit the convenience of our shareholders residing in India, that they 
might be able to be represented at our meetings. ‘The day was fixed for the 
22nd of April, except when that day falls on a Sunday or a public holiday, 
then the next business day. Consequently we hold our meeting on the 23rd 
this year. Now, gentlemen, you have all received a copy of our report and 
statement of accounts, and I presume that we may, as usual, take it as read. 
(Agreed.) In September: last we issued an interim report for the first six 
months of the year. We declared, also, an interim dividend; but the report 
and relative statement of accounts which we now present to you embrace the 
business for the whole year. Our accounts exhibit a gross profit of £91,325. 
19s. 5d, After providing for all bad and doubtful debts, and deducting from 
that sum the expenses of the management at our head office and branches for 
the whole year, £53,343. 11s., we have a net profit for the year 1887 of 
£37,982. 8s. 5d., which, with £5,173. 15s. 2d. brought forward, gives us 
£43,156. 8s. 7d. These accounts have been very carefully audited by 
our professional auditor, Mr. Francis Cooper, and ample provision has 
been made for all bad and doubtful debts. As I have stated, we have 
already distributed an interim dividend at the rate of 5 per cent. per annum, 
absorbing £11,631. 5s., and we now propose to make a further distribution, at 
the rate also of 5 per cent. per annum, free of income-tax, absorbing a like 
sum, £11,631; we propose to add to the reserve fund £15,000, and to carry 
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forward to the current year £4,893. 13s. 7d. Well, gentlemen, if you approve | 
of the appropriation to the reserve fund, it will stand on the Ist of January 
this year at £85,000. (Cheers.) We trust that you will consider this result 
as satisfactory. (Hear, hear.) As far as we are able to ascertain the views 
of the shareholders, we have reason to believe that they consider the result as 
satisfactory. (Cheers.) Gentlemen, I need scarcely go through in detail the 
items of our balance-shect, they speak for themselves, and they very closely 
resemble the figures in previous balance-sheets ; but if any gentleman has any 
question to ask, or wishes for any further information, we shall be very glad to 
afford it. It has been a subject of regret to us that we have been obliged by 
pressure of the times, and by the difficulty of employing money profitably, to 
reduce our rates of interest on fixed deposits for long periods. We should be only 
too glad if we should ever be able to see our way to return to the sweet simplicity 
of 5 per cent., but I am afraid that there is very little prospect of that.. Iam 
sure that our friends that deposit their money with us will see that we have 
really no option in this matter, but must go with the current, and I think you 
must all know that the tendency at present is in favour of lower rates of 
interest for loanable capital. Well, gentlemen, the circumstances of the year 
with which we are dealing are in many respects unfavourable to the business 
of Indian banking. Business, which showed at times signs of returning 
animation, was, on the whole, disappointing. The shipments of wheat have 
fallen, and the fall in exchange continues. Our expectations of some settle- 
ment of the long-pending question of silver have been disappointed; while, at 
the same time, political complications in the South of Europe have exercised a 
very unsettling effect upon business, as you all know. Notwithstanding these 
circumstances, I am happy to state that the business of our bank is healthy and 
sound in every respect, and our establishment, I believe I may say, has never been 
in a more efficient state throughout. (Cheers.) Our new branches are doing a 
fairly good business, and fully justify our action in establishing them. Well, 
gentlemen, our policy is to extend the field of our operations as our commerce 
extends in India. We have no desire to go beyond the limits of our Indian 
Empire, but we do desire that our bank shall fulfil the objects for which it 
was founded, and that it will be in something more than name, the National 
Bank of India. (Loud applause.) I think that is all I need say, and I 
shall now move—‘‘ That the report of the directors and the statement of 
accounts to December 31st, 1887, now submitted be received and adopted, 
and that a dividend at the rate of 5 per cent. per annum, free of income-tax, 
for the half-year ended December 31st last, be paid to the shareholders of the 
company registered at this date, and that the same be payable, free of income- 
tax, on the 30th inst.’? (Cheers.) Mr. John Borradaile, deputy-chairman, 
seconded the resolution, which was carried unanimously without discussion. 
Lieut,-General Gray—I think, sir, it may be gratifying to the shareholders to 
learn in detail the satisfactory, nay, very satisfactory progress made by the 
bank during the past five.or five-and-a-half years, as indicated under the 
various heads which show increased prosperity. At December, 1882, the 
reserve fund was £5,000, and at December, 1887, it had increased to £70,000, 
and now, with the addition of £15,000, stands at £85,000. (Cheers.) The 
current and fixed deposits accounts in 1882 were £2,370,100, and in 1887 they 
were £2,582,400, an increase of £212,300. Total assets in 1882 were 
£3,962,100, and in 1887 £4,812,700, an increase of £850,600; and loans on 
Government and other securities in 1882 were £783,300, and in 1887 £1,036,500, 
an increase of £253,300. (Cheers.) That I consider very satisfactory, and 
endorse the claims of the chairman, managers and staff to a hearty vote of 
thanks from the shareholders. (Cheers.) The chairman then moved and Mr. 
D. Reid seconded, the re-election of Mr. R. P. Harrison asa director of the 
company, which was agreed to xem. dis. The chairman then moved, and Mr. 
Harrison seconded, the re-election of Mr. J. Murdoch as a director of the 
company. That gentleman, it was stated, was elected to a seat on the board 
on the death of Mr. Inglis, and therefore retired at the same date as that 
gentleman would have done. He (Mr. Murdoch) had been of great assistance 
to the board. The resolution was carried nem. dis. Mr. Murdoch—I thank 
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ou, gentlemen, for my re-election. The chairman then moved, and Sir Stuart 

ogg seconded, the re-election of Mr. John Borradaile as a director of the 
company, which was carried mem. dis. The chairman said that the next 
business was the re-election of the auditors, but that was a matter for the 
shareholders. Mr. Peel moved the re-election of Mr. Stansfield as an auditor of 
the company, and expressed regret at that gentleman’s ill-health, and the hope 
that by the time they next met he would be fully recovered again, and able to 
take part in the audit. The motion was seconded by General Ross and carried. 
Mr. E. 8S. Wise moved, and Mr. Nicoll seconded, the re-election of the other 
auditor of the company, Mr. F. Cooper, which was also unanimously carried. 
The chairman—Gentlemen, we are very much obliged to you for your 
attendance to-day, a day which perhaps is rather inconvenient to some of 
you. Weare very much obliged for the favourable expression that has been 
given as to our services as directors, and also tothe staff. I can assure you it is 
very satisfactory to have such encouragement at the hands of the shareholders, 
and [ have no doubt our staff will be very glad to hear that their conduct has 


been approved of. (Cheers.) A vote of thanks to the chairman closed the 
meeting. ; 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


Tue annual general meeting was held May i0th at the head office, Bishops- 
gate Street. Mr. Richard Blaney Wade presided, and, in moving the adoption 
of the report, observed that the form of the balance-sheet had been slightly 
modified, in order that the statement of accounts might be more clearly under- 
stood. After referring to the course of business in 1887, he observed that it 
was now five years since they had been able, out of clear banking profits, to add 
anything to the reserve fund, to which they had now transferred £15,000, 
increasing the fund to £1,430,000, the whole of which was invested in Govern- 
ment securities. He might state that during those five years their deposits had 
increased by £2,500,000. To the credit of the bank premises account they had 
also transferred £30,000. For some time past it had been clear to them that 
they would have to acquire new premises in Manchester, where their business 
showed a very satisfactory increase. Last autumn they purchased, on fairly 
favourable terms, an excellent site, looking down King Street, on which they 
would have to build new premises. They were after making those credits 
enabled to pay in dividend and bonus 19 per cent. on the paid-up capital of the 
bank, and to carry forward £31,411. They regarded the question of the con- 
version of the national debt entirely from the bankers’ point of view. A 
diminution of income was never gratifying, but apart from that feature they 
felt it most desirable to see the creation of a large Government stock, in which 
they could buy and sell freely when occasion required. The proposals made 
about four years ago by Mr. Childers for dealing with the debt did not com- 
mand success, and from that moment the 3 per cent. was doomed. They paid 
every attention to the change that took place fn the market at that time, and 
endeavoured to minimize the inevitable loss of income that must occur; but 
they had felt that Mr. Goschen’s scheme was on the whole, and in all the 
circumstances, a fair and equitable proposal, and they had accepted it, Turning 
to the balance-sheet, and comparing it with that submitted a year ago, he 
stated that the amount due by the bank on deposits, £34,811,148, had increased 
by £563,406. The net profits for the year had been £461,330. On the other 
side, their cash at the Bank of England, in hand, at call and at short notice was 
£6,662,071, an increase of £38,000. Their English Government securities, 
amounting to £6,501,200, showed an increase of £212,778; and their invest- 
ments in Indian and Colonial Government, railway debenture and other 
securities were £141,000 less, amounting to £4,619,578. The bills discounted, 
loans, &c., figured for £20,460,361, or an increase of £162,200. The bank 
premises stood at £615,254, showing a decrease of £430. The number of share- 
holders was 8,192, and he hoped they would do all they could to increase the 
business of the bank. Mr. J. O. Hanson seconded the motion, In answer 2 
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a question, the chairman stated that the site and buildings of their new bank at 
Manchester would cost not far short of £60,000. The motion was carried 
unanimously, and resolutions were afterwards passed re-electing the retiring 
directors and auditors and electing Lord Lyttelton a director in the room of 
the late Mr. John Stewart. 


WEST LONDON COMMERCIAL BANK. 


A meztinG of the depositors in this bank was held May 7th at 219, Ebury 
Street, S.W. The chair was occupied by Mr. Crow. A letter was read from 
Mr. C. A. Whitmore, the member for Chelsea, bearing the date May 2nd, and 
in the following terms :—‘‘ My dear Sir,—I have had a talk with Sir Edward 
Clarke, the Solicitor-General, on the subject of the liquidation of the West 
London Bank, and he assures me that, as I had supposed, there is no ground at 
present for the interference of the Government. It is for your committee (the 
defence committee), by keeping a careful watch upon the conduct of the 
liquidator, to cause his proceeding with due despatch. The Solicitor-General 
does not think that up till now, and considering the complexity of the business, 
the liquidator is much to blame. If there is any further delay in the payment 
of dividends, or if you at any time have any precise or specific complaint to 
make against the liquidator, and you will inform me of it, I will at once 
communicate with the law officers, and they have promised that they will do all 
they can to assist you.”? Attention was drawn to the fact that the West 
London Permanent Building Society drew out £10,000 within a fortnight of 
the failure of the bank ; that four of the directors (whose names were given) 
were connected with both concerns ; and that a fifth person, who was also a direc- 
tor of the bank, was also anauditor. Mr. Jeffery referred to his interview with 
the official liquidator, which was mostly of a private character. The following 
resolution was subsequently proposed and adopted:—“ That Messrs. Cuddon 
and Co., of No. 9, Fleet Street, be appointed honorary solicitors to the several 
creditors of the bank present at this meeting, and that they be authorized to 
obtain from the liquidator all information that they may deem necessary, 
and report to the committee on the 14th of May, at 8.30 p.m., and then take 
instructions as to proceedings.”’ 


_™ 
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Rate oF INCREASE OR DECREASE COMPARED WITH LAST YEAR. 








AGGREGATE, Excitupine New York. 





1888. 


Increase. | Decrease. Increase. Decrease, 








January . ; : 9% 8% aie 
February . ‘ ‘ 4% 82% _— 
March ‘ : - 13% _— 73% 
April . ‘ < : 11% — 2% 


























The total for the four months ended April, 1888 (including New York), was 
£3,086,552,876, being a decrease of £253,655,694 compared with the corresponding 
period last year. 
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Hills on JIndia. 





Covunctt BItts. TELEGRAPHIO TRANSFERS. 








Average. Minimum, Average. Minimum, 
i @ 8 ad a Ba 8. da. 
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April 25th to {1 4} — a 
1 4°272 
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May 2nd to 
4°269 





May 9th , 4156 





4°0625 
May 16th to 
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Statistics of Failures and Bills of Sale. 





Total 
Corre- Increase 


1888. Total. ST Increase. | Decrease. or 
wise. Decrease 


for 1888, 





FAILurEs IN ENGLAND AND x... 
WALES. . lecrease. 
Week ending 21st April .. 114 41 
oe 105 q 54 
84 as 39 
86 13 
Total 
Increase, 
ll 


| 101 | 77 


Bits or SALE REGISTERED IN 
ENGLAND & WALES. . 
Week ending 21st April . 
ae 28th ,, 195 
“ Sth May .. ‘ 208 
os ,)) aa _ 194 
» 19th ,, ne 191 


BItus oF SALE REGISTERED 
IRELAND. 
Week ending 21st April 
” ” 28th ”> ° 80 
99 5th May 83 
~ — a 85 
— a 97 





Total 
Decrease. 
210 








Total 
Decrease 
77 
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Provincial Clearing-House Returns. 





1887. 


Birmingham. 


Manchester. 


Newcastle- 
on-Tyne. 





Week ending 28th May . 
4th June . 
me 


3rd March 
10th ,, . 
17th 
24th 
31st 





£ 
452,647 
488,006 
383,803 
467,814 
389,352 
606,000 
466,240 
571,007 
485,493 
528,546 
546,153 
506,728 
433,567 
438,430 
550,163 
411,028 
503,482 
421,624 . 
505,304 
610,640 
577,143 
514,119 
538,696 
621,574 
489,116 
482,682 
468,852 
632,105 
481,107 
533,172 
586,824 
472,116 


727,914 
579,778 
534,453 
561,061 
724,613 
528,231 
574,108 
592,231 
736,531 
441,883 
547,831 
475,107 
527,419 
525,622 
593,353 
488,393 
545,926 
719,132 
548,943 
493,285 








2,408,149 
2,540,913 
2,425,195 
2,227,486 
2,218,608 
2,578,007 
2,495,427 
2,341,572 
2,131,712 
2,719,040 
3,043,284 
2,658,900 
2,313,441 
2,538,108 
2,903,853 
2,358,113 
2,457,140 
2,397,263 
2,761,029 
2,539,538 
2,521,262 
2,347,970 
2,475,035 


2,885,141 
2,606,359 
2,424,952 
2,490,134 
2,759,436 
2,713,942 
2,685,571 
2,557,221 
2,818,686 
2,635,973 
2,552,300 
2,272,275 
2,365,766 
2,944,319 
2,705,067 
2,368,845 
2,693,964 
2,943,319 
2,607,594 
2,439,370 





£ 

607,770 
518,190 
555,100 
534,720 
454,690 
538,390 
568,480 
603,630 
531,320 
490,710 
602,450 
592,020 
610,950 
497,600 
519,440 
543,420 
661,490 
497,060 
535,750 
707,270 
618,240 
589,660 
516,750 
599,690 
604,400 
684,800 
638,300 
592,200 
504,500 
598,920 
590,290 
417,300 


616,870 
658,460 
530,380 
586,450 
658,160 
583,600 
713,760 
617,280 
580,210 
595,000 
581,520 
524,500 
473,410 
545,950 
600,640 
518,270 
548,840 
414,720 
432,800 
462,360 








LONDON BANKERS’ CLEARING-HOUSE RETURNS. 
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Bank of England.—Analpsis of Returns, 





Notésin 
Circulation, 














£ 
24,532,270 
24,914,745 
24,777,180 
24,436,585 
24,291,710 
23,336,389 
25,534,430 
25,840,585 
25,123,990 
25,069,040 
25,593,345 
25,239,750 
25,034,155 
24,609,145 
24,756,755 
24,712,340 
24,395,625 
24,259,235 
24,458,160 
25,141,820 
24,888,775 
24,532,825 
24,210,255 
24,514,215 
24,301,495 
24,131,670 
23,751,715 
23,846,395 
23,847,255 
23,569,940 
23,922,100 
24,060,820 


24,807,745 
24,283,375 
23,826,290 
23,468,465 
23,670,760 
23,435,635 
23,142,180 
22,978,875 
23,183,670 
23,191,210 
23,021,355 
23,064,770 
23,972,555 
24,601,746 
24,269,795 
24,133,650 
24,296,650 
24,734,415 
24,555,355 
24,508,305 


Coin 
and Bullion 
in Issue 


Department. 


Proportion 
of Coin and 
Bullionto 
Circulation. 


Government 
Securities 
in Banking 


Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits, 














£ 
22,229,265 
22,165,980 
22,290,280 
22,643,625 
22,387,915 
21,925,220 
21,267,570 
21,147,810 
21,141,125 
20,423,445 
19,671,425 
19,432,200 
19,472,090 
19,275,585 
19,420,450 
19,037,015 
18,983,005 
19,217,375 
19,330,605 
18,851,530 
18,742,290 
18,773,935 
18,834,925 
18,958,415 
19,080,250 
19,044,030 
19,013,230 
19,036,270 
19,090,265 
19,201,930 
19,178,135 
18,758,540 


19,013,195 
19,162,040 
19,323,820 
19,895,515 
20,050,550 
20,212,350 
20,629,975 
20,868,880 
21,228,935 
21,493,960 
21,761,225 
21,933,965 
21,447,430 
20,474,140 
19,802,190 
19,995,720 
19,738,255 
18,767,730 
18,249,795 
18,214,520 





£ 
15,429,835 
15,489,907 
15,489,907 
15,539,907 
15,539,907 
15,839,907 
17,439,554 
17,485,651 
17,190,081 
17,190,081 
16,597,472 
15,345,424 
15,195,424 
15,195,424 
15,195,424 
14,042,742 
13,042,742 
13,052,605 
12,752,605 
13,911,032 
13,759,980 
12,959,980 
12,659,980 
12,359,980 
12,509,980 
12,409,980 
12,409,980 
12,409,309 
13,410,712 
14,010,785 
14,010,599 
14,010,599 


12,243,230 
17,202,673 
16,339,304 
15,351,348 
15,636,337 
16,260,774 
16,260,774 
16,260,774 
16,245,232 
16,571,674 
16,634,942 
17,354,925 
18,009,681 
18,210,712 
17,749,712 
17,749,712 
17,749,712 
17,749,712 
17,549,712 
17,055,147 








£ 
18,665,929 
18,729,890 
18,688,430 
18,704,077 
18,853,915 
20,508,835 
20,967,344 
19,191,839 
19,539,022 
19,259,212 
19,294,791 
19,097,295 
18,990,383 
18,919,780 
19,076,664 
19,171,812 
19,807,154 
19,922,990 
20,793,016 
21,440,022 
19,775,274 
19,682,496 
19,477,687 
19,429,936 
18,907,659 
18,803,753 
18,909,208 
18,941,635 
18,648,337 





18,976,969 
19,255,087 
19,525,957 


22,242,832 
18,997,610 
19,285,841 
19,303,657 
18,978,771 
19,335,734 
19,275,945 
19,449,766 
21,415,943 
20,990,326 
22,304,518 
21,398,744 
25,340,977 
23,952,808 
20,758,639 
19,554,527 





18,917,925 
19,657,548 | 


19,906,220 | 
19,173,946 | 


£ 
4,984,893 
4,749,503 
5,124,161 
4,935,879 
6,004,743 
7,932,236 
6,042,997 
4,625,941 
4,007,639 
3,602,902 
3,169,041 
2,909,301 
3,861,309 
4,180,599 
4,054,569 
4,231,743 
4,117,353 
4,937,713 
4,969, 190 
6,723,923 
3,549,528 
3,498,671 
4,025,166 
3,454,141 
3,271,245 
3,365,275 
4,220,016 
4,144,370 
4,488,825 
4,700,076 
5,522,085 
5,462,754 


6,799,331 
5, 391,290 
5,091,164 
4,721,896 
5,258,289 
7,197,954 
8,994,088 
10,585,914 
11,739,080 
12,636,034 
13,538,266 
14,631,856 
14,002,333 
13,347,163 
8,863,175 
7,927,860 
7,179,068 
6,332,532 
6,558,063 
5,926,396 








Jul 


0c 


No 


Fel 


Apl 


May 
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Bank of England.—Analpsis of Returns. 





Total 
Other Deposits and Proportion; Rate 


Bank 
Deposits. Post Bills. Bank Post Reserve. tee, of Discount. 
ills. 


bd 893 s . $ & 

49503 26,110,343 216,594 | 31,311,830 14,886,908 
24° 161 26,061,794 188,136 | 30,999,433 14,396,877 
35° 879 25,948,842 200,196 | 31,273,199 14,713,865 
04.743 26,954,535 186,790 | 32,077,204 15,445,211 
30036 25,811,222 154,515 | 31,970,480 15,190,145 
42°997 24,798,588 145,718 | 32,876,542 14,132,109 
25 941 27,164,047 183,718 | 33,390,762 12,805,262 
07639 26,845,610 234,489 | 31,706,040 12,856,520 
02°90 27,751,600 179,813 | 31,938,552 13,047,323 
69.041 27,236,994 185,440 | 31,025,336 12,418,671 
109301 25,782,895 172,581 | 29,124,517 11,122,189 
361 309 24,734,440 188,576 | 27,832,317 11,283,905 
1807599 23,727,567 208,252 | 27,797,128 11,530,886 
54.569 23,574,171 218,706 | 27,973,476 11,794,117 
31°743 : 23,430,049 202,939 | 27,687,557 11,682,770 
117 353 8 | 21,915,670 179,361 | 26,326,774 11,377,548 
937-713 21,927,001 179,136 | 26,223,490 11,643,039 
969° 190 2| 21,629,557 192,770 | 26,760,040 12,064,859 
723,999 22,015,103 156,051 | 27,140,344 11,878,536 
549.598 1 22,044,580 159,403 | 28,927,906 11,178,212 
498 671 23,482,961 172,495 | 27,205,984 11,315,766 
025 166 23,021,002 191,278 | 26,710,951 11,719,417 
454 141 22,370,167 171,290 | 26,566,623 12,082,009 
271 945 22,360,573 159,565 | 25,974,279 11,834,544 
365.275 22,588,563 173,983 | 26,033,791 12,263,132 
290°016 22,395,169 177,322 | 25,937,766 12,378,512 
144.370 21,976,903 182,871 | 26,379,790 12,723,849 
488 895 22,144,567 157,133 | 26,446,070 12,706,227 
700.076 3 22,552,497 180,049 | 27,221,371 12,776,204 
"599 085 23,671,668 173,105 | 28,544,849 13,178,742 
"462 754 22,689,556 186,483 | 28,398,124 12,758,056 
— 22,367,663 136,454 | 27,966,871 12,058,061 











PEEP UTP ETE PED TEE Pe Pet PETE TT ET Te 


,799,331 
, 391,290 
091,164 
4,721,896 
258,289 
197,954 


23,407,338 | 160,923 | 30,367,592 | 11,556,469 
25,104,439 | 192,891 | 30,688,620 | 12,325,985 
25,507,095 | 208,820 | 30,807,079 | 13,049,556 
25,936,192 | 198,289 | 30,856,377 | 14,069,293 
25,171,945 | 201,471 | 30,631,705 | 13,947,754 
ote 24.644.048 | 205,204 | 32,050,206 | 14,394,250 
) 585,914 5 | 23,556,006 | 203,178 | 32,753,272 | 16,184,213 
yee 2| 22,566,661 | 185,140 | 33,337,715 | 15,597,959 
"636,034 23,236,807 177,850 | 35,153,737 15,787,087 
oye 22,462,369 | 206,542 | 35,304,945 | 16,038,363 
me 23,441,447 | 167,593 | 37,147,306 | 16,506,659 
oye 22,232,395 | 171,269 | 37,035,520 | 16,595,854 
ye 25,981,701 | 183,266 | 40,167,300 | 15,139,764 
ee 23,795,372 | 142,823 | 37,285,358 | 13,447,155 
7997 860 25,023,082 | 188,526 | 34,074,783 | 13,200,752 
settiyte 25,091,717 | 203,144 | 33,222,721 | 13,562,325 
6,332,532 24,783,926 | 214,257 | 32,177,250 | 13,143,754 
£558,068 24,878,077 | 220,368 | 31,430,977 | 11,716,270 
5,926,396 25,279,173 | 227.773 | 31,065,009 | 11,210,781 
= 23,773,229. | 187.083 | 29,886,708 58,968 
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666 Bank of England Weekly Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT, 





1888, 1888. 1888, 1888, 
April 25. May 2. May 9. May 16. 
& z £ £ 
Notesissued _._. | 35,938,255 | 34,967,730 | 34,449,795 | $4,414,520 
Government debt . . 11,015,100 | 11,015,100 | 11,015,100 | 11,015, vod 
Other securities . "184, 900 | rs 


. 5,184, 5,184,900 184, 
Gold coin and builion™ ° 10,738,255 | 18,767,730 | 18, 249, 795 | 18, 4520 
Silver bullion 5 : : = <= 


"85,738,255 | 34,967,730 | 94,449,705 | $4,414,520 
BANKING DEPARTMENT. 




















1888. 1888, 
April 25. May 2. 





£ 
Proprietors’ capital . | 14,563,000 
Rest . : ° . 

Public deposits : 

Other deposits < 5 24, 878, 077 
Seven-day and other bills ; "220,368 


49,811,301 | 49,123,530 | 48,756,713 | 47,588,061 


Government securities . | 17,749,712 17,749,712 | 17,549,712 | 17,055,147 
Othersecurities . ° ° - | 18,917,925 | 19,657,548 | 19,996,220 | 19,173,946 
Notes . ° - | 11,641,605 | 10,233,315 9,894,440 9,906,215 
Gold and silver coin ° ° 1,602,149 1,482,955 1,316,341 1,452,753 

















49,811,391 | 49,123,530 | 48,766,713 | 47,588,061 
THE EXCHANGES. 


1888. 1888. | 
Lonpon— | il 24,| May 1. 

















Amsterdam, short " ° 
Ditto 3 months e 
Rotterdam, ditto . ° 
Antwerp and Brussels, ditto . 
Paris, short . ° e . 
Ditto 3 months a 
Marseilles, ditto . ° 
Hamburg, ditto , 
Berlin, ditto ° 
Leipsic, ditto ° ° 
Frankfort-on- the-Main, ditto 
Petersburg, ditto ° . 
Copenhagen, ditto . ° 
Stockholm, ditto ° 
Christiania, ditto ° 
Vienna, ditto ° ° ° 
Trieste, ditto e 
Zurich ‘and Basle, ditto 
Madrid, ditto ° 
Cadiz, ditto : : 
Seville, ditto i 
Barcelona, ditto . 
Malaga, ditto 
Granada, ditto 
Santander, ditto 
Bilboa, ditto . ° ' 
Zaragoza, ditto ‘ 
Genoa, Milan, Leghorn, ditto . 
Venice, ditto e ° 
Naples, ditto ‘ 
Palermo and Messina, ‘dittc 
lisbon, 90days . . . 
Oporto, ditto Seto ae . 
Calcutta, dema. . ‘ 
Calcutta ‘and Bombay, 30 day ° 
New York (Gold) demd. . # 




















Per Oz. 


£ 8. a. 
Devdas Gott te Sane ented) -| $2 & | 
Silver in Bars (Standard) . . | 0 3 6§ 
Mexican Dollars. . + - —t @2 es 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 - 1845 :— 
England— Bank of England. ; : . £14,000,000 
99 207 Private Banks . ‘ ‘ re " " ; - 5,153,417 
72 Joint Stock Banks . ‘ ~ z - ; ; . 8,478,230 
Scotiand— 19 Joint Stock Banks. ‘ ‘ = 3 ; . 8,087,209 
Ireland— 6 JointStock Banks . = 5 = ; 4 : . 6,354,494 


£32,073,350 
Add, Increase,since, inauthorized amount of Bank of Englan :— 
1855—Dec. 7th . : P 
1861—July 10th 
1866—Feb. 21st . 
1881—Aprillst . 
1887—Sept. 15th 
2,200,000 


£34,273,350 
Deduct, Lapsed Issues— : 
England—108 Private Banks . ‘ . . « £1,987,024 
eR 30 Joint Stock Banks fs ; 3 - 1,363,717 


3,350,741* 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . £337,938 
City of Glasgow Bank . 5 = 72,921 


3,761,600 
£30,511,750 


(a 


SUMMARY OF PRESENT FIXED ISSUKS, 


England— Bank of England ' ‘ F - . ‘ - £16,200,000 
ss 91 Private Banks . e - F ‘ . - > - 8,166,393 
ee 42 Joint Stock Banks. . R R P ‘ P . 2,114,513 
Scotland— 10 Joint Stock Banks . - ‘ ; $ ‘ a . 2,676,350 
Ireland— 6 Joint Stock Banks. ‘ . = : ‘ . 6,354,494 


£30,511,750 


Note.—The number of Private Banks authorized toissue their own notes 
in England, by the Act of 1844, was . : 2 . : . . 207 
Diminished in number — amalgamation . R = - ee. 
Lapsed Issues . : ie ee : - 108 
91 
The number of Banks, authorized to issue their own notesin eee, by 
the Act of 1845, was ‘ : ° ; : 19 
Diminished in number by amalgamation A : 
Lapsed Issues, as stated above : 


9 
10 





* Amount of lapsed issues as shewn ad the es in arama om = 
September, 1887 . £3,320,237 
Add Warwick and Warwickshire Bank . : . ° ° ° . ‘ ‘ 30,504 


£3,350,741 
—— 
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Bankers’ Weekly Circulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 32, 


(Zatracted from the LonDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Apr. 14,| Apr. 21. | Apr. 28. | May 5. 


£ £ £ £ £ 
Ashford Bank . * ° ‘ 5,404 | 5,400 | 5,395 | 5,890 
Aylesbury Old Bank . ° F ° i 12,187 | 12,367 | 12,625 | 12,550 
Baldock and tama Bank. = i 8,736 | 8,490 | 8,801 | 8,951 
Barnstaple Bank ° 
Bedford Bank 
Bicester and Oxfordshire Bank 
Boston Bank—Garfit and Co. 
Broseley and Bridgnorth Bank 
Buckingham Bank . ° 
Bury and Suffolk Bank 19,913 ' 19,755 
Banbury Bank . ° ° : 10,220 
Banbury Old Bank. 5, 8,438 
Bedfordshire, — Buzzard Bk. g 3 18,047 
Brecon Old Bank F ‘ f 8,043 








19,544 | 19,181 59 | 18,905 
9,192 9,132 
30,825 5 | 34,355 
7,299 7,247 
12,230 5 | 11,771 


Cambridge Bank—Mortlock & Co. ° 402 7,422 
Cambridge and Cambridgeshire Bank. } 27,944 
Canterbury Bank ° ° : . - 10,124 
Colchester Bank rs ¢ 9,207 





Colchester and Essex Bank ° 17,470 
City Bank, Exeter . e e x 5,715 
Derby Bank—Smith & Co. is 7,380 
Darlington Bank ‘ . . . 52,288 
Devonport Bank . ° ° 2,295 
Dorchester Old Bank , e ° es ‘ M 21,023 
East Riding Bank i D, 35,454 
Essex Bk. and Bishop’ 3 Stortford Bk. q ¥ hi 22,300 
Exeter Bank ° ‘ ~ ° . A . 19% 12,063 
Faversham Bank “ 2 - e 376 J $ 3,0i1 
Godalming Bank ° 5 > J 585 4,676 
Grantham Bank—Hardy & Co. . . O72 12 5 | 8,890 
Hull and Kingston-upon-Hull Bank < 97 2 5E ¥ 11,638 
Huntingdon Town and County Bank . , 3, f ’ 13,745 
Harwich Bank ‘ 5,77 3 2,301 
Hertfordshire, Hitchin Bank " e 76 ; 20,485 
Ipswich Bank ‘ E 11,527 
Ipswich and Needham “Market Bank | A p 28,623 
Kentish Bank—Mercers & Co. . 9,685 
Kington and Radnorshire Bank . 5,05 36 836 10,908 
Kendal Bank . = ° ° 6 i By 45,826 
Leeds Bank 2 i v iy 60,988 
Leeds Union—W. “Ww. Brown & Co. - 2 i a 31,579 
Leicester Bank . 5 A ‘ of} & 2 ,735 | 11,158 
Lincoln Bank . 

Tlandovery Bank and ‘Llandilo Bank. 
Lymington Bank . 

Lynn Regis and Lincolnshire Bank . ° 
Lynn Regis and Norfolk Bank 
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NAME OF BANK, 





Macclesfield Bank . 
Miners’ Bank . 
Monmouth Old Bank 
Newark Bank . 
Newark and Sleaford Bank 
Newbury Bank ° . 
Newmarket Bank . 
Norwich and Norfolk Bank 
Naval Bank, Plymouth . 
New Sarum Bank—Pinckney wa 
(now Salisbury Old Bank) . 
Nottingham Bank . * ° 
Oswestry Bank . e . ° 
Oxford Old Bank . J e 


oeeeeee 0 @ 


Old Bank, Tonbridge e 
Oxfordshire Witney Bank 

Pease’s Old Bank, Hull . 
Penzance Bank 

Reading Bank—Simonds and Co. 
Reading Bk.—Stephens, Blandy & C 
Richmond Bank, Yorkshire . 
Royston Bank . ; . . 
Rye Bank 

Saffron Walden and North Essex Bk. 
Scarborough Old Bank . e ° 
Salop Old Bank a 
Sittingbourne and Milton Bank ° 
Southampton Town and —— Bank 
Stamford and Rutland Bank 
Tavistock Bank ° . ° 
Thornbury Bank . 

Thrapston and Kettering Bank 
Tring Bank and Chesham Bank 
Uxbridge Old Bank . ° . 
Wallingford Bank . . 
Wellington Somerset Bank . 
West Riding Bank . ° . 
Whitby Old Bank . 

Winchester, Alresford and Alton Bk. 
Weymouth Old Bank ° 

Wisbech and — Bank 
Wiveliscombe Bank . ;. 
Worcester Old Bank . . 5 
Yarmouth and Suffolk Bank . 
Yarmouth, Norfolkand Suffolk Bank 


eeo@eeee90202es 


ToTats . ‘ 


AVERAGE AMOUNT. 








46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
53,060 
13,229 


£ 
3,936 


11,248 
13,585 
14,912 
487 
5,031 
7,204 
3,918 
4,378 
3,771 
9,810 
4,286 
1,921 
3,470 
27,263 
5,650 
4,338 
6,382 
16,255 
1,445 


Apr. 14. 


Apr. 21. 


Apr, 28. 


May 5. 











£ 
4,178 
8,445 
1,007 
7,733 
15,178 
6,236 
7,728 
47,652 
8,261 


3,126 
19,794 
3,689 
20,795 
8,902 
2,667 
36,604 
2,343 
14,608 
13,035 
4,750 
4,582 
2,714 
10,828 
13,309 
14,626 
606 
4,634 
7,020 
4,002 
4,254 
3,648 
9,922 
4,200 
1,921 
3,340 
26,587 
5,474 
4,190 
6,097 
16,683 
1,330 


21,485 | 21,220 
21,425 | 21,207 


6,189 | 5,954 | 





3,166,393 











£ 
4,079 
8,388 
1,001 
7,585 
15,685 
6,029 
7,791 
46,983 
8,153 


2,901 
19,165 
3,594 
22° 394 


10,454 
13,346 
14,228 
578 
4,263 
6,798 
4,009 
4,229 
3,784 
10,060 
8,971 
1,960 
3,254 
26,093 
5,346 
4,352 
5,827 
16,628 
1,307 
20,165 
| 20,975 
5,710 





1,221,004 1,208,271 | 1,201,854 


£ 
4,206 


6,820 
8,929 
4,307 
3,584 
9,597 
3,757 
2,053 
3,175 
25,622 
5,373 
4,273 
5,865 
16,591 
1,322 
90,176 
20,096 
5,230 


1213,427 
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JOINT STOCK BANKS. 





NAME OF BANK. 





Bank of Westmoreland 

Barnsley Banking Company, Limited. 

Bradford Banking Company, Limited 

Bank of Whitehaven, Limited 

Bradford Commercial Banking Co., 9 
Limited 

Burton, Uttoxeter, and ‘Ashbourne 
Union Bank, Limited 

Cumberland Union Bkg. Co., Limited 

Coventry Union Banking Company 

County of Gloucester Banking Co., 
Limited 

Carlisle and Cumberland Banking Co., % 
Limited 

Carlisle City & District Bank, Limited 

Derby and Derbyshire Banking Co., 
Limited 

Halifax Joint Stock Bank, Limited 





| 
Author- || 
ized |- 
Issue. || Apr. 14. 


Apr. 21. 


Apr. 28. 


AVERAGE AMOUNT. 


May 65. 








ae 
£ 

12,225 || 11,531 
9,563 4,955 

49,292 || 27,982 

32,681 || 21,647 


20,084 || 17,050 
60,701 || 27,089 
35,395 |} 33,852 
16,251 || 4,156 
144,352 || 49,677 


25,610 || 26,245 
19,972 || 17,935 





Huddersfield Batking Company, Ltd. | 


Hull Banking Company, Limited 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company 
Leicestershire Banking Co., Limited . 
Lincoln and Lindsey Banking Co., 
Limited . ‘ 
Leamington Priors and Warwickshire 
Banking Company, Limited . 3 
Moore & Robinsons’ Notts. Bkg. Co., 
Limited . 
Nottingham and ‘Notts. ‘Banking Co. 
Northamptonshire Banking Company, 
Limited . 
North and South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited 
Sheffield Banking Company, Limited 
Stamford, Spalding & Boston Bk. Co., 
Limited . ° 
Stuckey’s Banking Company s 
Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 
Swaledale & Wensleydale Bkg.Co. Ltd. 
Wolverhampton & StaffordshireBk.Co. 
Wakefield and Barnsley Union Bank . 
Whiteheven Joint Stock Banking Co. 
Wilts and Dorset Banking Co., Ltd. . 
West Riding Union Banking Co., Ltd. 
Worcester City and County Banking 
Company, Limited 
York Union Banking Company . 
York City and County Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 


TorTaLs ° 





20,093 || 8,020 


|| 18,534 || 17,840 


37,354 || 28,605 
29,333 || 29,569 
13,733 10,885 
44,137 || 10,441 
28,059 || 19,649 


| 64,311 || 52,236 


86,060 || 41,350 
51,620 || 44,567 
13,875 || 2,256 


35,813 || 18,403 
29,477 || 21,475 


26,401 || 10,775 
63,951 || 42,424 





59,300 || 34,742 
35,843 || 21,238 


55,721 || 39,396 
356,976 |/193,930 
23,524 || 12,346 





52,496 | 21,998 
54,372 || 41,045 
35,378 || 6,713 
14,604 || 12,910 
31,916 || 28,067 
76,162 || 62,105 
34,029 || 19,896 


6,848 740 
71,240 || 68,657 
94,695 | 95,727 
122,532 108,404 





£ 
11,737 
5,529 
28,032 
22,455 


16,461 
26,204 
81,944 

4,159 
48,792 


25,063 
18,454 


8,607 


17,647 | 


29,082 
28,308 
10,371 
10,584 
19,476 
52,993 
40,875 


44,062 
2,013 


17,651 
21,281 


11,010 
45,256 


33,966 
21,503 


39,292 
192,231 
12,200 


21,705 
42,275 

7,094 
13,097 
24,401 
61,274 
19,918 


615 
64,393 
96,005 
108,932 








2,114,513 | | 1,358,523 


{| 


} 
| 
| 


£ 
11,574 
5,745 
28,253 
22,280 


16,436 
23,451 
35,375 

4,057 
47,895 


22,985 
17,877 





8,150 
18,610 
29,404 
28,694 
10,555 
10,035 
19,390 
54,303 
40,122 


45,611 
2,011 


17,551 
21,555 


10,987 
49,355 


32,822 
28,315 


38,561 
192,528 
12,518 


21,995 
42,665 

6,588 
13,091 
24.877 
60,780 
20,686 


640 
62,912 
90,626 
112,959 








1,356,947) 1,359,809 





22,312 
17,040 
23,887 
35,324 

5,054 
48,239 


23,670 
18,008 


9,148 


21,040 


823 
63,830 
90,505 

115,276 


1381,821 





trish and Srotech Circulation Returns. 


Average Circulation and Coin held by the Inisu and Scorcu Banxs during the 
Four Weeks ended Saturday, the 28th April, 1888. 


IRISH BANKS. 


s —_ 





| Average Circulation during verageAmount 
Four Weeks ending as above. Sola and Silver 





| Authorized 
NAME OF BaNK, Circulation. | 
|} £5 and 


Weeks ending 
|| upwards, | Under £5.| Totals. as above. 





[eg | « | g £ £ 

Bankof Ireland. . || 3,738,428 |/1,509,300, 944,375|2,453,675| 729,120 
Provincial Bank of Ireland | || 927,667 || 276'650| 405-377| 682027 343/556 
Beliest Beak "|| 9gii611 || 216.970, 236,414| 453,384] 264,106 
Northern Bank | | || 2431440 || 193°358| 284937| 477'595| 310,152 
Vite teak * ||| 311079 || 3117536 319.498] 631'034| 415,353 
The National Bank. . || 852,269 727,701) 490,870|1,218,077] 725,246 

















Torats (Irish Banks) - |] 6,354,494 = as i 680,27115 5,915,792) 2,787,533 





. SCOTCH BANKS. 





Bank of Scotland . 343,418 || 252 250], 591, oust 843, a 627,018 
Royal Bank of Scotland . 216,451 || 227,880) 497,726 725,606] 642,305 
British Linen Company 438,024 || 170, 970) 469, 261) 640,231! = 319,895 
Commercial Bank of Scotland . 374,880 || 202, 571) 538, 513) 741,084) 478,757 
National Bank of Scotland . 297,024 171,217| 432, 874) 604,091, 432,059 
Union Bank of Scotland . 454,346 || 224, 296, 522,332| 746, 558, 466,153 
Aberdeen Town & County Bank 70,133 84,165) 109,346 193, 511 147,887 
North of Scotland Banking Co. 154,319 148) 061) 1 79 032) 327,093 252,974 
Clydesdale Banking Company . 274,321 || 168,031) 358,264) 526,295 yo 
Caledonian Banking Company. 53,434 82,577, 54, 801| 87,378) 














Torats (Scotch Banks) . || 2,676,350 1, ,682,54813,753, 164|5 3,785,691 


[” 
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SumMARY OF WEEKLY Returns OF Banks oF IssuE FoR Four 
WEEKs ENDING May 5tu, 1888. 





Fixed Issues.} April 14. April 21. | April 28, | May 5. 





£ £ £ 
*91 PrivateBanks . .| 3,166,393 | 1,221,004 / 1,208,271 | 1,201,854 | 1,213,497 
42 Joint-StockBanks .j{ 2,114,513 | 1,358,523 | 1,356,947 | 1,359,809 | 1,381,821 





133 Totals . - | 5,280,906 | 2,579,527 | 2,565,218 | 2,561,663 | 2,595,248 























Average Weekly Circulation of these banks for the month ending as above:— 
PrivateBanks . . . . . . . . . ° + £1,211,139 
Joint-Stock Banks oe oe . . . . . ° - 1,864,275 


Together . ° a P , é ‘ F ° P 4 ° £2,575,414 


On comparing these amounts with the Returns for the previous month, they 
show:— 

Increase in the notes of Private Banks . é e . ° ‘ £49,526 

Increase in the notesof Joint-Stock Banks . 4 ‘ 3 62,555 


Total Increase onthemonth . . . . . . £112,081 


And, as compared with the corresponding period of last year :— 
Decrease in the notes of Private Banks . ° p “ i ‘ £59,278 
Increasein the notes of Joint-Stock Banks n ° ° . ; 52,684 


Total Decrease as compared with the corresponding period oflast year £6,589 


The following is the comparative state of the circulation as regards the Fixed 
Issues: — 

The Private Banks are below their fixed issues . = P P - £1,955,254 

The Joint-Stock Banks arebelow their fixedissues . . . - 750,238 


Total below their fixedissues ; £2,705,492 


Summary oF Irish anp Scotcn Returns To Aprit 28TH, 1888. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks. . ° ° ° « £5,915,792 
Average Circulation of the Scotch Banks . ‘ ; ‘ - « 5,485,712 


Together , ° ° . ° ° ° . ° ‘ ° . £11,351,504 


Bc comparing these amounts with the Returns for the previous month, they 
show— 
Increase in the Circulation of Irish Banks ‘ a . = e £159,787 
Increase in the Circulation of Scotch Banks . : = a - 197,790 


Total Increase onthe month . ‘ . E e ‘ £357,577 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks eae meme £209,200 

Increase in the Circulation of Scotch Banks . . .« « «| 96,005 


Total Decrease as compared with the corresponding period of last year £113,195 
- Excluding the Warwickshire Bank (Greenways’) which failed early in September, 
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The Fized Issues of the Irish and Scotch Banks at the presenttime are:— 
Treland, 6Joint-StockBanks. . . . - cs . £6,854,494 
Scotland,10 Joint-Stock Banks . . ° — ‘ - 2,676,350 
Together 16 . . ° ° ° e . ° r ° - £9,030,844 

The Actual Circulation compared with the above gives the following results: — 
Irish Banks are below their fixedissues . : ‘s . - - £488,702 
Scotch Banks are above their fixedissues . ‘ ; . a - 2,759,362 
Total above fixed issues e . : ° ° ° e . - “£2,320,660 

Average amounts of Gold and Silver coin held by these banks during the past 

month:— 
Gold and Silver held bytheIrish Banks . « £2,787,533 
Gold and Silver held by the Scotch Banks . - « 8,735,691 
Together . = . ° ° ° ‘ ‘. ° . . - £6,523,224 


Being a decrease of £60,176 on the part of the Irish Banks, and an increase of 
£5,086 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE UniTED Kinepom To May 5tn, 1888. 


Average Weekly Circulation for the month ending as above,as compared with the 
previous month:— 





April. May. Increase. | Decrease. 


Bank of England (monthend- £ £ £ F 
ing 9th May) ° ‘ e 23,977,216 | 24,430,017 452,801 a 

Private Banks . «| 1,161,613 | _ 1,211,139 49,526 

Joint-Stock Banks. 1,301,720 1,364,275 62,555 


TotalinEngland . . .| 26,440,549 | 27,005,431. 564,882 
Scotland » «© «© «| 5,287,922 | 5,485,712 197,790 
Ireland. . . . «| 5,756,005 | 5,915,792 159,787 




















United Kingdom . - | 37,434,476 38,356,935 922,459 Net increase 





As compared with the corresponding period of last year, the Returns show an 
increase in the Bank of England circulation of £63,307, a decrease in Private 
Banks of £59,273, and an increase in Joint-Stock Banks of £52,684; in Scotland an 
increase of £96,005, and in Ireland a decrease of £209,200, thus showing that the 
month ending May 5th, as compared with the corresponding period last year, 
presents an increase of £56,718 in England, and a decrease of £56,477 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending May 9th give an 
average amount of Bullion, in both departments, of £20,638,300. On a comparison 
of this with the Return for the previous month, there appears to be a decrease of 
£1,734,797, and, as compared with the corresponding period of last year, a decrease 
of £3,155,290. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending April 28th was £6,523,224, being a decrease of £55,090 as 
compared with the Return of the previous month, and an increase of £13,585 as 
compared with the corresponding period of last year. 





674 


Bankers’ Magasine Share List, 
BRITISH, COLONIAL AND FOREIGN BANKS. 


| 

: Amount 
Paid up Last | -, |Markt, 
Capital. | Dividend.| .,°% | NAME. Paid. |Prices, 











Per Cent. London and Partly Provincial Banks. 


Bank ofEngland . . ° ° ° 

Allianee Bank, Limited . ° 

Capital and Counties Bank, Limited - 

Central Bank of London, Limited . 

City Bank, Limited . . ° . 

Consolidated Bank, Limited : ° ° ° 

Imperial Bank, Limited . e 

London and County Banking Company, Limited. 

London and Provincial Bank, Limited . 

London and South Western Bank, Limited . 

London and Westminster Bank, Limited . 

London and Yorkshire Bank, Limited . 

London Joint Stock Bank, Limited ° 

Merchant Banking Compan of London, Ltd. 

National Provincial Bank of England, Limited 
20 vy Do. £60 Shares ° ° . 

3, "705, 7000 Union Bank of London, Limited ° e 

















_— COLONIAL BANKS. 


. Amount) 
Paid up Last - |Markt. 
Capital. | Dividend. een: | .. | NAME. *|Prices. 








Australasian Banks. 


| Australian Joint Stock 
10 | | Ballarat Banking, Limited 
* | Bank of Adelaide 
* | Bank of Australasia ‘ 
Bank of New South Wales 
| Bank of New Zealand 
* | Bank of South Australia , 
Bank of Van Diemen’s Land . 
Bank of Victoria - 
| City Bank, Sydney . 
City of Melbourne Bank, ‘Limited ; 
Colonial Bank of Australasia " n ‘ 
| Colonial Bank of New Zealand . e 
Commercial Bank of Australia, Limited 
| Commercial Bank, Tasmania. . 
| Commercial Banking Company of Sydney | ° 
| English, Scottish & Australian Chartered sanale 
| Federal Bank of Australia, Limited . . 
London Chartered Bank of Australia .~ . . 
| Mercantile Bank of Sydney . ° ° ° ° 
National Bank of Australasia ° ° ° 
| National Bank of New Zealand, Limited ° ° 
Queensland National Bank, Limited e ° ° 
75 } Union Bank of Australia, Limited. ° ° ° 


* All these banks have in addition aliability of a similar amount. 
_ FOREIGN BANKS. 
Marks. | | Per Cent. ly Marks. German Banks. 
120,000,000 | 61 | 3,000 | Deutsche Reichs Bank 
600 | Deutsche Bank . 
| 600 | Disconto-Gesellschaft ; 
| ... | Bank fiir Handel und Industrie 
600 Dresdner Bank . . ° . 
750 Norddeutsche Bank | . 
“a Berliner Handels-Gesellschaft | 
500 fl. | Bayerische Hypotheken-und Wechselbank 
300 Hamburger Commerz-und Disconto Bank 
600 Siachsische Bank ‘ ° ° 
600 Deutsche Vereinsbank 
Leipziger Bank . 5 





Per Cent. | 
123 | 

















SEEEECE EES 


335 





| Frankfurter Bank ° : ; . e 
(Approximate Exchange .. M., 20 = £1.) 





ADVERTISEMENTS, 


HOOPER & CO, 
CARRIAGE MANUFACTURERS, 


113, VICTORIA STREET, LONDON, 8.W. 





ESTABLISHED 





_ == 


BY APPOINTMENT TO HER MAJESTY THE QUEEN. 


HIS ROYAL HIGHNESS THE PRINCE OF WALES, K.G. 
H.R.H. THE DUKE OF CONNAUGHT, K.G. H.R.H. THE DUKE OF EDINBURGH, K.G. 
HER ROYAL HIGHNESS THE DUCHESS OF ALBANY. 
HIS ROYAL HIGHNESS THE DUKE OF CAMBRIDGE, K.G. H.R.H. THE DUCHESS OF CAMBRIDGE. 
H.I.M. THE EMPEROR OF GERMANY. &. 


BANKERS’ SCALES, &c. | 


Steel Beam, raised with Lever and Cord. Brass Beam, raised by Sliding Brass Pillar. 

















, 
ss 
se fe) 


42/- 12-inch Beam to weigh 100 Sovs, 70/- 
48/- 14-inch Beam to weigh 200 Sovs. 92/-_ 
Brass Weights to weigh 100 Sovereigns, 10/-. 200 Sovereigns, 15/-. 
Copper Money Shovel, Steel Tipped, 11/6. 


WATERLOW & SONS LIMITED, 
85 & 86, London Wall; 25, 26 & 27, Great Winchester Street ; 
49 & 50, Parliament Street; and Finsbury Factories. 






























ADVERTISEMENTS. 


VADE MECUM 


TO THE 


BILLS OF EXCHANGE, BANKRUPTCY, AND 





BA 


BILLS OF SALE ACTS, u 


COMPRISING A COMPLETE LIST OF CASES BA 


APPENDED TO THE VARIOUS SECTIONS OF THE ACTS TO WHICH THEY 
RESPECTIVELY REFER. 


BY TH 


SYLVAIN MAYER, B.A., PH.D., 
Of the Middle Temple, Barrister-at-Law. 
(AUTHOR OF AN ENGLISH VERSION OF THE “FRENCH CODE OF COMMERCE.”) 





BI] 





This volume has been framed as a Book of Reference to the above Statutes § “™ 
and contains not only the text of these four important Acts within the 
compass of a single volume—in itself an unprecedented advantage—but also 
every case decided since the passing of each Act, appended to the various 
sections to which they respectively refer. There is also a Table of Cases, 
which will enable those who have not the Law Reports, to refer to any § pp 
particular case. 

The chief object of this publication is to supply a complete 


BOOK OF REFERENCE 


at such a price as to be generally accessible, DU 
Demy 8vo. In Cloth, Six Shillings. 

















WATERLOW ' & SONS LIMITED, 
LONDON WALL, LONDON. ae 
ORDER FORM. J01 





Messrs. WATERLOW & SONS LIMITED, 
London Wall, London, 












Please Supply Cop 





‘6 MAYER’S VADE MECUM.” 


For which enclose 








(Signature) 





(Address) 
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ADVERTISEMENTS. 


PUBLICATIONS USEFUL TO BANKERS. 


BANKING ALMANAC, DIRECTORY AND DIARY FOR 1888.—Published annually. 
Cloth lettered, 7s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 18838, with Introduction and Index. By His Honour Judge - 
CHALMERS, and E. Hovau, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
& Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Administration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS, and E. HouaH, of the Board of Trade. Second Edition. In cloth, lbs. 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DISCHARGE AND 
CLOSURE) ACT, 1887, with Rules, Forms, and Scales of Fees prescribed thereunder; 
also with Notes and Index. By His Honour Judge CHALMERS and E. Hove, Inspector 
in Bankruptcy, Board of Trade. In boards, 2s. 6d.; in cloth, 3s.6d. (Waterlow & Sons 
Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes, 
By His Honour Judge CHALMERS. Fifth edition. In cloth, 3s.6d. (Waterlow & Sons 
Limited, Londen Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 

-~ 1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CROSBIE and W. C. 
Law. Second Edition, improved and enlarged. In roan, 12s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 
Years. By GEORGE RAE. New and Revised Edition. Crown 8vo. 7s. 6d. (John 
Murray, Albemarle Street.) 


DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and liabilities. By H. HURRELL and C. G. Hybz, Barristers-at-Law, 
In cloth, 3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


DUE DATE TABLES. For accepting and calculating the due dates of Bills of Exchange. 
By HENRY BELL and JOHN MONTGOMERY. In cloth, 7s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDY, Solicitor and Notary. Post free, 1s. 1d. (Waterlow 
& Sons Limited, London Wall, London.) 


ENGLISH PRACTICAL BANKING.—By THOMAS BOUCHIER MOXxON, Fellow of the Institute 
of Bankers. Third Edition. Demy 8vo. Cloth, 3s. ‘‘ Should always be within handy 
reach.” —Banking World. “The Law is revised up to date.”—Law Times. (John 
Heywood, Manchester and London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected to October, 1887, by H. S. Bonn, 
of the Solicitors’ Department, Inland Revenue,Somerset House. Post free, Sevenpence 
(Waterlow & Sons Limited London Wall, London.) 





JOHNSTON’S ROYAL ATLAS—1888 Edition.—Half-bound in Russia or Morocco, £6. 6s, 
Please apply for detailed Prospectus to W. & A. K. JOHNSTON, Geographers to the 
Queen, Educational and General Publishers, Edina Works, Easter Road, Edinburgh; 
and 5, White Hart Street, Warwick Lane, London, E.C. 


VADE MECUM TO THE BILLS OF EXCHANGE, BANKRUPTCY, AND BILLS OF SALE 
ACTS, comprising a complete List of Cases appended to the various Sections of the 
Acts to which they respectively refer. By SYLVAIN MAyer, B.A., Ph.D., of the 
Middle Temple, Barrister-at-Law. Demy 8vo. In Cloth, 6s. (Waterlow & Sons 
Limited, London Wall, London.) 





ODGKINSON & Co.’s Hand-made Papers the most suitable for 


Bank Notes, Account Books, and Writing Papers, can be obtained through 
all Stationers. : . 





ADVERTISEMENTS. 





BANKERS’ AND MERCHANTS’ BILL CASES. 


THE 
EXPANDING 
GUSSET 


BILL CASE. 


Black Roan, 12 x 6, with 13 divisions lettered January to December .. 

Black Sp: anish, “< ditto ditto atts 

Black ane Ditto, 26 divisions, lettered alphabetically .. ‘ ove 

Black Spanish ditto ditto 

Black irenish, 14} X 8 for Foreign Bills of Exchange, ‘with Black Spanish Gassets 
Strap and Buckle, and Bramah Lock * ese geo oe 


BILL CASES. |—-“*3-|-* 


771 

‘s. @, 
Black Roan... ae wt 3s - 
Black Spanish .. «| 4 0 | 4 6 


Chains, covered leather, with ring, 2s. 6d.; with swivel, 3s. 6d. 





inch, ‘8-inch. | g-inch, | 1o-inch. | 11-inch. 
& & & @. s. da. s. a. 
2 0 3 3 2 6 3 6 
5 6 6 6 7 0 9 0 











A B C LETTER AND INVOICE 
CASES. 


These Cases afford a very convenient means 
of classifying Letters, Bills, Invoices, and other 
documents for immediate reference, and possess 
many advantages over the portfolio and different 
methods now in use; they are, moreover, so 
portable, that the case and its contents when 
strapped up, occupies little more space than \\ 
the papers themselves. Fle. ss. 

DESCRIPTION. | 22 Pockets. _{___24 Pockets. 
i ak a a a a 3 

French Morocco 2 oe 
> | Imitation Russia _ 
Pa X ( Russia, leather gussets 
© & | French Morocco, with flap .. 
° Imitation Russia, ditto 











i Russia, leather ae ditto 

Cloth ... me 

French Morocco ies 

Imitation Russia aaa en 

Russia, leather gussets pees 

French Morocco, with flap .. 

Imitation Russia, ditto 

Russia, leather gussets, ditto 

Cloth ... =e8 sea ee tee 

French Morocco ie ea See rae - one 
- with flap ... wae coat 
Leather Straps for above, ‘od. each. { 


WATERLOW AND SONS LIMITED, LONDON WALL. 


11f X 9. 


QUARTO 
etenaacesudneeee 


oooroor 000000000 
ononnooooonq0noncoon 
ADHAVWOHDVWVIAADAAAAAGYS 


F’CAP 
14X83 


























a SHOULD TRY 


These Patent PERRYIAN 
PLANISHED PoinTED PENS 
are simply perfection for 
those persons who write 
rapidly. It is almost im- 

Mill) possible to make them stick 
in the paper, spurt, or blot, 
and they do not require 
dipping nearly as often as 

}| other pens. 


Price 1s. per Box, or 3s. per Gross. Sold by all Stationers. 
Wholesale: Holborn Viaduct. 





PERRY & CO., Ltd., Steel Pen Makers, 
18, 19, & 20, HOLBORN VIADUCT, LONDON. 


SOLD BY WATERLOW & SONS LIMITED, LONDON WALL. 





Oriental Carpets 


RUGS, MATTINGS, &c., 


Imported direct from the various districts of 


TURKEY, PERSIA, INDIA, &c., 


CARDINAL & HARFORD, 





ESTABLISHED 1792. 





TME LEVANT WAREHOUSE, 
108 AND 109, HIGH HOLBORN, W.C. 


(Formerly at St. Helen’s Place, Bishopsgate.) 





PRICE LISTS POST FREE ON APPLICATION. 
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HOBBS, HART & Co. LIMITED j} 


Makers bp Special Appointment to 
HER MAJESTY. 
Makers to the Bank of England & its Branches 


Including the New Law Courts Branch now in progress. 


STEEL SAFES 


Bullion Vault and Strong -Room Builders. 


SPECIALLY CONSTRUCTED 


COFFER SAFES 


For BRANCH BANKS, as adopted by the Commercial 
and National Banks of Scotland, &c. &c. 


PATENT PROTECTOR 


and LEVER LOCKS 


FOR ALL REQUIREMENTS. 


Manufactories : 
WHARNGLIFFE WORKS, ARLINGTON ST., LONDON, N. 


Offices and Warehouse: 


76, CHEAPSIDE, LONDON, E.C. 

















